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PREAMBLE

The cohitracting parties,

Recalling the beclaration and the Programme of Actiof bn the Establishment
of a New Interpational Eccnomic oOrder, x/f

Recoqnizing in particular the importance of rhe Ynited Natioms Conference
on Trade and Development resclution 33 (IV), adopted at its Fourth session.,
resolutlon 124 (V), adopted at its [ifth session, and resolutfon 155 (VI),
adopted at its sixth session, on the Integrated Programme Eor Commodities,

Recoanizing the importance of natural rubber to the economies of mewbers,
particularly to the exports of exporting members and to supply reguirements of
importing members,

Recognizing further that the stabilization of natural rubber prices is in
the interests of producers. consumers and natural rubber markers, and that an
internaticnal natural rubber agreament cah significancly assist the growth and
devalopmant of the natural rubber industTy to ths benefit of boih producers
2nd consumers,

Have agreed as follows:

LS AR LA )

%/ General Assembiy resclutions 320i (5-VI) and 3202 (S-VI) of
1 May 1974. } *



CHRPTER T -~ OBJECTLIVES

Ar 1

gbiectiy,

The oblectives of the International Nalural Rubber hgreement, 1387
(kereinafter referred to as “this Agresment™), wlth @ view to achleving the
relevant obfectives as adopted by [he United Nations Conference on Trade and
Pevelopment in 4ts resolutions 92 {1V}, 124 (V) and 155 {VI) on the Integrated
Programme for Compodlities, asre inter atia as Follows:

{a} 7o achieve & balanced qresath betwsen the supply of and dewand For
natural rubber, thereby helping to alleviats the serious-9ifficuities arising
from surpluses or shorfages of patural rabber; ’

(b) To achieve stable conditiens in ratural rpbher trade through avolding
excessive natural rubber price fluctustions, which adversely aFfect the
long-term interests of both producers and consurers, and stabilizing these
prices without distorting long-term market tremds, in the intersests af
producers and consumers;

(¢} To help stabilize the EXPOrL earnings from natural rubber of
exporting members, and te increasse thelr earnings based on expanding natural
" rubbe: axport velumes gt falr and remmersbive prices. thereby nelping to
provide the necessary inceptives for a yramic and rising rate of production
and the rescurces for accelerated seoneels growth and sooisl development ;

{d) To zeek to enmure adecuate supplies of narural rubber to meet the
requirsments of img Tiing members st falr and reascnable prizes and to improve
the reliabliiry and continmudty of theye suppiies;

(el To take feasible stepe in the event of a surplus or shertage of
natural rubber te mitizate the econemic difficulties that mewhbers might
encountar;

(3 To sesk to expand internztions} tragde in and to lmproave markel access
for naturat rubber and processed producis fheraot;

(g} To fmprove the compatitiveness of natura) rubber by encouraging
ressarch and development on the problens of natural rubbec;

(h} To encourege the efficlent deve!
by saeking to facilitste and promote Lmpro
and distribution of raw matural rubber;

of the naturel rubber aconamy
in the procesging, marketing

(1} To further internationa! co peration in and consultations on natural
rubber matters affecting supply and demand. ang to facilitate promoticn and
To-ordination of natural rubber Fesearal. assistance and oihey programmes.




- CHAPTER 11 - DEFINITIONS

Article 2
A Definiigons
For the purposes of this Agreement:

{1} "Mstural rubber™ means the unvulcanized elastomer, whether in solid or
tiquid forms, from Hevea brasiiiensis and any other plant which the Council
nay decide for the purposes of this hgreement:

121 "Contracting party” means & Govermment. of &n intergovermmental
organization referred to in artiele 5. which has consented to be bourd by this
fgreeemant provisionally orf definitively;

Al

{3) “Member® means a contracting party as defined in definition (2) ebove;

(4) "Expotrting member” means a member which exzports natural rubber and has

declared 1iself to be an exporting member, subject to the agreement of the

Council; : - .

©45) "Importing member" means e member which imports natucal rubber =nd has
declared itsalf to be &n importing member. subject to the agreement of ths

Council:

{(6) "orzanizetion” mesns the Intarnailonel Matural Robber organizarion
refarred to in article 3;

{7} "Council” means the Internatiomal Natural Rubber Council seferred to in
arricle 6;

{8) "special vote" means & vote requiriag at lsast two thirds of the votes
zest by experting membars present and voting and et least two thirds of the
votes cast by lmporting membsrs present and votlng, counted separately, on
condition that these votas azre cast by at lsast half the members in eech
category present and voting: -

{2) "Exports of natural rubber* means any natural rubber which leaves the
custems terrivory of any member, and “imports of natural rubber” means any
natural rubber which enters the domestic commerce in the customs territory of
any member, provided thet for the purposes of these definitions. customs
territory shall. in the case of a member which comprises more than onhe customs
territory, be deemed to refer to the combined customs territories of that
member:

-
(10} *Distributed simple majority vote" means a vote requiring mere than half
of the total votes of exporting members present and votlng and more than half
of the total votes of importing members present and voting, counted separately;
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161} “Freely usable currencles” means the deutsche mark. the French Franc,
the Japanese yen, the pound sterling, and the Uniied States dellar;

(E2) "Filnancial year" means the reriod from 1 January, ke 31 Deceambear
inclusive;

(13} “Entry into force™ means the dats on which this Agreement enters inig
force provisionally or definitively in accordance with article €0,

{14} "Tonne® means & wetric ton. i.ea. 1000 kilogremses;

{15} “Malaysian/Singapore cant” means the aversge of the Malavstan ten and
the 5ingapore cent at &he prevailing rates of axchange;

f16)  “Time-welanted nel teiburion of 5 wember” means ite net cash
contributions weighted I auaber of days during whlch the congtituten
parts of the net cash contribution nave stayed at the disposition of the
Buiffer Stock. 1In caleulating the nueber of days, the dey when the
contribution was recsived by the Organlzation wiil not he taken inte account,
nor the day when the relmbuisesent was offected, nor the day when this
harecment terminates. ”




CHAPTER TII - CRCANIZATION AND ADMINISTHATION .
rrticle 3

Establishment, headguarters snd structure of the
International Netural Rubber Organization

1. The International Natural Rubber Organization., established by the
International Matural Rubber Rgreement, 1979, shall ccntinue in being for the
purpose of admlinistering the provisions and supervising the operation of this
Agresment.

2. - The organization shall function through the International Katural Rubber
Ccouncil, 1ts Executive Director and its staff, and such other bodies as are
provided for in this Agreement. '

3. Subject to the reguirement in paragragh 4 of this artisle, the
headquarters of the Organization shall be in Kuala Lumpur, unless the Council.
by special vots, decldes otherwise. ’

4. The headquarters of the Organizarion shall ai all times be locazed in
_the territery of a member.

article 4

Membersnip in the Qrasnizeblop

1. rhere shall be two categories of membersnip. namely,
{a) BExporting; and
{»} Importing.

2. The Council shall establish criteria regarding & chaage oy & member in
its category of membership az defined in paragreph } of this article. taking
Fully into account the grovisicns of articies 24 and 27, A member which
meets such criteria may change its category of membership sublect to the
agreement of the Councll by special wote,

=W Each contracting party shall constitute a single meaber of the
Organizatlan.



Article 5

- Membership bw intergovernmental cvqanizarions

1. Kny reference in this Agreement to 3 "Govarnment™ or “Governments" shall
be construed as including o reference to the Buropean Boonosic Community and
to any intergovernmental oryanization hawlng responsibilities. in respect of
the negotistion, conclusiecn and application of internaticnal aqreements, in
particulay commodity agreements, hecordingly, any reference in this Agreement
to signature, ratification, acceptance or approval, or to notification of
rprovisicnal application. or to accession shall, in the case of such
intergovernmental orgenizasisns, be construed as including a referense to
signature, ratification. acceptance or approval. or to notification of
provisional applicaticn, or to eccession., by such intergovernmental
organizations.

2. In the case of voles on watters within thetr competence, such
intergovernmental organizatlons shall exercise their veting rights with a
nizmmber of votes equal to the total number of votes attributed, in eccordance
with article 14, o their member States. Tn such cases. the member States af
such intergovernmental organizatlons snall not axercise their individial
voting rights,



. CHAPTER IV - THE INTERNATIONAL NATURAL RUBBER CGUNCIL

articla &

. Composition of the Internat{onal Matural Fubbsp Council

1. ‘The highest authority of the organization shall be the international .
watyral Rubber Council, which shall consist of all the mambers of the’
organization.

2. gach member shall be represented in the Council by one delegate, end may
designate alternates and advisars to attend sessions of the Councii.

3. AR alternate delegate shall be empowered Lo acy and vote on pehalf of
the delegate during the latter’'s absence or in spacial clroumstances.

articie 7

o Y

s and functions of the council

Eower

1. The Council shall exerclse all such powers and perform of srrange for
the performance of all such functicrns as are necsssary 6 Crrry cut the
provisions of this Agreement, put it shall not have the power. and shall net
be taken to have been authorized by the members, to incur any obligatlon
outside the scope of this Agreegent. n particular, it shall not have tha
capacity to borrow mon2y., without, however, limiting the application of
artiele 41, ner shall it enter into amy trading ceniract for natural rubber,
except as provided for specifically in paragraph % of article 36, In
exercising 1its capacity to contract the council shall ensure that the terms of
paragraph 4 of article 43 are brought hy wriiten natice to the attention of
the other pattles entering inio such contragts, but eny failure te do =50 shall
not in itself invalidate such coniracts. [ef shall it be deemed to be & walver
of such limitation of liability of the members,

2. The Council shall, by special vote. adopl such Tules and regqulatlioos 23
ars pecessary to carry outr the provisions of this Agreement and &re conslstent
therewith. These shall include its own rulas of procedurs and those of the
committess referred to in article 1&. rules for the adeinistration and
operation of the Buffer Stock: and the Einancial and statf reguiations of the
organization.

3. ¥or the purposes of paragraph 2 of this article. the Councli shall. at
its first session after the entry into force of this Agreement. review the
rulas and regqulations actablished under the Internstional Natural Rubber
Agreasment, 1379, and adopt them with such modifications as it deens
appropriate. Pending such adoption, the rules and requlations established
under ths International Natural Rubber Agreement, 1979, shall apply-

»
4. The Councll shall keep such records as are raqulred for the per formance
of its Funcrions undsr this Rgresment.

. The Council shall publish an apnual report on the activities of the
e A T iher information &8 3t considers approprlate.



Delecation of powsrs
1. The Counci] may, by specilal vote, Jelegate to any committee established

under article 18 the exercise of any or all of Lts poers which, in accordance
with the previgiens of this Adrsement, 4o not require a special vore of the
Coungil, Notwlthstanding this delegation, the comcll may ar any time discuss
end decide any issue that may have been delegared po any of 15 committees.

2. The Councii WY, DY special vwote, rayoke oy power delegared to g
commities.

Serpuerarion wit

her _organizations

1. The Counci} may make whatever &I TERgemEnLs are appropriate for
consulration gr coroperstion with the Unired wations, its ergans and
specialized agencies. ard other intergovarnmental orgenizations as appropriata,

2. The Council way also make arrangements for maintaining contact with
appropriate international nen~dovermenisl srganizations,

T ¥,
Lf observars |

The Catne il moy invise any Del-member Govermment, or any of the .
organizations refersad 1o in article 9, o attend as -an observer any of the
meetings of the Souncil or of any couniites established under article 18,

Chairman and vice-Cha) Lrman
1. The Council shall elecy for esch vaar ; Chalrman and a vice~Chairmen,
Z. The Chairman and the Viee-Chairman shall be elected, one From among Lhe

reprosentatives of SAPOTIInY memby and the other freom among the
Lepresentatlves of importing members . These ofFices shall alternate esch year
between the two Cateyories of memnbers, provided, however, that this shall not
grohibit the re-election of elther or both, unger axceptional ciroumstances.

by speeial vote of the Council, .
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3. In the temporacy absence of the Chalrman, he shall be replaced by the
vite—Chairman. In the temporary absence of both the Chairman and the
Vice-chairman or the permanent absence of one or both of them, the Council may
elect new officers from among the cepresentstives of the exparting members
and/or From among the representatives of the importing members, lag

appropriate, On & temporary Of permanent basis as may be required.

4. Nelther the Chalrman nor any other officer presiding at a wmeeting of the
Council shall vote at that meeting. The voting cights of the member he
repressnis may, howsver, be exarcised 1n accordance with the provisiens of
paragraph 3 of arvicle &, or paragraphs Z and 3 of article 15.

Arrvicle 12

gxecutive Direcror, Buffar Stock Manager and gther sraff

1. The Couneil shall, by special vote, =2ppoint an Executive Direcior and &
#uffer Stock Manager.

2. 4he terms and conditions of appointment of the Executive Directer and
the Buffer Stock Manager shali be deterwiped by the Council. -

3. .  The pxecurive Director shall be the chiel administrative officer of the
Grganization and shall be responsivle to the counctl for the administration
and operatrion of this Agreement in accordance with the provisions of this
‘Aareement and decislons of the Council.

4. the Buffar Stock Mansger zhall be resporsidble te the Executive birector
end the Council for the f{unctions conferrsd upon hia by thls Agresmest. 23
well a3 for such additional functions as the Touncll wmay dererming. The
suEfer Stock Manager shall be responszible for the day-to—day oparation of the
Buf€er Stock. and shall keep the Exscutlve Diractor inlormed of the geperal
operations of the Buffar Stock so that the Exacutive Dirseter may ensure its
effoctiveness In mesting the objectives of this Agreement.

S, he Executive Directer shall appoint the staff in actordance with
requlatiorks estaplishad by the Ceuncil., The st shall be responsible to the
gxecutive Lirector,

6, Keidher the Zxscutive Director ror any member of the staff. including
the Buffeqd Stock Manager. shall have any Elmenclal intetest in the rubber
industry vrade, or associatea commerclal activities.

7. ,Inthne pertoimanca of theip duties, itne Executive Dirscrer, the Buffer

Stock Manager and other staff shell not seek or recelve instructions frowm any
member or from any other authority exterpal to the Council oo td any comittee
establishad under artlcle 18, They zhail refrain from any action which might
reflect on thelr positions as international officisls responsible enly to the
Council. Rach member shall respect the exclusively intermational character
of the responsibilities of the Executive Director, the Buffer Stock Manager
and other staff and shall not seek to influence them in the d¥charge of their
responsibilities,



1. A8 A general (uie, the Couneil
hall of the year, For the purp £ the vevisw of tha price rfange, the
Couneil shall halg g SeE5100, withln o waeks, afrer gach 15-month or
3U-monhth peripg rant ioned in article 33,

hall hold one requiarn session in each

Srances ﬁpecifica!ly rrovided for in
o rael i mpecial session whenever it so

2. In addition ro sessions in of
this Agresment, phe Council shaly a
decides or at rhe Lequest oF

(&) The Chairman or the Zounsii;

(b) Tha Executive Direcror;

(c) A Wa3Ority of tha FUPGT L ing m&mﬁers;
(4} Balority of the lwpefring misabie ey

{a} mny EXPOrLing momber or EXPCEINg menhars holding ar least 200 votes,

or
{£) hn porting memper or LHpCrbing members nholding at least 0o veres.
3. Seseions shall pe held ar the hesdyuariers of tha Ovganization, uniess

the Counesii, by special vote, decides otharwise. If on the Invitation of any
member the Council moerg elsewhere than at rhe headguar ters of the
Organization, thay menber shall Pay the additions] costs incurred by the
Council,

5 and the agenda for such ses5ions shall pe

Y Llie Exgcotive Hlrector, in consultation with the
Chairman 6f the Council. at leact 30 days ip advance, TXCEPE in cases of
enmerdgency when notice shall be commiunicated 4t least 10 dzys in advance,

4. Notice of any ssscq
commiunicated to member

1, The RXDPOIEIngG members fhall roquther hoeld 1,000 vores and the impcrtinq
menbers shall together hoid 1,600 VOTes,

2. Each cxpufting member shall recsive one initial vore oun of the

1,000 vores EXCEDL that in the case R an exporting mecber with fet exports of
less than 10,000 tonnhes annially the initial vote shall not apply. The
remainder of syeh voles shall he distribured amnng the eHporting members as
nearly as possiple in proporcien to the volune of their Tespective net exports
of naturail rubber for the Period of five caiendar years CoMmLnCing six
calendar years pricr to the distribution of votes.
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3. The votes of importing members shall be distributed among them as nearly
st possible in proportion to the average of their respective net imports of
natural rubber during the period of three calendar years commencing Eour
calendar years prior to the distribution of votes. except that each importing
member shall receive one vote even if its proportional net fmpert share s
otherwise not sufFicientiy large te so justify. :

4. For the purposes of paragrapns 2 and 3 of this article, paragraphs 2
and 3 of article 27 relating to centributions of importing members., and
article 38, the Coun¢il shall. at its first session, establish & table of net
exports of exporting members and a table of het imports of importing memnbers
whizh shall be revised annwally in accordance with this article.

5. There shall be no fractional votes.

&, The Council shall., at the first session after the entry inte force of
this Agreement. distribute the votes for that year, to remain in effect untll
the first regular session of the following year. except as provided for in
paragraph 7 of thiz article. Subsequently for sach year. the Council shall
distribute the votes at the beginning of the first’ regular session of that
year. Such gdistribution shall repain in effect until zhe first regular
session of the tollowing year. except ds provided for in paragraph 7 of this
article.

. wherever the membership of the Organization changes or when any member
has its veting rights suspended or restored under any provision of this
Agresment, the Council shall redistribute the voles within the affected
cetegory of categortes of members in accordance with the orovisions of this
article.

g. In the event of the exclusion of a member pursuant to article 64, or the
withdrawal of & member pursuant fo article 63 or article 62, resulting in the
reduction of the total trade share of those members remaining in either
category below 80 per cent. the Council shall meet and decids on Lthe terms,
conditions and future of this Agreement, including inm partivular the need to
maintain effective buffer mtock operations without ceusing undue financial
burden to the remaining members.

article 15

Voting progedure

1. Each member shall be entitled to cast the number of votes it holds in
the Council and shall not be entitled to divide its votes.

2. " By written notification to the Chairman of the council, any exporting
member may authorize any other exporting member. and any imporiing member may
authorize any other importing member, to represent its interests and to
exercise its voting rights at any session or meeting of the Council.

3. A member suthorlzed by another member to cast the latter member's votes
shall cast such votes as authorized.

4, When abstalning, @ pember shall be deemed not to have cast its votes.



Quorug

1. The quorum for any meating of the Coungil shall be the presence of a
matority of eXporting members and a majority of tmporiing nEMbers.hprovided
that such wembers hold ar least fwo tnirds of the rotal votes in their
respective cateqories,

2, If there is ne quorum Iy accordasnce. with varagraph 1 of this article on
the day tixed for the meeting and on the follawing day, the quorum on the
third day ang thereafter shall be the presence of a wajority of exporting
fembers and a mEjority of importing members, provided that such members hold &
majority of the toral votes in their respective categories,

3. Representarion in ancordance with Patagrapt 2 of arricle 1 shall be
considersd as Presence.

Decisions

.. anl decisions of the ouncll shall be taken and ali recomsendat ions
sh2ll be made Ly distrihuteg simple mejority vore, Uniess otherwise providesgd
for in this Adreement ,

2. Where a wember avalis 1tself of the provisions of articie 1% and its
votes are cast gr a meeting of the Council, sSuch member shall, fer the
purposes of Paragraph 1 of thiwm érticle, ha considered az Pressnt and voting.

Articla 18
tees

1. The Eollowiﬁg comitiees establishod by thm-Intarnational Natural Rubber
Agreement, 1973, shal) continue in being:

(8} Committee on Administrarion:
(b} Commitree o Buffar Srock Oparations;
_{c) committee op Statistics; and
(8} Committee on orher Measures, .

Additional committees mey also be establighed by epecizl vote of tha Coungil,

2. Each cormitiea shall be responsible o the Souncdl. The Counciy =hall,
by special vote, determine the memperstip and rerms of reference of each
comtittea, .




Arricle 19

penél of experts

1. The Council may establish a panel of experts from the rubber’ industry
and trade of exporting and importing membars.

2. Any such panel would be avallable to provide advice and assistancs to
the Council and its committees. particularly on buffer stock operations and on
the other measures referred to in article 43.

3. The membership, functions and administtative arrangmments of any such
panel would be determined by the Council.

5
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CHRPTER V - PRIVILEGES AND TMMUNITIES

Aryicle 20

" Privileges and ismunitiss

. he Organization shali have legal personality. In perticular, tut
without prejudice to the provisions of paragraph 4 of article 48, the .
orgenization shall have the capasity to contract. to acquire and dispose of
movable and immovable property, end Lo bnsbiture lesal proceedings.

2. The Organization shall, as soon as possible. seek to conclude with the
Goverrmment of the countzy in which ihe headquarters of the Organizetion is
situated {hereinafter referrved to as the host Severnment) an agreement
(hereinafter referred %o as Headquarters Agreement’ relatipg Lo such status,
privileges and immunities ©f the Organization, of its Execurive Director,
BuffRT Stock Manayer as well as other staff and experts. and of members’
.delegations. as are reascpably necessary fof the purpose of discharging their
Functlons. :

3. Pending the voncliusion of the Headquaerters Rgreement. the Orgsnization
shall reguest the host Government O g , to the extent consistent with Its
laws, exemptlon from taxation on comaneraticn pald by the Organizatlon to its
emplovess, and on the assets, inocome and other pioperty of the Organization.

C 4. The Crganlzarion may aise conclude; with ope or mors Dovermments.
agreements to be aporoved by the Jounci! rejating o such privileges and

immunities as may be necessary for the prope: Dunctloning of this Aqreement.

5. If the headguarters of the Organization is soved to andther country, the
Government of that country shall, as s00n as possible, conclude with the
Organization a Meadguariers Reroement to be approved by the Councll.

6. The Beadquarters Agreemént shall be independent 'of this Agraement. It
shail, however. terminate:

ta) By agreement between ihe host Governaent and the Orgenizatiod:

{b) iIn the ewvent that the headquarters of the Organization iz moved from
the country of the host Goverrmend; of

{e} In the event that the Greantzation ceases to exist.
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CHAPTER VI -~ ACCOUNTS AND AUDIT

Acticlie 21
Finanslal aceounts

1. For the operatlon and administration of this Agreemsnt, there shall be
established two accounts:, .

_{a) The puffer stock Acrount: and
(b) the Administrative Account.

2. Rl1l the following receipts and expenditures in the creatlen, operation
and maintenance of the Buffer Stock shall be brought into the Buffer Stock
Account: contributions from members under article 27. revenue from sales of or
expenditure in respect of acquisition of buffer stocks: interest on deposits
of the Buffer Stock Account; and costs relating to purchase and sales
commlssions, storage., transportation and handling., waintenance and rotatien,
and insurance. The Council may, however, by special vote, bring any other
type of recalpts or expendltures attributable to buffer stock transactions or
operations inte the Buffer Stock Account, . '

3..  BRll other receipts and expenditures relating to the operation of this
Rgresment shall be brought into the Administrative Recount. Such expenditures
shall normally be met by contributlens from members assessed in accordance
‘with article 24.

1. The Orgenization shail not be liable for the expenses of delegations or
observers to the Council or to any commitiee established under article 18,

article 27

Form of payment

Payments to the Administrative and Buffst Stock Accounts shadll be made
in fresly usable currenciss or currencies which are convertible in the major
foreign exchange markets into freely usable currencies, and shall be exempt
from Foreign exchange restrictions.

Article 23

Audir
L. Each financlal year, the Council shall appoint auditors £&r the purpose
of auditing its books of account.
2. An independently audited statement of the Adwinistrative Account shall

be made avallable to members as soon as possible, but not later than four
months, after the close of each £inanclal year. pAn independefitly audited
statement of the Buffer Stock Account shall be made avallable to members not
earlier than 60 days, but not later than four months, after the close of each
financial year. The audited statements of the Administrative and Buffer Stock
Accounty shall be considered for approval by the Council at ira next regular
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CHREPTER VIl -~ THE ADMINISTEATIVE BCCOUNT

slrative ve budget
. conttibuticns

k. At tve first session after the entry inte force of this Agreement, the
Council shall approve the administrative budget for the period between the
dare of ihe entry into forcs and the e of the First financial vear.
Thereafter, during the second half of sach {inancial year, rhe council shall
approve the administrative budyget far tpe following Financial year. fThe
Councll shall assess the contributlon of each member to thai budget in
accordance with paragraph 2 of this article.

2. The contributlon of esach wember o the administiative budget for) sach
Firmanclal year shatl be in the sroperricn which the nusber of irs vates ar the
time the administrative budget for that finmancial year is approved beaks to
the ietal votes of «ll the members. It asskssing sopiributions, the votes of
eachh member shall be calculated without vegsrd to the suspension of any
member's voting rights or any redistribution of wotes resulting, therefrom.

3. . The ipltie]l ocontribernion to the adeledistrarive budgetr of any Government
which becomes a menber after the sntry inveo foyrce of this Bgreement shall be
assessed by the Jouncdl on the besis of the nusber of wotes to be held by that
member and of the period from the date on which it becomes s member (o0 the end
of the current financial vear. 7The as nt omade upon Other members for
that Financisl vear shall not. however, be altered.

k2l

crieie 25

Payment of contributions to Sl ot rative budget

LN Copntrlibutions to the first adelniszirstive budgel 3hall beoowe due on a

date to be declided by rhe Douncil ar 1is first sesaton.  Contributions to
subsequent administretive budosts shall become dué by 28 Februwary in each
financiel year. fThe ipitial contribution of z Government which becomes a
ommbar afrer the entry inte force of this Rgreement. assessed in accordance
with parageaph 3 of arvicle 24, =hall. for the Finanslal year concecned,
hacome due 60 days after the date on whiich 1t becomes @ member,

Z. It a2 member has oot paid its {full comeribution to the admicistrative
budgat within two months afier sweh contribut lon becomes due in accordance
with parsaraph 1 of this article. the Executive Diprsctor shall request that
member Lo make paywent as guickly as poss 1E & wember has nob paid its
contribuiion within two monihs after cuch reguept by the Executive Director,
its veting rights in the Organizarion shall be suspended wnless the Council
decides orherwise. I a mesber has st11) mor peld its contribution within
folr wonths after such request by the Executive Director. all rights of that
member wikder this Agreemsnt shall be suspended by the Council. uniess the
Counscll, by special wots, decides othorwise.
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¥ For contriburions recelved late. the Council shall /levy a penalty charge
at the prime interest rate in the hest country from the dare the contributions
become due. -

-

4. A member whose rights have been suspended under paragraph 2 of this
article shall in particular remain liable to pey its contribution and to meet
any other of its financial obligations under this Agreement.



CHAPTER WIil - THE BUPFER | STOCK

Size Of rhe Buffer Grock

In crder to achieve the objectives of ehie Agroement, an internationai
Buffer Stock shall he established. fThe total capacity of the Buffer Stock
shall be 550,000 tonn@s.“lncluding ihe toral storks 51111 held under the
International Natural Rubller ngreement, 1979, It shall be the sole tnstrument
of market intervencion for price stabilizstion in this Agreement. The Buffer
Stock shail COMPrine:

(8} The normal Putfer Stock of 492.G00 tennes; wnd

(b} The contingency Pubfer Stock of 130,000 tonnes.

’

i.. Members commit themszlves 10 Finance the total cost of the internationatl
Buffer Stosk of 550,085 Yonnes establiched uynder articie 26, it being
understood that shares iGothe Buffer siock Account of the International
‘Natvral Rubber Rgreement, 1%79. of rhome wewhers of the International Natural
Rubber Rgreement, 1579, which became members of this Agreemen: shali, with the
consent of sach member, be'carried over Lo the Buffer Stock hocount under thisg
Agresment in accordance with the procedures detarmingd under the provisions of
paragraph 2 of arrigcle 4} of the International ¥etural Rubber Agreement, 19739,

2. Thae Financiag of both the DL
Stock zhall be shared equally ber

3ufPlr Slock ap? rhe contingency Buffer
It axporting and importing categories
of members. Contributions of ma = 10 the Bulfer Stock Account shall be
APPOTEloned aCcording to thelr sh, of the vores iy thae Council, except ag
pProvided for in paragraphs 3 spd 4 of thie articie,

3. Any WPoreing member WS shats of torgl BE
table to be *=tablished by the fourn i under para
fepresents 0,1 per cent or less of total net import
Buffer stock Account ag follows:

Wports as set out in the
£ 4 of article 14
% shall contribute to the

{a) iIf its-share of toral new POrts 18 iass vhem og equal to
C.1 per cent but ROT%4 hen .05 per cenr, such mewmber shall contribure an
amount assessed oh the basis ef ity actual shace of rotal net impores;
-

(b} If its share of totel net dmperts is 3.ps per cent or less. such
member shall conrtribute AR BROUNYL afsegsed on ihe basis of a share of
0.05 per cent of tepal net imoporgs.
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4, puring any period im which this agreement is in Eorce provisionally
elther under paragraph 2 of subparagraph (b} of paragraph 4 of article 60, the
financial commitment of each exporting or importing member ¥o the Buffer Stock
Account shall not in total exceed that member's contributiom. caloulated on
the basls of the number of voles corresponding to the percentage shares set
out in the tables to be established by the Council under paragraph .4 of
article 14, of the torals of 275,000 tonnes Ealling to the expotting and
importing categories of members respectively, The financial obligations of
members when this Rgreement is in force provisicnally shall be shared equally
by exporting amnd impor ting categories of mempers. At any time when the
aggregate commitment of one category exceeds that of the other, the larger of
the two aggregates shall be brought equal to the smaller of the two
aggregates, each member's votes in that agaregate being reduced in proportion
to the shares of vores derived From the tables Lo be established by the
council under paragraph 4 of article 14, Notwithstanding the provisions of
this paragraph 2nd of paragzaph 1 of articiz 28, a member's conkribution wmay
not exceed 125 per cent of the amount of its total centribution calculated on
the basis of its shars ip world trade as indicated in annex A or annex B to
this Rgreement.

3. whe total costs of the normal and sontingency Buffer Srock of

550,000 tomngs shall be financed by contributiens by members in cash to the
puffer Stock Account. such contributions may, when relevant, be paid by the
appropriate agencies of members conceroed.

6, The total costs of the 550,000-tonne international puffar Stock shall be
paid from the Buffar Stock Accouni. Such costs shall include &ll expenses
involved in acquiring and operating the 530,G00-tonne international Buffer
stock. In the event that the estimated coat, as given in annex € to this
Rhgreement. cannot fuily cover the total ¢osi of acquisition and operations of
the Buffer Stock, the founcil shall meet and maka the RecessSary Arrangements
to call up the requlred contributiens o cover such costs according to
percentage shares of votes.

RBrticle 28

Payment of contributions to the Buffer seack Doegount

ARSI L

1. There shall be an inirial contribution in cash to the Buffer Stock
Account equivalent to 79 million mMalavsiae ringgits. mis amount, which
represents a working capltal reserve for buffer stock operations. shall be
apportioned among all members according te thelr percentage shares of votes,
taking into consideration paragraph 3 of zrticle 27, and shall be due within
60 days after the ficst council sesslon after the entry into force of this
Agreement. The 1lnitlal conttibution of a member due in accogdance with this
paragraph shall, wirh the consent of that member, be made wholly or in part by
transfer of that msuber s share in the cash held in the suffer Stock Rocount
undes the Internaticnal Natural Rubber Rgreement. 1979.
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2, The Executive Director.may at any time. and independently of the, .
arrangements in paragraph 1 of this-article, call for contributions provided
that the Buffer Stock Manager Mas certified that the Muffer Steck Account may
require such funds in the nex: £y months. I

3, when a contribution is “2lled, it shall ba dus from members within

60 days of the date of notification. f vequested by any member of members
accounting for 200 votes in the Council, the Council shall meet in spegial
session and may modlfy or disapprove the call-up tased ocn an assessment of the
need for funds to support buffer stock opgrations in the next four months. TF
the Council cannot reach & declision, contributions shall b= due from members *
in accordance with the Executive Direcror’s notification,

4, Contributions called up for the p
shall be valued utf the lowsr trigger ao
contributions are called.

a1 and rhe contingency Ruffer Stock
W price in eftect at the timg Such

ER The cali-up of coniributicns to the contingency Buffer Sreck shall be
handled as follows:

(a) at the 0. 000-torme review provided for in article, 31, the Council
shell make all financial apg ©ther arrangements whigh way be necessary for the
brompt lmplementatricn of the contingeney Buffer Syock inciuding call-up of
funds if necessary;

(bY AL the 40C.000-tonne review previded for in arvicle 31, the Councl)
shall ensure that:
(1} Al members have wade All necessary arrangements For financing
theic respective sharas of the contingency Buffer Stock: and
{11} The rontingeacy Bulfer Stock has been invoked and s fully
primed for acvien in accordance with the terms of article 3g,

1. There shall be established. Tor the Dperations of the puffer Stock:
(a) B reference price;
{b) A lower intervenrion rrice;
{c) dn upper intervention price;
(d) A lower trigger ‘aovion price:
(e) An upper kriagec aciion orice:
(€} A lower ?nﬂicntive price; amml

(9) An upper indicagive price.
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2. on the entry inte force of this Agreement, the refecence price shall be
inixially Fixed at 201.66 Malaysian/Singapore cents pér KLLGGFANRE,  In the
event that the raference price applicable on 20 March 1987 is revised before
the expiry of the Internatlional Natural Rubber Agreement. 1979, the reference
price shall be adjusted upon the entry into force of this Agreement to the

level applicable at the time of the expiry of the International Hatural Rubber
Agreeaent. 1979.

3. There shall be an uppe: intecvention price and a lower interventlon
price calculated respectively at plus and minus L5 per cent of the reference
price, unless the Council, by speclal vote, decldes otherwise.

4. There shall be an upper trigger action price and a lower trigger action
price calculated respectively at plus and minus 20 per cent of the reference
price, unless the Council. by special vote, decides otherwise.

5. The prices calculated in accordance with paragraphs 3 and 4 of this
article shal) be rounded to the nearest cent.

6. on the entry into force of this Bgreement, the lower and upper
indicative prices shall be initlally fixed ai 130 and 270 Malaysian/Singapore
cents per kilogramme. respectively. In the event that the indicative prices
applicable on 20 March 1987 are revised bafore the expiry of the Intarnational
Natural Rubber Agreement, 1979, the indicative prices shall be sdjusted upon
the entry into force of this Aarzement to the levels appliceble at the time aof
the expiry of the International Natural Rubber Agreement. 1979.

areicie 30

Operation of the Buffer Svock

1, IE, in relatlon to the price range provided for in article 2%, or as
subsequently revised in accerdance with the provisions of articles 31 and 3%,
the market indicator price provided for in article 32 is:

(a) At or above the upper trigger action price, the puffer Stock Manager
shall defend the upper trigger ‘action price by offering natural tubbse for
sale until the market indicator price falls below the upper trigger action
price:

(b} Above the upper intervention price, the Buffer Stock Manager may
sell natural rubber in defence of the upper trigger action price;

~ (€) At the upper or lower intervention price, or between them, the

Buffer Stock Manager shall nelther buy nor sell natural rubber, except in
grdar to carry out his responsibilities fer rotation under artlcle 35;

{d) Below the lowe: intervention price, the Buffer Stock Manager may buy
natural rubber in defence of the lower trigger acrion price;

(e) At or below the lower trigger action price. the mlffer Stock Manager
shall defend the lower trigger action price by offecing to buy natural rubber
until the market indicator price exceeds the lowsr trigger action price.
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2. wWhen sales or purchases
level, the Council shall, by spe LLeA
contingency Buffer Stock inro cperation &
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price end the upper indicas ive

A Unleze the Council, Ty 2fal
of thiz articls. the Buffer @tock Rt
stock to defepd the lewsr ings
Stock into operarion wasn ths
2 Malaysian/Singapore conts
and to defend the upper
Stock into operation wher
2 Malaysian/Slssapore cents

Jecides otherwlze under baracraph 2
i use the comtingency Buffer

Yy bringing the coitingency Buffer

@l price is ar a level

ioewer indicative vrice,

aging the contingsncy Buffer

ice is at a levael

the upper indicative price

4. The totsl Facilitie
Stock and the contingency
the market indicator prics dues

Tise above Lhe uppﬁr ingicar

includiog the normatl Puffer
e Fully uiilized to ensure that
= o the lower imdicative price or

5. Sales and purchases by
. dhreugh established oomumer

transactions shail be in physica

calendar wonths fopward,: -

FLOUH Ransser shall be eifertay
prevalline prices. and all his
Fou gelivery not later than thyee

E, Te facilitate the cperation of
eskablish branch offices and
office. where necessary, in
locat iong,

veumoil shelj
Gtock Manager's
Rarkets and approved Werehouse

& wenthly
Einancial pe
that #®

£

Uon buffer gtock
Gl Thirty days
SOovh shall be made @vailable

T The Buffer Stock Mane
transactions and the Suffer
efter the end of 'aCh wmontn,
¢ membars,

8. The information on
prices. types. grades and
retations effected,

position shall also i
deposits, the currsnc? o
items referres ro in paragragh 2

inunluge duantitips,
ions, including
I0ts financigt
conlitions of
vanL Anforsation on tne




29

article 31

Review and revision of the price range

A. Reference price

1. Review and revision of the reference price shall ba Based on markat
trands and/or net changes in the Buffer stock. subject to the provisions of
this seciion of this article. %he reference price shall be reviewed by the
Counell 18 wonths after the last review pursuant to paragraph 1 of article 32
of the International Natural Rubber Agreement, 1979, or. in the event that
thia Agresment enters intc force after } Moy 1988, at the first sesslon of the
Council under this Ayreement, and every 15 months thereaffer.

{a) 1If the average of ‘the deily market indicdter prices over the
siz-manth period prior to & review is at the uppetr loterventlomn price, at the .
lower intervention price. or between these two prices, no revision of the
reforence price shall take place. ’

{B) If the average of the dally marker indicator prices over the
six-month period prior to a review 15 below the lowsr intervention price, the
reference price ghall be automatically revised downwards by 5 per cent of its
levei 4t the time of the review, unless the Council, by special vote, decides
on & higher percentage adjustment downwerds of the refersnce price.

(€} If the average of the daily marketr indirator prices over the
aiz-month period prior to a review 1s above the upper interventlon price, the
cefersnce price spall be eutomatically revised upwerds by 5 per cent of its
fevel at the time of the review, unless the Council, by speclal vote, decldes
on a higher percentage sdiusiment upwards of the reference price.

2. ¥oilowing-a nmet chenge in the Buffer Stock of 100,000 tonnes since the
last assessment under paragraph 2 of article 32 of the Intsrnatlonsl Natural
Rubber Agrasement, 1979, or under this paragraph. the Executive Director shall
convenie o special session of the Council to aszess the situation, The Council
may. DY special vote, decide to taKe appropriate weasures which nay ‘inciude:

{#) suspension of vuffer stock operations;
(%) Change in the rate of buffer stock purchases or sales: and
(€) mavision of the reference price.

3. If net buEfer stock purchases or sales amounting to 300.000 tonnes have
teken place since {a) the last revision under paragraph 3 of article 32 of the
International watural Rubber Agreement, 1979, (b) the last rewdsion under this
paragraph, or {¢) the last revision under paragraph 2 of this article.
whichever is most recent. the reference price shall be lowered or raised,
respectively, by 3 per cent of its curreat level unless the Council, by
speclal vore, dectdes to lower or raise it, respeciively, by a higher

PATCONLASe amount . .
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4. Any adjustments of the reference price for any reason shall not be suehor
85 to allow the trigger acfion prices te breach the lower op upper indicative. .
prices,

B. Indicetive prices

3. The Council may. by special voie, revise the 'lower ‘and tpper indicative. .
prices at reviews provided For in this secilou of rhis article,

6. The Councli shall ensure that any revision of indicstive pricesi iz
consistent with evolving market trends and conditions. In this connebtion,
the Council shall take inte considerarion the trend of patural rubber prices,
consumbtion, supply. production costs. ang stovks, a5 well as the quantity of
natural rubber held in the Bufler Stock and the Clnanclal positior of the
Buffer Stock Account,

7. The iower and upper ipdicative prices shall be reviewsd:

(a} 30 wonths after the last TOView pUrsuaRt Lo paragreph 7 {a) of
ariicle 32 of the International Katurgl Rubber Agreeement. 1975, or, in the
event that Lhis Agreement enters inte Force sfter 1 May 1988, at the first
sessioh of the Council under this Rareement, and avery 30 -months thereafter;

(b} In exceptiona) oircums
accounting for 200 or more vores

et . a2t the request of & member or members
in the Councll; and

7

(¢} whan the reference price hos besn reviged (1) downwards zinge the
last revision of the ilower inddcative price pr the entry into force of the
International Watural Rubbey Rerestent, 197, or (34} upwards since the last
revision of the upper indicative price or the entry into force of the
International Natural Rubber horeesert, 1979, by at least 3 pei cent under
praragraph 3 of this erticie ané at least 5 Far cent under paragraph 1oof this
article, or by at least pnis smount under paragtaphs 1. 2 andfer 3 of this
article, provided thar the zverage of the daily market indlcaotor rrice for the
60 days subseguent to the lzst revisien of e reference price is elther below
the lower intervestion price =r abeve the upper intervention vrice,
respectively,

8. Hotwithstanding peregraphs 5, & and 7 of this asrticle, there shall be no
upward revision in the lower or upper Indicebive price 1f the average of the
dally market indicaior prices over the sim-month perlod pricr to a review of
the price range under this article is brlow the refovance price, Bimilariy,
there shall be ro downward vevision in the lower o #r indicative price if
the sverase of the Q413 market indicator Erices ow the zix-month pekbicd
prlor to o review of the price range wader thte arricle is above ke reference
price,

T
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Article 32 *

. Marker” indicator price .

1. There shall be established a dally market indicator price which.shall be' &
composite, weighted average - reflecting the market in natural tubber - of
daily official current-month prices on the Koala Lumpur. London, New York and
singapore markets. Inltlally, the daily market indicator price shall comprise
RSS 1. RSS 3 and TSR 20 and their weighting shall be equal. ALl quotaticns
shall be converted inro F.o.b. Malaysian/Singapore pores in
Malaysian/Singapore currency.

2. The type/grade compositicn weightings and method of computing the datly
market indicator price shall be reviswed and may, by special vote, be revised
by the Councll to ensure thet it reflects the market in natural rubber.

3, The market indicator price shall be deemed above, at or below price levels
specified in this Agreement L the sverage of the daily wmarket indicater
prices for the last five marker days is above, at or below such price levels.

article 33

Compesition of buffer stocks

1. At its first eession after the entry into force of this Agreement. the
Council shall name the internationally recognized standard types and grades of
ribbed smoked sheets and technically specified rubbers for imclusion in the
subfer Stock, providsd that the following criteris are met:

(a) The lowest types and gradss of nakural rubber authorized for
incluslon in the Buffer Stock shatil Le WS 3 end T5R 20; and

"{b) A1l types and grades allowed under subparagraph (a) of this paragraph
which account for at least 3 per cent of the previous calenday year's
internatlonal trade In patural rubber chall be named,

2. The Council may, by specilal vots, chaigs these critsria snd/or the
selected {ypes/grades If that I3 necessary to ensure that the compositlon of
the Buffer stock reflects the evolving merket situation, attairment of the
stabllization objectives of this Agrzement and tha need bo maintaln a high .
commercial standard of guality of buffer stocks.

3. The BuEfer Stock Manager should attempt to ensure that the composition of
the Buffer Stock reflects the export/import patterns for natural rubber, while
promoting the stabllization oblectives of this Agreement.

4, The Council may. by special vets, éirect the Buffer Scock Manager to
change the composition of the Buffer Stock if the obiective of price
stabilization so dictates:
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Logation of buffer stocks

1, The location of buffer stocks shall ensure sconomic. and efficient
commerclal operations, In accordance with this principle, the buffer stocks
shall be located in the territory of both exporting and importing members,
unless the Councll, by special vote, decides otherwise. The distriburies of
the buffer stocks among the members shall be effected in such a way as to
‘attaln the stabilization objectives of this Rgremsent, whils rminimizing: costs,

2- In order to maintain high commercial quality stendards. buffer stocks
shall be stored only in warehousss approved on the basis of criteria te' be
2ecided by the Council, }

3. after the entry into force of thls Agresment, the couneil shall establish
and approve the {ist of warehouses and the necessary arrangements for their
use. The Councll may, if necessary, review the iist of warehouses approved by
the Council of the International Naturzl Rubber Agreement, 1979. and the
criteria established by the said Council amd maintain or revise them
Jaccordingly.

4, The Council shall also periodically review ths location of the buffer
stocks and may. by special vete, direct the Buffer Stock Manhager to chapge tha
location of the huffer stocks to ensure sconomic and efficient commarcial
operations, .

Arricle 35

Rotation of buffer stocks

The Buffer Stock Manager shall ensure that all buffer stocks are purchased
and maintained ar & high commercisl stardard of quality, He snall rotate
natural rubber stored in the Buffer Stock as RECESEATY YO 4NSure such
standards, taking into approprists conslderation the cost of such rotation and
its impact on the stabllity of the market. 9The contz of iotation shalli be
brought inte the Duffer Stoek Rocount.

Aric
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Restricrion or suspension of puffer srock nperations

1. Notwithstanding ths proviclons of article 20, the Council, if in sessien,
may, -by speclal vote, restrici or suspend the operaticne of the Buifer Stock,
1€ in its opinion the dlscharge of the obligations lald upon the Suffer sStock
HManager by that article will not achieve the obiectives of this Agreement.

2. If the Council iz not in session, the Executive Director way, after
consultation with the Chatrman. restrict oo suspend the opsrations of the
Buffer Stock, if in his opinion the Gischsrge of the obhligations Laid upon the
Bulfer Stock Manager by article 33 will mt echievs the objestives of this

Agreement, 3
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3., Ismedistely after & declsipn to restrict or suspend the operations of the
Buffer Stock under paragraph @ of this srticle., the Executive Director shali
convene 4 session of the Council to review such decision, Notwithstanding the ,
provisions of paragraph 4 of articie 13, the Council shall meet within 10 doys
_after the dats of restriction or suspension and shall, by special vota,
© confirm or cancel such restrictlon cr suspension. If thel Council cannot come
to a decislon at that session, buffer stock operations shail pe resumed
without any restriction Imposed upder this article.

4. As long as any restriction or suspension of buffer stock oberatrions
declded in accordance with this article remains in force, the Council shall
review this decision at intervals of not longer than three months, If at a
sesslof to make such a review the Council does not confirm. by special vote,
the continuation of the restriction or suspenslon, or does not come to a
decision, buffer stock opersilons shall bs resumed withour restriction.

Eenalttes relating to conrriburiens to ihe

Buffer Stock Account

1. If a member does nor fulfil irs oblligation to contribute ro the

Buffer Stock Rocount by the last day such contribution becomes due, it shall
be considered to be in arrears. A member in srrears for 60 days or wmore shall
rot Sount as & member for the purposs of voting on matters covered in
paragraph 2 of this article,

é. The voting and other rights im the Coungil of & member in arzears For
60 days or more undar paragraph 1 of thiz article shall be suspended, unlass
the Councll, by speclal vote, decides otherwise,

3. A mawber in arrears shall bear interest charges at the prime rate in the
host country beginning on ihe last day such payments become due. Loverage of
arrears by the remaining inporiing and- exporting members shall be op a .
-voluntary basis, '

4, When the default has been remedied to the sstisfaction of the Council, the
vaoting and other rights of the member in arrears for 60 days of more shall be
restored. If the arrears have bean made good by other members, these megbers
shall be fully reimbursed.

prticle 38

Addustment of contributions ts the Buffer Stock Account

1. When the votes are redistributed at the firs: reqular session in each
financial year or whensver tha mewbership of the Organization changes, the
Council shall make the necessary edjustment of each member's contribution to
the puffer Stock Account in sccordance with the provisions of this arricle.
For this purpose, the Bxecutive Director shall determine: :
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., (a) The net cash contriburion of each member, by subtracting refunds of
contributions to that member In accordance with paragraph 2 of this article
from the sum of all contributions paid by thot wewber since the entry inte °
force of this Rareement;

(o} The total net call-ups, by summing the comsecubive call~ups, and
subtracting the total of refunds made in acrordance with paragraph 2 of this
article;

i€} The revised net contribution for each member. by apportioning the
total net call-ups among members on the hasis of cash mewber's revised voting
share in the Council pursuant to article 14. subject to paragraph 3 of
articie 27, provided that the voting share of each member shall, for the
purpose of this srticle, be calculated without regard to the suspension of any
member's voting rlghts or any redistribution of votes resulting therefrom.

Where & member's net cash contribution exceeds its revised net contribution, a
refund of the gifference minus any outstanding penalty interest Oh Arrears
shall be made to that mexber from the Duffer Ztock Recount. Where a member's
creviged net contribution exceeds iis ner cash contriburion, a payment of the
difference plus any cuistanding penalty intersst on arrears shall be wade by

3 of article 28, decides
Tunds required to support
the Couneil shall refund

¥ If the Council. having regard
that there are pey cash contributi L
buffer stock operations within the next fs
such =xcess net cash coniributior ] riburions unjess it
‘decides. by spesizl vote, either to make no zuch refund or to refund a smaller
amount . Members' shares of the amount o be refundsd shail oz in proporkion
t@ thelr net cash contributions, minus any oulstanding pensalty interest on
Arrears. Thz contrioution ifabilicy of nembers in arrcars shall be reduced
in the same proporticn as the refund hears Lo the total net cash contributions.

3. At the reguest of a wember, the vefund to whick it 4s entitled may be
ratainad in the Buffer Stock Rooouni. if & mowbsr Teguests that its refund be
retained in the Buffer Stock Avcount, mount shall be credited against
any additional contribution reguested oriance with article 28. the
credit retajned in the Buffer Stock Ac at the reguest of & member Ehall
bear interest at the average rut® of interest earned on funds in the Buffer
Srock Reoount. begloning the Jast day when the amount should normally be
reimbursed to that member antil the day preceding the actusl reimbursenent,

4. The Executive Director snhall lgmedlately norify members of any required
payments op refunds resulting from adiustments made in scrordance with
paragraphe 1 end 2 of this article. Such paywonts by members o refunds to
merbers shall be mede within 60 doys frem (he date the Executive Director
lssues such notification.

-
5. In the event that the amount of nash

the valur of total net cesh contributtons of
be distributed upon termlnstion of this

the BTIeT Stock Arcount exceeds
menbey s, such serpius funds shall
faresment .
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Arcigle 39

The Buffer Stock and changes in exchangs rates

i. In the event that the excharnge rate between the Malaysian
ringgit/Singapore dollar and the currencies of the major natural rubber
-exporting and lmporting members changes te the extent that the operations of
the Buffetr Stock are significantly affected, the Exacutive Director shall, in
accordance with article 36, or members may, in accordance with article 13,
call for a spaclal session of the Council. The Council shall meet within

10 days to confirm or cancel measures zlready taken by the Executive Diractor
pursuant to article 36, and may, by special vote, decide to take appropriate
measures. including the possibllity of revising the price range, pursuant to
the principles of the first sentences of paragraphs 1 and & of article 31,

2. The Council shall, by special vote. establish a procsdure to @etermine a
significant change in the paritles of these currencies for the scle purpose of
ensuring the timely convening of the Council.

3, In the event thar there 1s a divergency between the Malayslan ringair
and the Singapore dcllar to the extent that buffer stock operaticons are’
significantly affectad, the Council shall meet fo reviaw the slruation and may
consider the adeption of a single currancy.

Artigle 42

Liguidation procedures for the Buffer Stock Account

1. on terminstion of thls Agresment, the Buffe; Stock Manager shall
estimate the total expense of liquidating or transferring io a new
internatlonal natural rubber agraement the assets of the Buffsr Stock Acocount
in accordance with the provisions of this article, and shall reserve that
amount in a ssparate account. If thes2 balances are 4nadaguate, the Buffer
Stock Manager shall sell a sufficlent quantity of natural tubber in the Buffer
Etock to provids the additional sum required,

z) gach member's share in the Buffer Stock Account shall be calculated as
follows:

(a) The value of the Buffer Stock sn2ll b2 the value of the total
quantity of natursl rubber of each type/grada iherein. calculated at the
lowest of the current prices of the respective types/grades on markets
referred to in article 32 during the 30 market days preceding the date of
termination of this Agreement:
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{b) The value of the Buffer Stock hécount shall be the value of the
Buffer Stock plus the cash assets. of the Buffer Stock Aticount on the date of

the termination of this Agreement less any amount reserved under paragraph 1
of this article:

{c) Bach nmember's net cesh contributisn &hall be the sum of its
contributions paid throughout the duration of this hgreement less all refunds
made under article 28, penally intersst on atrears pald in accordance with
paragraph 3 of article 37 shall not constitute a contribution to the Buffer
Stock Account:

{d} If the valuve of the Buffer Stock Account is airher areater of less
than total net cash contriburions, the surplus shall be allocated among
members ln proportion to each member's time-weiuhbed net contribution share
under thisg Agreement. Any deficit shall be aliocated among members in
Proporticn Lo each member's average number of voies held during its period of
mewbership. In assessing the share of the deficits to be borne by esach
nember, the votes of each mewber shall e calculared without regard to the
suspension of any member's voring rights or any redistribution of votes
resulting therefrom;

(e} Each member's share in the Buffer Sfork Account shall, comprise its
net cash contribution, reduced or increased by ivsy shares in deficlits or
surpluses in the Buffer Steck Account. and reduced by irs llability, if anv,
for outstending intersst on arrears,

3. If this Agreement iz to be immedlately replaced with a new international
natural rubber agreement. the Councll shall, by svecial vote, adopt procedures
to ensure efficient tyansfer te the new agreement, as required by that
agreement, of shares in the Buffer Stock hocount of members which intend to
participate in the new agreement, Any member which doss not wish te
participate in the new egreement shall be entirled to the payment of its share:

(@) From available cash in proportion to its parcentage share of the
total pet cash contributlons to the Bulfer Stock Account, within three months:
and .

(k) From the net proceeds from the dlsposal of ihe buffer stocks., by
way of orderly sales or by way of trar - te the new Lnterpatlonal natural
Tubber aareement at current merkel prices, which must be concluded within
12 montns; unless the Councll decides. by special vote. o increase payments
under subparagraph {a) of this paragraph.

9. If this Agreemert terminzres withoul beino replaced by @ new
international natural rubber adiespent which provides for & buffer stock, the
Council shall, by special veore, adopt procedures to govern orderiy dizposal of
the Buffer Stock within the maxlmum peried specifisd in paragraph 6 of

article 66, subject to the follewing constrainrs:

{a) No further purchases of natural Tubbsr shall be mads;

(b} The Organivatiocn shall lncu: Ac pew BXDENE®S EXCEP! [hOSe NeCessary

to dispose of ithe Buifer Stock. »
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5. Subject to an mlection by any membel to pake natural tubber in

accordance with paragraph 6 of thig article, any cash which remaing in the .

Buffer Stock Account shall be forthwith distributed to members in proportion
-to thelr shares as determined in paragraph 2 of this article.

6. In lieu of all or part of a cash paymeht. each menber may elect to take
lts share {n the assets of the Buffer Stock Account “in natural rubber, subject
to procedures adopted by the Council,

7. The Council shall adopt appropriats procedures for adjustment apd
payment of membors’ shares In the Buffer Stock Account. This adjustment shall
account for:

(a) Any discrepancy between the price of natura)l rubber specified in
subparagraph {a) of paregraph 2 of this article and the prices at which part
er all of the Buffer Stock is sold pursuant to procedures for disposal of che
Buffer Stock: and

(b) The difference between estimared and actual liquidatisn expenses,

8. The Council shall, within 30 d&ys foliowing Final transactions of the
Buffer Stock Account, meet to effect firal setriemsnt of accourts among
members within 30 days thereafrer.
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- CHAPTER IX - RELATIONSHIP WITH THE COMMON FUND .
¥OR COMMODITIES

Belationship with the Cowmon Fund for Commodities

When the Common Fund for Commodities becones operational, the Council
shall take full advantage of the faciliities of the Common Fund according to
the principies set out in the Agreement establishing the Commen Pund for
Commodities. The Council shell for this purpose negotiate with the
Commen Fund mutually scceptable terms and medalities for an association
aqreement o De signed with the Sommon Fund.
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CHAPTER X - SUPPLY AND MRRKET ACCESS AND OTHER WEASURES

Article 42

Supply and market access
ik

1. gxporting members to the fullest extent possible undertake to pursus -
policies and programmes which maintain continuous avallability to consumers of
natural tubber supplies. - - k2 .
2. Importing members té-:he fullest extent pessible undertake tc pursue
policies which will maintain access te their markets for natural rubber.

gther measures ;

'l. With a view to achieving the obiectives of this Agqreement, the Council
shall ldentify and propose appropriate measurss and techitiques directed
towards promoting: - .

(a) The development of the natural rubber economy by producing members,
through expanded and lmproved production, productivity and marketing., thersby
inereasing the sxpert earnings of producing members while at the same time

-improving the rellability of supply. For this purpose, the Committee on Other
Measuras shall undertake economic and technical analyses in order to identify:

(1) Natural rubber research and development programmes and projects
of benefit to exporting and importing members. including
sclentific research in specific areas;

(ii} Programmes and projects to lmprove the productivity of the
natural rubber industry;

(iit) ‘ways and means to upgrade tatural rubber supplies amd acnhleve
unlformity in quality specification and presentatlon of natural
rubber: and : )

tiv) - Metheds of impreving the processing. merketing and distrivution
of raw natural rubber:

{b) The development of end-uses of natural rubber. For this putpose, the
Committee on Other Measures shall undertake appropriate sconomic and technical

analyses in order to identify programmes and projects leading to increased and
new uses ©f natural rubber, -

2. The Council shall consider the financial lmpiications of such measures and
techniques and seek to promote and facilitate the provision of adequate
financial resources. as appropriate, from such sources as internetlonal
financial institutions and the Second Aecount of the Commen Fund For
Commecxiities, when establlished,

3. The Council may make recommendations, as appropriate. to gembers,
international institutions ang other organizations to promote the
lmplementation of specific measures under this article.

4. The Committee on Other Measures shall periodically review the progress of
those Beasures which the Coitncd ] decrtdae Fm mrect o ¥ e A 2 e
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CHAPTER XI - CONSULTATLON ON DOMESTI POLICTIES
oo

Article 44

Consultatien

The Council shall consult, at ths vequest of apy mewbey, on government
natural rubber policies directly affecting supply or demand, The Council may
submit its recommendations to members for their censideraticn.



CHAPTER XII -~ TISTICS, STUDIES AND INFORMATION
L]

Article 45
Statisrics ‘and informatisn

1. The Counci] shalil goliect, collate and as tiecessary publisn such
‘statlstical inforwation on natural rukbbsr and reiared areas &s is necessary
for the satisfactory operatien of this Agreement .

2. Members shall promptly and to the fullest exrent possible furnish to the
Council available data by specific types and grades conceraing production,
consumptlon and internstional trade in natural rubber. :

3. The Councll may alsc request members to furnish othér avallahle
informstion, including information on telated areas which may be required for
the satisfactory opsration of this Ayreement,

*4. Members shall furnisnh all the above-mentioned statistics and information
within a reasonable time to the Eullest extent possible consistent with their
national legislation and by ths waYs Wesi sppropriste for rham,

3. The Councll shall estabiish closa relationships with eppropriate
internaticnal organizetions, incliuding the Internsticnal Rubber Study Group,
and wlth commodity sxchanges in order to help ensuye the availanility of
recent and reliable dats on production, consumption, stoeks, inrerpatienal
trade and prices of natural rubber, and ctiher factors that influence dsmend
for and supply of natural rubber.

6. The Council shall endesvour to ensure that mo dnformation pubiishied shall
prejudice the confidentiality of the operarians of pPersSons Of compEnies
producing. processing or marketing natural rubber ar related produsis.

Bificia £§

hnrual essessment, estimares and srudies

i. The Councll shall prepare an annual 2ssessment on the world natural rubber
situation and related areas in the tight of the information supplied by
members and from all relevant inte soveroeentsl and interrational
organlzations, - -

2. AL least once in every half year. ine Council shall alse estimatze
production, consumption, exports and imports of natural rubber by specific
types and grades, if possible, for the following siz months. Tt shall infoim
the members of these estimatss,

3. The Council shall undertake, of make appropriate arrangements to
undertake, itudies of trends in paturai rubber preduction, conswmption, trade,
marketing and prices, z= well as of the short-term and long=erm probhlems of
the world natural rubber economy . :



. Brticle 47

fnnual review
). The Councll shall annually review the operation of this Agreement in the
light of the objectives set cut in articis 1. It shall inform members of the
results of the revis,

2, The Councli may then formulate recommendations to members, and thereafter
take measures within its competence to improve the effectivenass of the
operation of this Agreement.



CHAPTER XIIl - MISCELLANECUS

4

} Article 48
L)
General ;%bligattcgs and liabilitles of members

1. Members shall for the duraticn of this Rgreewent use their best andeavours
and co-operate to pramote the attzinment of the objectives of this Agreement
and shall not rake any acticn in centradiction to those cbiectives,

2. Msmbers shall in particular sesk to improve the conditions of the natural
rubber econory and to encoursge the production and use of natural rubber in
order to promote the growth and the modernization of the natural rubber
economy for the mutual benefit of produzers and consumers,

. Al

3. Members shall accapt as binding all decisions of the Council under this
hgreement and will not implement measures which would have the effect of
limiting or running counter to those decisions.

4. The liability of mewmbers arising from the operaticnm of this Agreement,
whether to the Organizstion or to third partiss, shall be limlted to the
extent of their obligations regarding contributicns to the adtiinistrative
budget and to financing of the Buffer Stock undar and 4in accerdance with
chapters VII and VIIT of this Agreement and any ¢obligations that may be
assumed by the Council under article 41,

Article 4%
gbstacles te trade

1. The Council shall, in accordance with the anhual assessment of tha worid
natural rubber situation referred to in article 46, identify any obstacles to
the expansion cf trade in natural rubber in its raw, seml-procassed or
wpdified forms,

2. The Council may. in oréer to further the purposes of this article. makes
fecommendations to members to geek in appropriate international forums
wutually scceptable practical measuras designed to remove progressively and,
where possible, to eliminate such obstaclies. The Council shall perlodically
examine the results of such recommendations.

hrticle 50

Transportation and market structure of naturai rubber
v

The Council should encourage and facilitate the promotion of reasonable
and equitable freight rates and improvements in the transport system, 50 23 to

provide regular supplies to markets and to effect savings 1ln the cost of the
products marketed, : :



- cticle 31

lefﬂremig}_ and vensdial moazures

.

Peveloping lmporting members. and least developed countries which are
membera, whode interests are sdversely effected by measules teken under this
Rgreemdnt mey apply to the Council for appropriate differenticl and remedial
measures. The Council shall conslder taking auch. appropriares measures in
accordance with paragrephe 3 and 4 of seckion III of resclution 93 {1v) of the
United Natlons Conference on Trade and Developmens.

hrticle 52

Relief From obligatvions

1. Where it 15 necessary on “actount of FECOPLIONA), Clrcimmmt ancas of amergency
or force majeurs not swprewsly provided for in this hgreement, the Couhell
wmay., by special vote, relieve s member of sn obligatlon under this Agresment
£ it is zatisfied by an explanation ffew thet mewber regarding the rsasone
why the obligation canant be meb.

3. The Council. in granting rellef tc & member under parmgraph 1 of this
article, shall staete axplicltly the terms and conditions on which., and thm
period for which. the member in relieved of such obiigation, and ths resscns
for which the ralief is grantsd.

Felr labour standscds

Hewbers declere thel they will endeswour to maintsin lazbour standards
dasigned to lmprove the jevels of living of workers in iheir respective
natursl rubber sactors.




CHAPTER XIV - COMPLRINTS AND DISPUTES

Article 54

Complaints

1. Any complaint that a member has £ailed to Fulfil its obligations under
this Agreement shall, at the request of the member making the complaint, be

. referred te the Council. which., subject to prior comsuliastion with the mewmbers
concerned. shall take a decision on the matter.

2, Any decision by the Council that & member is in breach of its ebligarions
under this Agreement shall specify the nature of the brsach.

3. Whenever the Council, whether as the rasult of & compiaint or otherwise,
finds that a wember has commiited a breach of this Agreement, 1t may. hy
aspecial vote, and without prejudice to such other measures as are specifically
provided for in other articies of this Agreement;

{a) suspend that membes's voting rights in the Council and, if it deems
necessary, suspend any other rightz of such mewber, including those of holding
office in the Councll or in any committes established under article 18 and of
being eligible for membership of such commlttees, uncil it has Eulfilled irs
abligatlions; or

{b) ‘Take action undsr articls 64, 1F such bresach giymificantly impairs
the operation of this Agresment,

Artizla 35
Disputss

1. Any dispute concerning the interpretation ot application of this Agresment
which is not settled among the members inwelvsd shall, at the request of any
member party. to the disputs. be referrsd to the Councll for decision.

2. TIn-any case wharz a diaputs has boen referred to the Council under
paragraph 1 of this article, a majority of members holding at least one third
of the toral votes may requlrs the Council, after discussicn, to seek the
opinion of an advisory panel comstituted under paragraph 3 of this article on
the issue in dispute before giving its decision.

3. ta) Unless the Council, by special vote, decldes otherwise, the edvisory
panel shall consist of five parzons as Eollows:

(1)} Two persons, one having wide experience in matters of the kind in
dispute and the othar having legal standing and experience., nominated
by the exporting members:

(41) Two Buch persons nomtnated Ly the importing members: and
{111} A chairean selected unanimously by the four parsons nominated under
(1) and (i1} of this subparagraph or, if they Fallyto agree, by the
Chalrman of the Council.
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(b} Natlonals of members and of non-members shall be eligible to

Eerve on
the advisory panel. f :

{2} Persons appolnted to the advisory panel shall act in their pefsonal
capacities and without instructions frowm any government.

(d) The expenses of the advisory pans! shall be paid by the organization.
4. The opinion of the advisery panel and the reasons therefor shail be

submitted to the Council which, after considering all the relevant
information, shall, by special vote, decide the dispute.
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CHAPTER XV ~ FINAL PROVISIONS

4

article 58

- Signature

This Agreement shall be open for signature at United Nations Headquarters
from 1 May to 31 Dacember 1987 inclusive by the Governments invited to the
united Nations Conference on Natural Rubber, 1985, +

article 57

Depositary

The Secretary-General of the United Natlons is hereby deslignated as the
depasxitary of this Agreement.

articlie 58

Ratificarion, acceptance and approval

1. This Agreement shall be subject to ratification, atceptance or approval by
the signatory Govermments 1n accordance with their. respective constitutional
or Institutional procedures.

2. Instruments of ratification, acceptance or approval shall be desposited
with the depositary not later thap 1 January 1989. The Council may, however,
grant extenslons of time to signatory Governments which have been unable to
deposit their Instruments by that date.

3. Each Government depositing an fnstrument of ratification. acteptance or
approval shall, at thoe time of such deposit. declare itself to be an exporting
member or an lmporting member,

Articie 59

Notification ef provisional epplication

1. A slgnatory Government which intends to ratify, accept or approve this
Agreément, or a Government for which the Council has established conditions
for accesslon but which hag not vet been able to deposit its instrument. may
a2t any tilme notify the depositary that it will fully apply thig Aqrecmant
provisionally, either when it enters into force in accordance with article 60
or, if it is already in force, at a specified dave.
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2? Notwithstanding the provisions of paragreph 1 of this article, a
Govertment may provide in its norificatien of provisional application that it
will apply this Agreemert only within the 1imitations of its censriturional |
and/or legislative procedures. liowever. such Government shall meet all itz
financial obligaticns portaining to the Mministrative Recount.' The
provisional membership of a Government which notifies in rhls manner shell net
exceed 12 months from the provisionai emiry into force of this Agreement. 1IN
case of the need for a call-up of furds for the Bulfer Btock Account within
the 12-month period, the Council shall decide on the status of 2 Geverhment
holding provisional membership under this paragraph.

Eatpy into force

on any date thereefter, if By thet date Govermments aucermting TOT oi €ast
8Q.per cent of net exporis as ser out annex & fo Iuis Rgreement. and
Governments acoounting for at least S0 per eant of nei INPEILA RS ZEYL out in
qnnex B to this hareement. have deposiied their instruments of ratif{ication.
acceptance, approval or eccession, of have assumed full firanclal commitment

to this Agreement.

. .
1. This Agreement shall snter o force defindtivelv. e 23 Ootobsr 1987 or

H
n

v

ce_provisiznally on 23 Gotober
reraments aocownting ¥

i

i H el Amports
anhex B to this Agreemant. have deposited thelr instrueents of ratification,
acceptance or approval, of have notified the de veary wnder paragtaph 1 of
articie 59 that they will epply Lthie kereeme slonally and sssuame full
financial commitiwent Lo this Rareement, e ‘eppent shall remain in force
provisionally dup to 3 maximum of

definitively under paragragh i of this article or the Councll deecides
otherwise in accordance wiih paragrapn 4 of this article.

3. If this Agresment does not

wrevisionsily under paraﬂraph 2
of thix artisle by L January | rerv—Renersl of the Unlied Watlons
shall invite, ab the eariiest i he considers practiceble =fyer that date,
the Governments which have depowited insrroments of rarificzvion, adcepirance
or approval or have notified him thet they will apply this Rgreement
provicionally, to meet with 2 wisw D
Governments should take the necessary =t
provisicnally or definitively intg
part. If ne conclusion is reac
the United Nations may convene s
appropriate.

it this horecment
thepsaives in whele or in

wioh furcher meerings & e considers
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4.7 It the requirements for definitive entry into force of this Agrasment
undet paragraph 1 of this article have not been met within 12 calendar moaths
of the provisional entry inte force of phis Agreement under pacagcaph 2 of
this article, the Council shall, not later than one month before the end of
the l2-month pericd mentlcned above, review the future of this Agreamant and,
subject to paragraph 1 of this article, by spacial vots, decide:

(a) To put this Agresment definitively inteo force among the currant
members ir whole or in part:

{b) To keep this Agreement provisicnally in force among the curcsnt’
members in whole or in part for an additional year: or

{g) To renegotlate this Agreement.

If no decision ls reached by the Council., thls Agreamont shall tarminate at
the expley of the 12-wmonth pecried. The Council shall inform the depositary of

- any decision taken under this parageaph,

5. For any Government that deposits its instrument of ratification,
acceptance, approval or accsssion aftey the entry into forse of this
Agreemant, 1t shall =nter inte Eorca for that Goverpment on the date of such
deposit,

6. The Executive Biregtor of the Organization shall convens the Flrst sessicn
of the Councll as soon as possible after ths entry into force of this
Agreemant .,

Aredcle 51

Bocoession

- 1. This Agreement shall be open for accession by tue Governmont «f any

State, Accession shall be subject to conditlons to be established by the
Councll, which shall include inter alin e tims limi: for the deposit of
instruments of accession. the number of votes te be held and financial
obligatlons.  The Counclil may, howsver, grant extansions of rime to
Governments which are unable to deposit thekr insiruments of ascession wlthin
the time limit seb in the conditions of accesslon.

2. RAccession shall be effected by the deposit of an fnstrument of accession
with the depositary. Instruments of asccession shall state that the
Government accepts all the gonditlons establlshed by the Councll.

ATticle 62
Amzndments °

1. The Council may, by speclal vote, recommend amendments of chis Agreement
to the members,
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F
2, The Council shall Fix a dete by which membars zhall notlfy the depoaitary
of thair acceptance of the amendmznt,

3. An amendment shall beceme effective 96 days after the despositary has
received notifications of acceptance frow mambers constituiing et least

twe thirds of the exporting members and accounting for at least 3% per. cent of
the votes of the exporting members, and from members constituting at Imast

two thirds of the importing members and accounting for ar lmast A% per cent of
the votes of the importing members.

4. After the depositery informs the Couneil that the requirements for the
amendment te become effective nave bean met, and norwithstanding the
provisions of paragrsph Z of this article relating to the date Cixed by the
Council, & memder mav stil: notify the derositary of fes accaptance of the
amenclment . provided that sueh notificaticn is made before the anendmant
becomes effectiva,

5., Any member which has pos notified ite soceptance of an amendment By the
date on which such amendment becomes effec ive ghail Cease to be a contcacting
parry as from thet date, unlesz sunh wmembar has satisfied the council that its
acceptance could not be obtained in time owing o difficulties in completing
its constitutional or institutionel procedures, znd the Council decides to
extend for that member the peried for acgeprance of the amendmefit. Sych
member shall not be bound by the amendment before it has motified its
acceptance therscf,

6. IE the requirements for tre amendment (o hecome effzetive have not been
met by the date fixed bv the Coumehl in soccordsrce with parayraoh 2 of thia
article, the asendment shall be comsldered withdraw,

Withdrewal

1. A membsr may withdrew from this Agreement at any tims after the entry into
force of this Agreement by glving notice of withdrewal to the depositary,
That member shall simuitenesusly inform the Counclli of the sotion iU has taken,

2. One year after its petice is vecelvad by the deposilery, that member shall
cease te be a contracting perty v this Agreement.

G4 .
Bxcilsion

If the Council dmcides that any mesber i85 in breach of it obligations
under this pyrecpent apd decldes furiher that such broach zignificantly
inpairs the operatien of this Agresment, iy ®BAY, DY spoaial voie, exclude that
megbar from this Agreement. The Coungll shali twpedietely <o norify the
depositary. One year gfter the dave of the Council's daeisien. rthat mewber
shall cease to be a Contracting parvy to this Rorcament. =



Artigle 6%
Sertlenent of accounts with withdrawing or excludsd
membars or members unable to sccept an amstidment

o
L. In accordance with this article. the council shall datermine| sny
csettlement of accounts with a member which-ceases to he-a conktracting party to
.this Agreaement owing to:

(a) wNon-acceptance of an amendment to rhis Agreement pursuant to
article 62;

{b} Withdrawal from this Rgreewsnt pursuent to article 63; or
(¢} Exclusion from this Agreswent pursusnt to article €4,

2. The Council shall rerain-any contribution pald Lo the Administrative
Account by & meamber which ceases to be & conjracting party to this Agresmant ,

3. the Council shall refund the shars in the Buffer Srock Account in
accordance with article 40 to & member which coases o be a contracting pacty
owing to non-aceeptance of an amendment to this Agreement, withdrawal or
excluslon, lass i{is share in any surpluses.

fa} Such refund to & member which ceases to be a contracting party owing
to non-acceptancs of an amendment to this Agreement shall be made one year
after the amendment concerned enters inte forge,

(b} Such refund to a member which withdraws shall be made within &0 days
after that member cesses to pe & couiracting party to this Adreament, upless
an & reasult of this withdrawal tha Coungil dacides to Terninakte this Agreement
under paragraph & of article 66 prior to such & refund, in which case the
provisions of articla 40 and paragraph 6 of article 56 shall apply.

{c) SBuch refund to a mewber which iz excluded shali be made within
60 days after a member ceases to be a contracking party ko this Agreement.

4, In the evant that the Buffer Stock Scegunt is unable to ssttle the payment
in cash due under subparagraph (a}, (b} or {¢} of paragraph 3 of thls article
without eithar undermining the viabllity of the Buffer Stock Rocount aor
laading to & cail-up of additional contributicns Srom mombers (o cover such
refunds, payment shall be daferred until the requisite amount of natural
rubber ln the BuEfer Stock ¢an be zold at or above the upper Intervention
price, In the gvent that, before the end of the one-year period specified fn
article 63, the Council informz a withdrawing member that paymen: will have to
be defarred in accordance with this paragraph. the period of one year. betwsen
notification of intantion tc withdraw and the actual withdrawal may, if the
withdrawling memher 50 wishes, be extended until such time az the Council
informs that member that payment of its share can be effected within &0 days.
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5. B gemder which has recelved an appropriate refuwd under thls acticle shall
not be entitled tc any share of the proceeds of liguidation of the
organization. Kor shall such a member be' llable for eny deflcit incutved by
“the organization after such refund heg been made.

.

Article 66

1. his Rgresment xhell rewmaln in force for & period of five years sfrer its
entry into force, unless extended under paragraph 3 of rerminated undsy
parsareph 4 ¢v paresraph 5 of this article,

2. Bafore the explry of tho five-year pariod referred to in parassaph?l of
this article, the Council mey. by special vote, declde to renegotlate this
Ryreement .

3. The tounchl way. by spocial vote, sxtend this Agrasment by o perled or
pericda not exceeding twe vears Lo sll, commencing from the date of expiry of
the {ive-year pariod specifisd in paragraph 1 of thls arricle.

4, If & new icternational naturs) cubber agreement ¥ necotliatzd and enters
inte force during any period of exvension of this horesmant pursuant to
paragraph 3 of this article, this Xgreement., @3 extefded, shall tersinate upon
gl entsy inte force of the nsw azvesment.

%. rhe Qouncil mey ot oy tise, by special vote, decide to termloste this

hgraament with cffast f2em such date ag 10 mey determline.

€. Worwithgtanding the terwination of thiz Agreswent, the Council shall
continue i beins For & pericd not euceodling three yvesrs to garry out the
tiguidarion of the Organizeiion. including the settlement of zccounts, &nd the
drpoasl of aseets Lo soootdence with ths provieions of article 40 and subject
to relevent decinions ¢o ho pekem by speciel voto. snd shall have during that
per o much powere and functions es pay be necessary Lor these purposes.

7. The Souncll ahall aoeify the deponitary of eny decision taken under this
sELicke, .

Ariicls 57

Resorvations 1
: N |
o repsTvations mey e mede with respecr ta any of the provisions of this
Braenmnt .



EX

IN WITNESS WHEREQF the undarsigned, “being duly authovized thersto, have
affixed their signatures under this Rgreement on the dates indicatced.

DONE at Geneva, this twentleth day of March, woe thousand nine| hundred and
eighty-seven, the taxts of thls Agresment in the Arabic, chinese. Englisn,
French. Russian and Spanish languages being equally authentic.
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Annex A

ghares of indlvidual exporiing countries in total neb exports of countries,
a% established for the purposes of agticie 60

" per_cent _a;!

Balivia ) 0.063
Burma G.381
Camercon 0.49¢
cite d'Ivoirs 0.8B7
Ghana ©.00%
Guatemaiy . 2.273
Indonesia 27.363
Liberia 2.384
Malaysaia 44,261
Nigeria G.837
Papuz New Duiney [
Philipeines 0.241
Sri Lanka 3.842
Thallend 17.753
Viet Nem 1.141
Zaire 8.4%4

Tota 100,008

————r—e o it

8/ ghares are perceniases of total

ret oxporks of netural rubhber in the
flve-year pericd 1981 to 10495,



Annezx B

Sharas' of irdividual mgggg‘glhg countyies and qroups of countries
in_totel ner imports of countries, as oat blished For
the purpdses of articie 60 :

pEL cont a/
Argantina : 0.936
Bustralia 1.14%5
Rustria 0.872
Brazil 1.732
Bulgaria .52
Canada 3.244
China 5.5998
Costa Rlca 6.976
Czechoslovakis . 1.604
Egypt 9.274
Buropesan Economic Community 25,771
Belg tum-Luxemboury 1.209
Denmark 0.122
Prance E 5257
Germany, Federsl Republic of 6.480
Greace £.299
Ireland 2.168
Ttaly 4,130
Nether lands 0,442
Portugal 0.333
Spain ’ 3.25%
United Kingdom of Grest Britain and Korthern Ireland 4.G69
Finlang &, 267
India 1.0493
Iraq 0.077
Jamaica 0,023
Japan - 17.540
Madagascar 0.00g
Malts 0.040
Maxico - 1.782
Morocco 2,199
New Zealand ‘ 0,228
Notrway 0118
Panama _ 0.030
Poland 1,733
Bowania : 1.472
Swaden . 0.422
Switderland C 0,09
tnion of Soviet Socialiat Republicy 5.821
United States of Rmmrica * 24420
Veneruala 0.42%
Total ) 190,008

—— e g e

2/ Shares are percantages of tobal net LEports of nataral e s oo

PR re® A m e



Annex ¢

Cost of the Buffer Stock s estimaled Dy the Président
of the United Nations Conference on maturat Eybbar, 198%

Based on rhe astusl cost of acquiring and wherating the existing BuEfar
Stock of roughly 380.000 fonnes from 1982 until March 1987, the gost of
acquiring and operating & Buffer Steck of 550,000 tonmes wight be calculated
by multiplying this Eigure by the lowsr trigger actvion price of 161
Malaysian/Eingapore cents per klloaramme ang adding a furthar 3G per ceng
thereof,
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