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\FonUsHnAaINuYos MNEs 1 il 2 Usafiuvdnilasdag
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Tuedniniumn ifissdanuiluisasildmsu
Usanamdewaunlianndn aiuideduinajiddaya
5:AUNMAIA 18U Muthitacharoen (2017) Aile@nY FDI
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JUT 1: msnsawmuUsanarasus§nusidmiu MNEs flaanulu ASEANS (2000-2016)

41 Canada
S. Korea Japan
- PR i 141
China !
R n 673 =
r/f' : “’y’!*"/;f
153 India ,{‘E \; U 161
% Gy - pian
- ® HK
gag Sneepore b 5 176
g05 Australia ‘ e

27 2,141

azg " s S
35 Ir_eland Sweden 74
174 TV ey
47 , ¢ ‘. "; ~- < Denmark 92

! Germany 297

115 Switzerland

. Netherland 214
Spain

_Austria 205

Luxembourg

Italy 114

Notes: 1) Number in circle indicates number of ASEANS subsidiaries that were established during 2000-2016
2) Darker shade indicates larger number of subsidiaries

iy Muthitacharoen (2018)
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Effective Average Tax Rate (EATR) 1ae) EATR flasttou
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amuﬁao'qu (Location choice decisions) HanaInfians
Ussggiimemideiivanvaneguuuu fIduidoniaisan
us5939tamgugm (Maximum incentives) flusiazUseine
Noulviunidnasnu

dangninusing 1 eluusanaundvasnuuaz

Ussnandaiansndanasoniszn18vas MNEs [pogg

.......

fifuddny U 2 uaneiiogvgasnans:nuyaedo
NOVHNEEN 9 dRTINE EATR dwsunisasnululng
YaausundugIfianansdygy tul 2016 Tnednsusslugil
MuM86i19 9 gavusanAlnyladenalit EATR anasain
ORI INIEMNNYVNIY (Statutory tax rate) i 20% 10u
6.7% wsiilofinsnnmssndfiAnguainmsdeilstugy
Fudunandulutiusdnuinanssy sanlufvmsussim
nMEgaumu DTA s:nivinsuazandgy ud? dnsans
EATR astinguiiu 28.3% o nsugedunasund
suusdluniimalddnalidnsind EATR anavayedl

TuddnyTugrwasanarssufiiumn (U 3)

U7l 2 fhegnansnurasdangrananmdlulsanaundsasuuasussnau sedning EATR

Taxes for an investment project of a US firm in Thailand {Max Incentives; 2016)

6.7

=]
Statutory Tax Standard tax _ Max t.ax Final EATR
Rate treatment incentives

i Muthitacharoen (2018)

ar

U7 3 $n71n1 EATR 99 ASEANS Tdanavdaudranintugisaanassufinium

Bilateral EATR under maximum tax incentives: 2000 and 2016 (%)

20.7

15.3 15.6

12.9
11.2

11.9

ST

2000 B 2016

16.2

13.8

Indonesia Malaysia

Philippines

Thailand Vietnam

Note: The bilateral EATR 15 averaged across 25 parent countries

finn: Muthitacharoen (2018)
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EATR uazmssind uladonusandaamu sedsmaasugiia
Insiguuudiany Conditional Logit Model uaslawa1saun
Uadudu 9 Aidenasionisasnusiy 13U BuALATYSHY
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g3na 10usiu %"’opﬁﬁawuiw M9 1N E EATR fdvddtysio
nmsendulazed MNE Heluidsaiifuandauasugenans
Taun15iAnT uved EATR 1% asdawalitautiiandugas
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itidbid AL
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3381818 Conditional Logit estimate i (i ®
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Simulate wazasmsiUasuilouisn@sig 4 domssndula

[
o =

299 MNEs uasfigodunudAnysvil

1) lugininenBaundnisudedumdsmitemu
AauF19guLTI Han1sANWIE IS gUIAInEaINUAULSY
nafufidrdty Taemininvenidninsustlusiin1® Tax
holiday F 9 WREYUsHNALRYT dauusiinasmusitesiiy
ASEANS fiidenusunalnyazanaiiv 8.2% (3U 4)

2) n3eififgunalnedosniseesdnsussduming
nFlagiins:uznal Tax holiday 8n 10 vudnwiwuiy
drunuainasnuseeAty ASEANS MidanUsainalnya:
g 11% (U7 5) et wlsfnin nseenedndusdoed

U7 4 Tax Policy Simulation: nselifiusanalngsnidnnisti Tax holiday tgsdsanadisntuging

VN 13.1%

14.5%

- 100%

In absence of tax holiday,
Thailand would lose 8.2% of
the ASEANS investors.

et

Baseline {With  Without tax holiday
tax holiday)

Notes: The simulated effects are based on the conditional logit estimate in the baseline specification.
The figure llustrates how the location choice probabilities would change if Thatland removed its tax
holiday, while the tax incentives of ait other host countries remained the same,

fix: Muthitacharoen (2018)

5UN 5 Tax Policy Simulation: nsdifusanalneasie Tax holiday qumﬁ'uu 1 UigyUsunadientuniinig

«— 100%

allows Thailand to gain 1.1%

Expanding the tax holiday
of the ASEANS investors.

12.9%

VN 13.1%
Baseline Expanding the
tax holiday
Notes: The simulated effects are based an the conditional logit estimate inithe baseling specification

The figure illustrates how the location choice probabi

maximum tax holiday by 1 year, while the tax incentives of 3

hange il Thailand expanded its
host EountTies rematned the same

fiuN: Muthitacharoen (2018)
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vIynMiimtagiuseunnd 30% 209U3¥nTIvine Iy
wuinguuidnminniiaiianuddysioUadondiioy
ninguuidnisilimegnasuageiiodAnria
TuneaiifinasmaAsugenans nanisanyIdaonnay
e = o @ . = o '
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(UAT)

Ui 6 wanisAnu tufiAvosanadudumanalulad

Breakdown of firms

EATR coefficients and statistical significance

Low High

intensity

75.7%

Low

Source: Author'’s estimate

-4 A
Higher tax-
5 4 ; responsiveness
ET T
-6 -
Marginal
Effects -0.84 -0.35

Notes: ***, ** and * = Significantly different from zero at the 1%, 5% and 10% level, respectively. The EATR coefficients
reflect the effects of changes in the effective average tax rate {EATR) on the investment-focatien choice. The marginal

effects are evaluated at the means of all control variables.

flun: Muthitacharoen (2018)
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Breakdown of firms

Prior
presence

705%
Without e

Source: Author's estimate

EATR coefficients and statistical significance

Without With

; Ak
5 | Higher tax-
| responsiveness

6 Kk

Marginal

Effects -0.92 -0.62

Notes- ***, ** and * = Significantly different from zero at the 1%, 5% and 10% level, respectively. The EATR coefficients
reflect the effects of changes in the effective average tax rate (EATR) on the investment location choice. The marginal

effects are evaluated at the means of all control variables.

fiun: Muthitacharoen (2018)
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Breakdown of firms

Without a
40.5%
Tax-haven
connection

source: Author's estimate

EATR coefficients and statistical significance

Without With

-3
-4
-5 4
61 i Higher tax-
74 e responsiveness
8 e
Marginal
-1.25 -0.55
Effects

Notes: *** ** and * = Significantly different from zero at the 1%, 5% and 10% level, respectively. The EATR coefficients
reflect the effects of changes in the effective average tax rate {EATR) on the investment lacation choice. The marginal

effects are evaluated at the means of ali control variables

fiu: Muthitacharoen (2018)
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(Evidence-based policy)
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Muthitacharoen, Athiphat, 2017, “Tax Incentives, International Tax and FDI: Evidence from South-East Asia,”

PIER Discussion Paper No. 65.

Muthitacharoen, Athiphat, 2018, “Location choice and tax responsiveness of foreign multinationals:

Evidence from ASEAN countries,” PIER Discussion Paper No. 95.
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