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ﬁ?ﬂd]x‘léﬂﬂﬁ 1 : Thai Economy : Tapping the Untapped Opportunity

Speech by Dr. Prasarn Trairatvorakul, Governor of Bank of Thailand, the Inauguration of the
RMB Clearing Bank in Thailand and 5th year celebration of the ICBC (Thai) 22 April 2015,
Crystal Hall B, Plaza Athenee Hotel, Bangkok

ﬁm : https://www.bot.or.th/English/PressandSpeeches/Speeches/Gov/SpeechGov_22APR2015 Final.pdf
o : fudasnysmnauduatiy / Saduldaunlsuduidinudesmaniu

1. Your Excellency Ambassador Ning Fukui, Chairman Jiang, Chairman Hu, Dr. Zhigang Li,
distinguished guests, ladies and gentlemen, thank you for the invitation to give a few remarks on
the occasion of the inauguration of ICBC (Thai) as the official Renminbi clearing bank here in
Thailand.

2. This development of the RMB Clearing Bank in Thailand and certainly also to celebrate
the S5th Anniversary of ICBC (Thai) is in fact the result of the long and continued ties

between China and Thailand. It has marked another important step in further development of
our financial ties following the signing of the Renminbi - Thai Baht Bilateral Swap Agreement and
the Memorandum of Understanding with the People’s Bank of China on the establishment of the

Renminbi Clearing Arrangements in December 2014,

3. Today, I was invited to talk about Thai economy. So I am pleased to have the opportunity to
share with you some of my observations on the current state of the Thai economy. Let me

humbly start from some of the challenges we are facing, the economy is currently reeling from

both internal and external headwinds. Internally, the stagnant technology and labor readiness has
so far taken a toll on Thailand’s economic expansion. Also, the improvement of domestic
consumption and investment are slow due to a cautious private sector’s confidence. Externally,
Thai economy is affected by the current uneven recovery of global economy which hinders Thai
export growth. However, Thai economy is expected to recover up to 3.8% GDP growth this year
from a mere 0.8% last year. Private consumption and the government expenditures will play key

roles for 2015 outlook.

4. On the bright side, Thailand has been riding on the back of China’s economic prosperity.

In other words, the regional prospect has pinned on improvement in intra-regional trades of goods
and services. China’s economic figures may be somewhat lower than its historical average, as a
result of the sluggish recovery of the global demand and the continued structural reform in China.
However, China growth rate is still at a satisfactorily high level. And China has yet remained an
important engine in support of the growth of the Thai export sector. For the past few years,

Thailand has become one of the most popular destinations among Chinese tourists, thanks to

popularity of the ‘Lost in Thailand” movie. Each week, hundreds of flights between Thailand and
China have been landed to accommodate the increasing interest of Chinese visitors. We value

this considerably as it not only helps boost the tourism and services sector of the Thai

economy, but also tightens our cultural connections.
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5. As we all know, Chinese economy has become a necessary ingredient for our secret recipe

for the past decade. Since China has been an important economic partner of Thailand and the

region. To further strengthen these flows of trades and investments, close financial cooperation is
the key. The Renminbi / Baht Bilateral Swap Agreement (or BSA in short) and the establishment
of the Renminbi Clearing Bank here in Bangkok are the great examples.

6. The BSA is designed to be a backstop liquidity facility, which will help boost confidence

of the private sector in using the local currency in trade and investment settlement. After the

first signing of the BSA in 2010, the use of the Chinese Renminbi in trade and investment
settlement between Thailand and China has grown remarkably. The share of trade settlement in
Renminbi quadruples between 2010 and 2014. As for investment settlement, the share climbs up
dramatically from a mere 1% in 2010 to 14% in 2014. In spite of the rapid increases, the volumes

are still small compared to other major currencies.

7. The Renminbi Clearing bank is the next important step from the BSA. Its Renminbi

settlement mechanism is the sequencing plan of the Renminbi scalability. I could see its merit
which fundamentally paves the way for further Renminbi internationalization as well as the role
of Renminbi in global financial markets that will become increasingly prominent in the near

future.

8. There is, however, some room for improvement in order to realize the full economic

benefits between Thailand and China. With this regard, we need to further promote financial

cooperation and more trade and investment facility arrangements such as today’s initiative.
Ladies and gentlemen,

9. I would like to emphasize that there are still untapped opportunities abound along the

whole spectrum of exchanges and cooperation between Thailand and China. As to give you

food for thought, the followings, are a few examples. Firstly, regional supply chain network.
Our region has already been regarded as high quality and cost-effective production bases.
However, there is still gap to be filled and opportunity to be grasped since many economies in the
region are not well integrated into the regional production networks. According to the latest
World Bank’s Trading Cross Borders indicator which measures the time and cost of trading
across borders, the newer member of ASEAN all score well below the ASEAN average. This is

mainly due to the huge gaps in infrastructure.
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10. Here, we can narrow the gap by mobilizing our region’s abundant financial resources into
infrastructure investment. In this regard, China plays a strategic role in the progression of
infrastructure development in our region. The improved infrastructure will allow regional
economies at various stages of development to participate in regional production networks
in line with their evolving comparative advantage. Infrastructure investment is costly but it is
worth the expense.

11. Secondly, research and technical development. Although China has emerged into the world

center stage in just recent decades, China is now a world class technology lab who owns the broad
range of advanced technologies. These range from the “Maglev” train in Shanghai to the
supercomputer “Tianhe-2” which is ranked as the world’s fastest computing system in 2014.
Thailand, on the other hand, is currently facing technology bottleneck which has taken a toll on
Thailand’s competitiveness and growth. According to the UNESCO, Thailand’s combined public
and private investment in research and development (R&D) is around 0.25 percent of GDP which

falls behind China’s 1.7 percent.

12. Arrays of China development plans are coincided with Thailand’s research interest.
According to China’s Medium to Long-Term Plan for Development of Science and Technology
(2006 — 2020), China’s topics of strategic research include (1) agriculture science (2) green
technology and (3) public health. These topics are in line with the agendas of Thailand’s National
Science, Technology and Innovation (STI) Master Plan. This provides opportunities for joint
scientific works based on common interests and medium-term visions. Thailand could leverage
on China experiences and knowhow through technology transfer. In this light, Thailand
could step ahead at the faster pace to achieve her goals. This is yet another great complement

to tap.

13. Lastly, Thailand as gateway to ASEAN. Thailand is strategically positioned at the heart of
the ASEAN region with relatively well-developed infrastructure as reflected in the World Bank’s
latest Logistics Performance Index. Thailand has, therefore, been a natural gateway that links
extra-regional economies to ASEAN markets. Thailand has advantages to be a hub for regional
headquarters of multinational companies; a hub for logistics and distribution activities; a sourcing
hub for regional markets; and a financial hub for regional markets. However, to remain

competitive as a regional hub is a challenging task.
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14. To remain as the preferred hub and entry point of the region, we perceive an opportunity
for investment from China which has the advantage in capital, construction capacity and
technology. As the advantage of low cost factor of productions is rapidly declining, China is
facing an urgent need to re-orient supply chains through Thailand to enter ASEAN and the
Greater Mekong Sub-region (GMS) in particular. China and Thailand should therefore make

every effort to grasp this opportunity and construct win-win solutions for both sides.

Ladies and gentlemen,
15. Let me conclude that China economic prosperity and advancement provides wide range of
untapped opportunities for Thailand. They are right here where we are now, in our region. We

should seize it and not miss it. And I am confident that so long as we work hand in hand with

China, unite together, and embrace the merit of economic integration, the synergy of the two will

surely give its fruit on the growing tree.

Thank you.
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1. PRESIDENT OBAMA: Good afternoon. Prime Minister Modi and I apologize for being late

but, I can assure you, we were working and hopefully helping to advance President Hollande’s
agenda and a successful Paris summit. I want to thank Frangois, my fellow leaders, Prime

Minister Modi, and Bill Gates -- two of the driving forces behind today’s announcement.

2. We’re here because we recognize the urgency of climate change and we believe that there’s
something that we can all do about it as long as we work together. And while the agreement that

we seek in Paris will be forged by governments, the ambitious targets that we set for ourselves are
going to be reached in large part by the efforts of our scientists, our businesses, our workers, our
investors. And that’s why the private sector -- from inventors to investors — will have a seat at the

table throughout this process.

3. Helping developing nations skip the dirty phase of development is vital to meeting this
challenge. One of the things that Prime Minister Modi and I discussed is you’ve got 300 million
people in India who still don’t have electricity. We cannot forge a climate agreement that says

they are permanently resigned to not having electricity. That’s not an option. So we have to make

sure that the same process of development is taking place but using a whole new set of
technologies and arrangements so that we don’t have a conflict between development and solving

this climate crisis.
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4. But the leap forward is going to take much more than pledges for development assistance from
governments. It’s going to take private sector efforts and a commitment to innovation, and the

capital to keep driving down the cost of clean energy all around the world.

5. And that why, today, we’re announcing Mission Innovation. And I believe this is going to be

one of the most significant public-private partnerships ever forged to accelerate energy innovation

on a global scale.

6. First of all, the 20 participating nations, representing more than 80 percent of global clean
energy innovation dollars, we’re going to seek to double our R&D budget over the next five

years.

7. Second, a coalition of 28 leading private investors from all over the world, including both
Democrats and Republicans from the United States -- some folks who support me and some folks
who haven’t always in the past on politics but do support the climate change agenda -- are

committing to invest unprecedented resources to bring those technologies to the market.

8. And we know that this kind of partnership works. I’ll give you an example. Shortly after I took
office, the United States made the single biggest federal investment in clean energy in our history.
And those investments helped drive down the cost of clean energy faster than anyone thought
possible, including me at the time. There are now thousands of private sector renewable energy
projects nationwide -- projects that employ tens of thousands of Americans, and help drive down

our carbon emissions.

9. Thanks in part to these investments; America now generates 20 times as much solar power as
we did in 2008. Last year was Solar’s biggest year ever -- prices fell by 10 percent, installations
climbed by 30 percent, and the solar industry added jobs more than 10 times faster than the rest of

the economy.

10. Now, Bill has pointed out and he’s absolutely right that we’re also going to have to just invent
some entirely new technologies. I mean, the truth is, if we adapt existing technologies and make
them cheaper and faster and more readily available, if we improve energy efficiency, we’re still
only going to get part of the way there and there’s still going to be a big gap to fill. And that’s
where these research dollars become so important. Because we don’t yet know exactly what’s
going to work best. But we know that if we put our best minds behind it and we have the dollars

behind it, we’ll discover what works. We always have in the past, and we will this time as well.

11. And there’s not a direct correlation between how much money and how quickly we invest --
we invent something, but I guarantee you, if we’ve got more minds working on it with more

resources, the likelihood that we come up with an answer faster is going to be much higher.
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12. So between federal investments in these technologies and the private capital that helped scale
up and deploy them, we already have places in America where the power from sun and wind is
cheaper than dirtier, conventional power from utilities. Now, there are issues in terms of
distribution and storage and batteries, but the point is, is that we’ve seen more progress than we
would have even imagined seven, eight years ago. And we’re already seeing America’s biggest
companies -- like Apple, Google, Microsoft, Walmart -- who have become some of the world’s
largest purchasers of clean energy. And they’re also, in some cases, becoming some of the largest
clean energy producers in the world -- and they’re doing this not just because it’s the right thing

to do, but because it makes good business sense.
13. And by taking this approach on a global scale -- with unprecedented investment in public

research, an unprecedented pool of private capital -- Mission Innovation will help deliver

affordable clean energy and new jobs and opportunities to people around the world for decades to

come. This is how we’re going to solve this challenge -- together. And that’s at the heart of what

we’re trying to accomplish here in Paris.

14. So I want to thank everybody for joining us. I especially want to thank Prime Minister Modi,
who has been at the forefront in pursuing innovation that can help his country develop, but every
country develop. And I want to thank Bill Gates, who has been visionary in this entire process,
and helped to gather the investors that are already stepping up. My expectation, knowing Bill, is,

is that we’ll see a lot more than 28 pretty soon.

15. So thank you very much, everybody. (Applause.)
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Intervention on Combatting Terrorism
Section I : Political and Security Matters
By Hon. ACM Songtam Chokkanapitag
The Thai National Legislative Assembly Delegation
at the 24" Annual Meeting of the Asia-Pacific Parliamentary Forum (APPF)
17-21 January 2016, Vancouver, Canada

Mr. Chairman,
Distinguished Parliamentarians,

Throughout many years in the parliamentary meetings, terrorism has been
discussed according to the rapidly changing situation on widespread organized crimes and
strategies of terrorist groups which have become more brutal in recent years. The
merciless attacks by the Islamic State in Iraq and Syria and Foreign Terrorist Fighter
(FTFs) around the world force international community for better preparation. The
use of social media being to commit crimes and conduct disruptive activities to
promote their ideas and actions and solicit funding has been also seriously problem.
The outcomes of their attacks, not only cause people’s fear but also affect tourism and
economic growth due to the stunned restriction. Consequently, these attacks lead to
the protest and severe pre-emptive strike among related countries which could
exacerbate the situation in the future.

As a regional hub and an open country, Thailand is always on full alert to
safeguard our security and to protect our citizens and foreign nationals. Now, Thailand
already acceded nine from the total of nineteen UN conventions and protocols on anti-
terrorism and expedites the accession to the remaining conventions. In 2013, the Act on the
Prevention and Suppression against Participation in Transnational Organized Crimes
was passed to fill the loopholes by granting prosecutors the authority to investigate
overseas transnational organized crime activities, including acts of terrorism.

Also, under the membership of Asia — Pacific Group on Money Laundering,
Thai Parliament passed the Anti-terrorism Financing Act in 2015 designating terrorist
groups, whom authority claim are closely monitored in accordance with the acts of
Financial Action Task Force (FATF). In terms of ASEAN, all ten members have ratified
the ASEAN Convention on Counter — Terrorism which is another important step in
fulfilling the ASEAN Political and Security Community to make ASEAN a safer and
more secure region.

Mr. Chairman,
Distinguished Parliamentarians,

Parliamentarians, as people’s voice to promote rule of law that underpin the
society, should support and strengthen our efforts in legislative works to make
progress on the commitments and identify legislative gaps with adequate resources on
countering terrorism. It is important to address comprehensive and sustainable fight
against terrorism with the understanding of root causes, in particular, poverty, injustice,
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social and economic gaps and lack of education. We, therefore, should seek ways to
promote the equal freedom, rights and liberties in order to create peace and harmonization
in society. The enhancement of interfaith dialogue with the principle of moderation,
reconciliation, and understanding should be then promoted so as to get rid of violent
extremism.

One of the main concerns is that the globalization and rapidly evolving
technology are major factors facilitating terrorist groups to recruit new members, form
new terrorist groups and spread their self-radicalization. It is even worse when the ISIS
group continuously shows their propaganda and torture clips to hostages through social
media to get more attention from states. The parliaments should go hand in hand with
governments supporting social media to be used as an effective channel of positive
communication to promote the significance of terrorist prevention, values of non-
violent dialogue, and focal point or hotline to inform suspicious with the aim of
strengthening cohesion and solidarity.

Mr. Chairman,
Distinguished Parliamentarians,

Use of force can help to cope with the problem in the short run, however, we
should pursue the political settlements together with all parties. These include
community, civil society actors, private sector, former violent extremist offenders, as
well as victims of terrorism. Thailand would appreciate greater exchange of views and
information on these issues in order to best prevent and handle terrorist threats and
transnational organized crime.

Thank you Mr. Chairman.
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Intervention on Fostering Innovation and Connectivity
Section II : Economic and Trade Matters
by Hon. Mr. Vorapol Socatiyanurak
The Thai National Legislative Assembly Delegation
at the 24"™ Annual Meeting of the Asia-Pacific Parliamentary Forum (APPF)
17 — 21 January 2016, Vancouver, Canada

Mr. Chairman,
Distinguished Guests,
Ladies and Gentlemen,

Innovations have been created unlimitedly all the time as they are tools to
facilitate people’s way of life, upgrade their living qualities. Innovation also makes the
world smaller by bringing people together with rapid information and communication
technology. Innovation has penetrated in both private sector’s and public sector’s
routines, therefore ones should develop and adapt themselves to fit in the modern
world for their own long-termed achievement. At regional level, fostering innovation
and connectivity are required in order that we might enjoy sustainable competitiveness
and develop together. The obvious success example is APEC, which uses the ICT
system to add value to goods and expand market.

Thailand realize the necessity of fostering innovation as a key measure to
drive the country forward. With Thailand’s development goal to shift our economy
from the lower-middle to higher-income one. Since science, technology and
innovation will increasingly play an important role to move the economy up the value
chain, various policies and programs have been put in place. Among them are to increase the
competitiveness of SMEs and OTOPs, local entrepreneurship stimulus programs
aiming to support the local made products. To this end, the government emphasizes on
knowledge and technology transfer from research institutes and universities to private
sector, provide private companies who invest in R&D with tax incentives and a talent
mobility program as well as encourage the procurement of government agencies to
support products in Thai innovation list. Moreover, the government scales up iTAP
(Industrial Technology Assistance Program) to cover technology that support SMEs,
integrates database various government agencies on standard guarantee and sets up a
10 billion baht fund to increase the competitiveness of Thai industries. Nevertheless,
some of the policies need regulatory measures such as new or revised laws, for
example those pertaining to the intellectual property rights or financing innovation,
etc.

Furthermore, as far as Micro, Small and Medium Enterprises (MSMEs) as
Thailand national agenda are concerned, innovation has become one of the key
economic drives, its importance has been tremendously recognized in APEC as reflected in
Nanjing Declaration in the 21% APEC SME Ministerial Meeting in 2014 to be followed by
the Ministers® Statement in the 22" APEC SME Ministerial Meeting in 2015 endorsed
by Thailand together with other APEC member economies. Moreover, to be in line
with APEC, at national level innovation has become one of the priorities in the 4
SMEs Promotional Master Plan (2017-2021).
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Thailand implements the National Economic and Social Development Plan
which aims to level up investments’ and services’ quality by the use of sciences,
technology and innovation, together with adopts His Majesty the King's philosophy of
‘Sufficiency Economy’ for sustainable growth. Today, sustainable development is a
commitment of Thailand. One of our significant goals is to create ‘green innovation’
to design a quality society and stable economy. The green concept, which is
environment-friendly innovation and concerns people’s long-term quality of life, is
adopted into all sectors, especially in business, and organization, such as paperless
management. Also, the green innovation has been fostering in forms of ‘green process
innovation’ and ‘eco-design produces’. For instance, reducing process of fabric
manufacturing that can save more water and energy and introduce fibers to make
curtains which can cool down the temperature in a single room by four Celsius degree
without air-conditioner.

As for the National Legislative Assembly of Thailand, IT innovative is
introduced to the routine usages, such as creating applications to make our office
paperless and using cloud computing, e-meetings of the National Legislative Assembly and
the Committees as well as setting online database on Thai and ASEAN laws.

Mr.Chairman,
Distinguished Guests,
Ladies and Gentlemen,

I would like to call upon all parliamentarians who are here today to share
experiences on policies and measures to support innovation in our respective countries,
including best practices. Various platforms can be used for such purpose, for
example; seminars, workshops, policy dialogues, people exchanges, through physical
or virtual connectivity. I truly believe that such undertakings will help us speed up the
development of a knowledge- and innovation-based economy and society more
efficiently and effectively.

Thank you.




35

Intervention on Protecting Wildlife and
Advancing the Sustainable Management of Land and Marine Ecosystems
Section III : Regional Cooperation
By Hon. Gen. Pairoj Panichsamai
The Thai National Legislative Assembly Delegation
at the 24™ Annual Meeting of the Asia-Pacific Parliamentary Forum (APPF)
17 — 21 January 2016, Vancouver, Canada

Excellencies,
Distinguished Delegates,
Ladies and Gentlemen,

At this moment we can see that economic development, which targets only
economic growth, has posed major threats to the environment and the ecosystem. Impacts
of a decrease in forest area and wildlife as well as environment exploitation seem to
endlessly link to other impacts such as degradation of land and marine ecosystem,
climate change leading to unpredictable disasters, food insecurity and health problems,
and so on. As a consequence, these impacts unavoidably become environmental blow
backs posing threats to human lives.

Though many countries realize the severity of the said challenge and attempt
to preserve natural resources and environment for a more balanced ecological system
both domestically and internationally, the actual outcome is still far from satisfaction.
Economic benefits, exploitation and inefficient use of natural resources, inappropriate
policies and inadequate regulations, lack of public understandings of the potential
economic and social impacts, and limited local participation in sustainable
environmental management have become stumbling blocks to development.

To deal with these challenges and pursue the outcome of UN Conference on
Sustainable Development (Rio Earth Summit 2012) and also the approved UN-
resolution on Sustainable Development Goals (SDGs) during 2015-2030 especially Goal
14 regarding Blue environment and Goal 15 addressing Green environment, Thailand
has applied together the local wisdom, forestry technique and knowledge, the Philosophy
of Sufficiency Economy of His Majesty the King of Thailand and other royal concepts in
the sustainable management. We attempt to reduce the gap between government
agencies and other stakeholders especially the local communities by providing
opportunity of participation in sustainable resource management, natural conservation
and rehabilitation; offering a wide range of programs including royal projects for
additional income, further knowledge and better quality of living in order to encourage
the local people to rely on themselves and live with the forest and other natural
resources in a sustainable way; raising public awareness of importance of conservation
through media and national campaigns; strictly implementing the laws and regulations
with high penalty to prevent further natural resource invasion and exploitation; and
amending relevant legislations to be up to date with a fast changing environment.

Concerning the weak legislative instruments, the current National Legislative
Assembly of Thailand has passed related laws, for example, the Elephant Ivory Act
B.E. 2558 (2015) and 16 subordinated laws which becomes a significant instrument
against the illegal ivory trade and possession; Promotion of Marine and Coastal
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Resources Management Act B.E. 2558 (2015) which is the first legislation to protect
and conserve the marine and coastal area including wetland, plant, and marine animal;
Commercial Forest Plantation Amendment Act B.E. 2558 (2015) which further supports
and encourages the plantation forest and legally protects animals in the area; Wild
Animal Reservation and Protection Amendment Act B.E. 2557 (2014) which some
articles were adjusted in accordance with CITES; and the Royal Ordinance on
Fisheries B.E. 2558 (2015) which reorganizes fisheries in Thailand along the line of
international standards.

State agencies alone may find the challenges of sustainable management of
Land and Marine Ecosystems to be too big to tackle. Improvement and management
for better environment condition and ecosystem is the complex series of activities and
needs sincere efforts and cooperation of all stakeholders both domestically and
globally to neutralize the environment exploitation activities. As representatives of
our peoples, we the APPF members should call for active management of our
governments for Green and Blue Economy to sustain both terrestrial and marine
resources and ecosystems, and strengthen multi-sectoral cooperation at local, national,
regional and global levels in order to reduce emission of greenhouse gases which
affects global climate condition and ecosystems. Also, budget must be allocated more
to support the green and blue projects. In short, to protect wildlife and advance the
sustainable management of Land and Marine resources, it is better late than never.

Thank you very much.
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