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CHARTER T -~ ORJECTIVES

CThe objectives of thw Intermational Natural Rubizer Rgreement, 1987
(hereinafter refarred to as "this Agreemsnt™), with.qa view to achieving the
relevant obiectlves as edopted by the 2 Mations Conference on Trade and
Pevelopaent in its resclutdeons 93 (Iv), 124 (V) and 155 (VI) on the integrated
Progranme for Cownodities, are g a4y ol bows:

(a) o achleve & balanced growth betwesn the supply of and demand for
natural rubber. thereby halping te alleviaie the serious d4FEflculties arising
frem surpiuses ox shortages of natural rubber;

(b 7o achleve stable condibicns in natural rubber trade thyough avoliding
excessive natural rubbet price Fluctuatlons, shich adyer 1y affect the
long-tarm lnter af both prodocers and consumess, and sktabilizing these
prices without distorting bk berm markat rrends. in the doterests of
produtars and conmuners;

(e} o hely stabilize the expoct EATNANgGE Crom natural rubber of
exporbing members, and to loere earitings based on expanding natural
Tubber export volumes ay fair and Ative prices, thereby helping to
provide the necessacy i{ntentives for a dynarle and plslog rate of production
and the rescurces For aecelerated ecocrhe growih and secial development;

1d) 7o seeir to ensure adequste supplies of warurel tubber to mest the
requirements of laparting mewbers al fair and reascnable prices and to improve
the rellabiiity and continmity of these supplle

(e} To take feasible steps v the event of a suEplus or shortage of
natural rubber to mitigato the econemic Aifficulties that members might
ancounter:

(F) 'To ssek Lo expand internaticual brade in aud to improve markel access
for natural rubber amd processed products thereok

(a) To Lmprove the compelitiveness of natural rubber by ancedraning
resvarch and developrent oo the problems of natural rubber:

th) 'i;o encomtage the efffoieant development of the natusal cubber econonty
by meeking to facllitate amd promots improvemsnts in the processing. mavketing
and distribution of raw natural rubber: angd

(i) To Eurther International co~apiaration dn and consultations on natural
rubber matters affecting suppiy and demand, and vo facilitate prowetion and
co-ordination of matursl rubber research. asnilstance and-other proyranmes.,



BUTIRITTONS

¥ar the purposes of (s 1

andzed elastomsr, whether in solid of
and any other plant which the Council
this Agreamsnt;

(1) "Matural rubber™ means the vaio
iiguid Forms, rom Hege i
may decide fur the purgoasens

(2) "contractling party™ Beans & Gevermment, of an lntergovernmental
organtzation referred to in artiele H. Wiich hes consenied £o be bound by this
Agreesment provislonally oo de Lively:

(3) "Member® means a concracting party as defined 4o definition (2} above;

(4) "Exporting memper” medns & mewber which exports natural rubber and has
declared it5alf oo be an exporting wembev, sublect to liw aqreement of the
Counedil:

means & member wiich laports nefural rubber and has
subject to the agreement of the

(3) "importing wemiser’
declared ttself to be apm jmporting menbor,
Courncil;

{6) “Organizatlon” wmedans the Toternatisoal Matural Bubbers Grgamliation '
ceferred to in article 3!

(7) "touncil” means the Inbtercatlonsl Sabural Babber Council oeferred bo in
article 6:

(8) *gpecial wvote” weans 4 vote feqeiring o deast two thirds af the voies
cast by exporiing swmbers preaficit 4 vkt and at least two thirds of the
votes cagl by importing members present end woting, counted separately, op
condition that these woles sve cast by at least hal? the members in each
categqury present aml voting ‘

(%) *BExpor
custoins terrieory of any membar, agd O lmpo
natural pubber which enters the Gomesiic comseroe in che castous territory of
any penbet, providad that - the purposes of these definitions, customs
terrirory shail, in the cose af & cember whiloh couprises wops than one” custons
territoty, be deemed fo refer to o colbinsd custows rerritories of that
wembar ! '

of natucel rubber” mesns any astucal cubbe: which leaves the
tw uf patural rabhel” means any

(10) “pistrihuted shaple maloriey wvoie' $e2ang & woba requlring sare than half
of the total votes of experling mewbers posgent and woring and more than halk
of the total vores of leporting memhers presest and woting, counted separately;




L)

1} “Freely usable currencles” means Lhe deutsche mark, the French franc,
Japanesy yep, (ke peund sterling, and the United States doliar;

[§o=g) inancial year” mesns the peciod from ] January o 3 December
inclusive:

(13} "Enivy into fopeer means the date on which g Rgreenent enkers Lote
foroe provistonsliy oc definitively in Accordance with articie 603

(4] "Tonne' means BELLLC ten, f.e. 1,000 KL logrammes «

(15) "F'Jalmr:'.Leur.fs:hwapw;e Cant” means the average of the Malaysian sen and
the Singapors cent ar the provatling cares of exchanyga;

(16)  “Time-werghited pet contribotion of a mender® RaanE ibs pet cash
contributiong aoted by the nueber of days during whilch the constitytent
parks of the net cash contribution have stayed at the dizponition of the
Bulfer Stock, in c laving the sumber of ¢ %, the day when the

cont Lyt ion was feceived by the Orgamizarion w1l tot be taken into accaunt,
ool the day whon the relabursensnt was effacrad, nor ther day when this
Bgreamert terminatos.
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CIRARPER LT - OHGRMDEATION ANG RUSTH ISWEATLION

1. The Tnternational patural Rubbe: Orarnirzation, establishéd by the
Internationst Rarural Wmobar eameas, 1979, shall contious in being for the
purpose of admiv cring the pr s wnd supeerising the operation of this
Rygreenent

a. The Qrgenlzation shall FPusctlon lheough the Ioternational Matural Rubiber
council, tts Executive Direcvor ang iis staff. snd sach other bodies as are
provided For in thls Rgreement.

b parageaph 4 of ihin articla. the

3. Subrjsct to the pragel
- e Mall be in Buala Lumpur, anless (he counedl,

headiquarters of the drgan

LN “he Neadguanters of
the territory of & membar.

Tration shall at all tlmes be located in

Hemborship tn the oroseizat on

1. thege Shall he twe categories of perbership, nawely,

(al Hxporting: and

1) Tmgportivg.

Z. “he Counell sha [ srituer ha reeacding 4 change by a member in
ity category e b : 3 4n peragraph L oof this arvlcle, taking
futly inte a jans of arcicles 24 and 27, # wemher which
mests such criverla may oha te cotggory of menbership subjd
aqreement of che Sounctl by speclal wote,

A mach contrasting perty shall coostibobe & siogle member of the
Organlzat ton.



S

Homberstip by intorgow al_organizat fons

[ Any reterense ip this Agreement Lo g "Goverment " oy "Governments® ahal}
Lt comsbrumd an ingy a8 ceferencn to rhe Buropean Economic Community and
Lo any dntergoversamns | organizalion haviag p ronsibilicies ipn respect of
the aegot lakion, COne e fon gnd appllicatlon of toternational dgreements, in
partdcular comandlsy Syreemunis.  Accordingly, my referonce in this Agreament
to slunature, ratl Lon . ptonce ar approval, or te mtifjcatiom of
frowvisional applleat ton, or g Accesslon shafl, in the case of such
EnLergoveriiental G bons, be construed as including a4 reference to
shghatura ., catdflcacion, deceptance of approval. or 1o netdficat ton of
provislonal applicarion. op b acodssion, by such Intergevernmental
organizations,

2. In the case of vole pon natbeys withiy thelr <competence, such
interyovermmental 1 an Yons shall exercise their voling rights with a
number of votes wgust to g wotal ‘Bumber of wores attributed, in accordance
with arvicles 14, vo the wemher States.  In such cases, (he nember Statey of
such Intergovarimental or anlzatlons $hall nol oxacelze thelr fndividoal
vating ghie, '
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CHRFTER I - THE TNTHERNATIONAL NATURAL RUBBER CQKUNCIL

Cympas L ion of tler Cintarnat Lonal Natur

T The hinhesd
Hatwral Rublies
Qryganizatlon.

uthen b4y of (e Qraanizatlon shal! ba the Interpatlonal
oune th, whion shadl cunsiet of &bl the menbers of the

4 Bach memboer shall be copresested ln Khe Councll ly ope delegate, and way
destatiate alternates and advisars to attend gessions of the Council.

. An Aalrternato delegate shall be stpowered to ace and vote oo behalf of
the Jdelggate durlog the latter’s shsence of in special clromsrances.

L. the Councll shall erersse o) such powers and perform of arvangs for
Lhe performance of all sceh i ;oo Are NECASsAry Lo carry oub vhe
provigions of this Agqreemg: it shal: mot have Lthe power, and shall not-
be taken to bave boen aulhovined by the prebers, b ineur any obligation
outside phe scops ob this A ent T pariiontarc, 1o shwil not have the
capaclty 1o Borrow money, wiltout. hewever, dimbting the application of v
artiele al, mar shall A eacst loto any Uiadlng opotract For nstural robbes,
except es provided for specifically te paragroph 5 of article 30, in
ererclsing Lis capacivy Lo ntraet the o 1 shall ensuara that the terms of
paragraph 4 of article 46 sra brought by witbien actice to the attention of
the othar parelos opteriog o such conboact Bt any tallure bo 40 so shall
In lesell Jevalidate =och vontvad wor ahiall bt bn dewwsd Lo be a waltver
ach Timiravinon of Liaktiiny of ree e s,

'

shall, by specidl vere, sdopt such rules and yegulations as
arry ous the previsions & € Agresnent and are oopslatent
wll drnectiite H,e,\ [T A procedurs and Lhose of the
mirtees referced to in arth 8, i foe the adninishration and
operation of the Buffer Htach, aotal and staff regulatlons of the
Ui"l]ﬂ‘ﬂ]‘Ld‘. i_«.')’ll.

therewith,
€

Lo, the Council shail, at
Repeaeanoiit, review the

Tl Lhe pUrpases ol e
Ulrsl desgien 4 £t e M
ioand reoudat fonyg estabhished uoder The Interuat Lomel Ratueal wuabbar
penil . 1579, and adopt Vhen wich soch medsloat bons aa b doens
appropriate, Pending such sdoption, Lhe (u yulations establisbed
under the iniernationsl atural bubbes fges shali apply.

[ The counetl shall keep auel tecodds anoAre cegiaied Bor The pet forimance
obf 11z fenctlons under this fAgceemant

3. The Council shall publish an annual cepoert on B activicies of the
Orygantzat lon and such other nlovwation as 1t conslders appropriate.



L1

B

leqat1 on, of o

L. The Council may, by B4
under article 18 the exerc oy oor a1t o
with the provisiens of this ] ek, du oot
Council, Notwithstanding chis deleqstion, the t
and decide any issoe that MY have been delegat

Vowate, duleg

iomultiee established
g wihdch, i accordance
¢ speelal vote of the
L4 iy At any tlme discuss
w0 i any of 1ts committees,

2. The Council may, Iy =
comuittee.

Lovote, rovels oy power delegeted to &

1. The Council may make wh T TG
consultation or (T B hothe yr
specialized agyencles, and other nie

5 LS Organs. and ,
srganizatlons as appropriate.

2. The Lounci] may aiso x

alning contact with
appropriate internationzl pet -

Lok orsaninat oy

Articte 10

The Council may tnvite any GEURENT, or any of the
ordanizations ceferrod to in aerl tooattend as @n observer any of the
meeting: of the Comncil or of any conpmities estuablished under article 18,

1. The Coungll shall elect for e

ahrwan soedod Vice—Chalrman.

2. The Chairmen and the Vice-Chaiymes
represencatives of exporting pesbe
eprasentavives of fupareing mempers,
bBetween the twd categsries of b
Prohible tie cevelection of aithur of
by special vote of tle Counclii.

i e elecked, oG From among the
0 C Lo emeny khe b

L& akl altervare each year
piovided, however, that this shall not
oth, upder exceptional circunstances,




ok

3. In the teeporazy absence of the Thalrman, he shall be raplaced hy .. Ae
viCe-Chairian. In the temporscy abs ol o the Chelrman and the
Vice-Chalrman or the permanent obsence of one oc th of Lthem, the Council way
elect new officer: (rum among the pepresentabives oF e eXportloyg members
and/or From among IRpresencar i of the poiting mewnbers, as

approprlate, on g vepporary or permanent b

ils as mway be regulred

H
e wot
da e

Eoaned

4. Relthur $he Chadoman mn‘ ity othor ¢
council shall voue ar 4
TEprEsents may. however, be
paragraph 3 of articise &, or |

T ywesiding at a meeting of the
q »E the membar he

e with the provisions of

of. article 1%

Bresist bve Direcior. staff

L T

i Tha ol shali, by
Buffer $rock HMenager.

Wirector and 4

Al wotia, appoing an Bx

2. The terms and conddtbons pF appolnd
the Buffer Stouk Banager shail be debermloed

Directer and

Eloe Cospenil,

3. e Executi
Qrganizarion and phall
and operration of chig
Agreetment. and de

rative pfficer of the
the adinfnistration
bothe provisicos of this

CHEN RS

Director

vhe Councti,

4, The Bi Brone Malager shell be Hrecullve Director
and the Couwncil Foy the funchioons o g P b l Win Anresment, as
well as For such addéi ik Fumot The
guffer Stock Masagar shall be ve - wion of the
Buffer stock, and shall keep the informed of the general
operations of the Buff 3t v Drirent Hay ensura iLs
effeativeness Ly west jog

a4 b

sl Of

5. The foeny
requlatio pablisied by Lhe ool
Executiv

i araff

i

stafl, includlng
i3 the rubber

G, Reidber the Wxecdtive Dirsctor nor apy
the Buffel Stock Wanager. shall have any £4
Industry dr trade, or pssoclated cownercial

1. I the performancs of iy dubies
Stock Manager and obther staft shall oo
mamber of frow any other auihocity oy
establ izhed under arbtcle 15,
reflect on theic rru’m*l:vn‘
Council.
of the resp
ani other
respenisibilities,

Vi Esec
Rl R R o T
e[S, T

tlve Plrector, the buffer

toany comitice
1ot hon wWiich wight
Siipte oniy te the
chaetacter
K MEnages
cherge of their
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1. As @ general rulz, the Comnekl 9hall hold ona reqular seasion in each
half of the year, For the purpose of the rewiew of the price range, the
Council shall bold & o selon, whelin two weeks, after each }5-month or
30-mohth pariod went lomed b acticle 31.

2. In addition to wessions in clrcumatances specs Ficaliy provided For in
thiz Ayreoment, tie Council shall also meed in special sassion whenaver it =mo
decldes o ab the request of;

{a} The Chairman of the Coung il

(b) The Bxecutive Director;

(2] & majority of the ERperting mombars;

(d) a wajority of the Lporting meubers;

{e) Bn eXporting mamher or eRporting mewbers hoiding at least 200 votes;
* () an importing member ar Wnporting nowbers helding at least 200 vores,
3. Sessions shall be held at the headquarters of the Organization, unless
the Councli, bY specisl vore, decides otherwise. 1F on the invitation of an
member the Council meets elsewhere than at the headguarters of the !

Organizatieon, that member shall pay the additiemal costs Incurred by the
Council., -

q. Rotlce of any sestlons and the agenda for such sessions shall be
comminicated to member by the fxecutive Plrector, in consultation with the
Chairmen of the Couneil, at loast 30 days In advance, excapt in cases of
wanrgency whan hotlice shail be communicated at least L0 days in advance.

Pletribution of voraes

1. The exporting membery shall togetbex hold 1,800 vetes and the importing
wenbers shail together hold 1,000 vates,

2. Bach axporting nember shall Tecalve ohe Initial vote oup of khe

1,000 votes AXCapt that in the cage of Sh exporting membar with net axports of
less than 16,000 tenhes anmually the Initial vote shall nor apply. The
remainder of such votes shail be distributad AWONY the exporting wembers as
Rearly as possible in Rraporiion to the voluae of their respective nat BXPOI LS
of natural vubber for the period of five calendar yeurs commenciag sk
calendar years prior to the distribution of wores,
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3. The vut
we' PoSsible in
matural cubb
calendatl yes
mmnher whall
otliery

shatl be distributed seong them as nearly
x averpage of thelr fes ive net imports of
crogduring the peslod of three calendsl years comaencing £our

1 Lhast ion of votes, sweepl thel each inporting
if itz proportional net jwport share 1S

faor

4. I 7 af ihis artlcle, paragraphs 2
and 3 of article il L Phationy of importing mewbers, and )

] s farst possion, establish a cable of net
wid & vabie of net iwporys of importing meabers
which shall B g 211y e socordsncs with this article.

W Thasre &

Lo The Counoid ALothe saton after the eotry into force of
this Agreament, df Lhe ehat year, $o remain fn effect until
the Firsy requiar ; e fohlowlng year, excupt &8 provided [or in
paragraph toof ol waclh pear, the Council shall
dlaryibabe st regular sesgion of that

the vot

wnion of the for in paragraph 7 of this
articie.
1. Whs e the trganlretion changes or when any meaber
has dvs wpiing o nred under eny proviston of this

Rgreement, Lf redisty tbute the vetes within the affected
Caleyury o scordande wirh the pruvisions of chis
article, !

. Tn rhe swent of the exeluslon of 2 eeuber pursvant 1O article 64, or e
] of a memder purseant (o artiele 62 or article B2, resulting in the
P othe Lehal trade share of those members remaining in elther

cwtieri ! mhak! ment ayd decide on the terms,
ent . including in particular the need te
ch operatlons without ceuaing undue financial
G RENOIME L

renduct ton
cateqory iwlow B0 per geny, the O

condly md future of chis g
maintaln pffective sulier s
Lareen o dhe raeain

dure

k- E
the Coun

o merhar shall be engitled to o
avid shall gor be s

the number of webws it holds in
Ptled Lo divide ity wotes.

2. 7 By written petificarion o the Chaleman of the councll, any exporting
wepbeT may ARULNGL LT amy ofher exporting gwinber, and any importing member way
authorize any other inpoitlog member. io repriesgnt 1is interests and to
sxercise 1im voting rkghts st any session of wesring of thir Gouneil.

3. A metber autherized by aporhed menbec tolcasd thel latter wenree s yotes
shall cost such vores as authorized.

4. Whett ébitelning. w memher shall lw deewsd nob to have cast its weter.



uorum

L. The guorum for any meating of the Council shall be the presence of 5
maloerity of EXPOrting members and g majority of importing members, provided
that such wembers hold at Least two thirds of the total votes in their
respective categories.

2, TE there 1s neo quorum in accordance with paragraph 1 of this article on
the day Fixed For the meeting and on the followling day, the quortm on the
third day and thereatrer ghail be the presence ol a majority of exparting
menbers and a mafority of juport ey mambers, provided that such Rembers hold a
majority of the total votes in theic respactive cavegories,

3, Representatlon in aecordance with parayraph 2 of article 15 shall be
consldered as presence,

- L . fly'
Begisions
1. Al declsicns of the Couneil shall be peken and all recommendations

shall be made by distributed gimpie WAJOrkty wakte, unless othorwise provided
for in this Agreement .

2. Where a member avalls Ltse)€ of the provisions of article 1% and 1ts
voten are cast at g maailng of the Council, such member shakl. for the
purposes of paragraps 1 of this article, be conaidered as present and vating.

Brticle is

Bitablishment of committeen

L The following commlttaes entablished by :hn-'linl'ernﬂl:‘l,mezl ¥atural Rubbaer
Agreament . 1979, whall continue In being:

fa) Committee on Adminlstration:
(b) Commiittes on Buffer Brock Opecatjons:
, (o) commiizee ou wtallstics: ang
) Conmitiee on Other Measures
Addltionsl commt ey may also be established by speclal vote of the.(.‘wm:il.
2. Each commitiee shail pe Fesponisible to the Councll, The Cotncdl shall,

by speclal vote, determlae the menmbership and terms of rofelenve of 2ach
committee,
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Brticle 12

1, ‘The Councl) may wstablish & panel of experts from che cubber industry
and teade of expoarting and jmporting wewbers.

2. Any sMch pane} would be avallable to provide divies aod assistancs o
the Councll and its committess., particularly on buffer stook operatlons and ob
the othey measures referced to in priicle 43,

3. The menberskip, Huctions and adulvisirative sccangements of any, such
panel would be deterained by the Councll. .
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CEMPTER W - PRIVILEGES AND IMMUNTY IS

Privileqes and immunities

1. ‘The Qrganlzadtion shall have legal personality. In particular, but.
without prefudice to rhe previslons of paragraph 4 of article 48, the
Organization shall have the CEpACLLY to contract. to acquire and dispose of
wovable and fumosph Le ProperLy . and Lo instirute legal procecdings.,

2. The Organizaticn shall, as soom as possible, seek to comclude with the
Government of the COUTtEY kit which the headguarters of the Organiration is
sliuated {heretnalter . larred to as the host Government) an agreewent
{hereinafter referred o as Hewdquarters Aureemsnt) relaring to sueh status,
privileges and lsennities of che Organization, of 1ts Executive Director,
Bulfer Stock Mansger well ay abher stalff and axperts, and of menbers”
delegationg, as are readonsbly tnecessary far the purposs of discharying their
Funct ions, - :

5

3. Pendlng the conctusion of the Headquarters Agreement, the Orgamization
shall request the hos ouirauen! to grant, Lo the extent consistent with its
laws, exemptlion From atlen on remunération paid by the Organization to its
employees, and on the *ts, lncome and other property of the Qrasnization.

4. ‘The Qrganizaticn may also conclude. with one or more Govermments,
Agreements to be approved by the Councll relatling Lo such privileges and
imnities as may he e

s8ary for ‘the proper functioning of this Agreement.

5. IE the headquarters of the Organization Is moved to another country, the
Government of thai counbiy shall, as soon as possible, conclude with the
Drganizatlion a Heddquarters Ryrecment to be approved by the Couneil,

6. ‘The Headquarters hyreement shell be independent of this Agreement., It
shall. however, terminaie: o .
L
Sy
(a) By agqreoment Letweer the host Government and the Ordanization;

(bl In the event that the headquarters of the Organization is woved from
the country of the host Guverament: of

{¢) In the event rhat he Orgenization ceases to exist.
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CHREEN VI - ROCOUNTS BND AUDTT

i L For tbe ope
established two a

(ay vhe Bufler Stock Acvount) and

(b) The Admindsrrative Moooord,

2. ALl the Eollowing roc
and malnbemsnce of thw Buffar
Account ! eentribations frow
expendliture tn respect wisiti
of the Buffer 5t

pty aud expendituces in the creation, operation
Stock shall be broyght 1nto the Buffer Stock
eriers wwles article 27, revenne from sales of or
o Gf bulfar stocks;  interest oo depogits
by relatiis to purchase and sales
commlzslans, stor o trangportarion sod handling, maintensaoce and rotatlon.
and insurance. Courrd 1 omay, howsver, by specisl vole, bring any other
type ol receipts or oxpendibures attribuisble to bufer stock transactions or
operations Into the Ml fer Slock Account.

3. &lL other ceceipts and sxpenditores relating to Lhe operation of this
Agreement shall be brouwght $nto thes Administrative pooount.  Such expersiitures
shall nonpally be mer by canttiburions from mpenbers assessed bn acvordence
with artbcle 24.

v

&. The Organliation xhall no vothe cxperses of delegatlons or
ohservers Lo Lha Councll or to eny comaiiver established under article 18,

GE. puymant

Payiments Lo the Adminksteative and sl fer stock hocoumts shall be made
in freely upable currenci o curvencies which arg comvertible in the major
forelen exchanys markets > [renly usalid guirsncies. and shall be sxompt

from Eorelgn exchange restrictions.

1. acts Einenclal year, 1he Councii shall appoing auairors for the surpose
of auditling 1ts hooks of acoouwnt,

2. A Lodepandent Uy audited stgremeul of rhe Adeiniziratlve Accourt shall
be made available to members &y noou as passible, byt net laker than four
motths, alter the close of sarh ar e d year U Uka dndependent 1y suddted
statement of the Buffer Scoch ARcgount shall be made gwallsble A0 mewbers not
sarlier than 60 days. but nal later than four sonths, sEter the close of ench
financial year. The sudiled statements of the Raministrative and Buffer Stock
Reeounes ahall e oo L Eor app 1 oby the Touancil st iis overd regular
session, as appropriate. N ouwmmary of the audited acvounts «nd balance sheet
shall thevealter e oubiinhed.
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CHAPTER VIT - THE, ADMINTSTRAT IVE RCCOUNT

1, Atils Flret session after {he “nbLy Anto force of rhis Ryresment, the
Council shall ARPLOVe Lhe administrative trudger for (he period hatween the
date of the entey into force and the end of the First financial year.
Theteaftor, deing the second Halt of sach Einancial year, tfhe Council shall
BEPYOVEe the admin tive budget tor the folilowing Eloancial year. The
Cauncil shall asge the contr il fon of wach nemher Lty that biplget 4n
accordance wirh PRTEGTAph 2 of phis article,

. The gonerj ool each temboer eg the sdministracive budget for each
flnanclal year o Wil be in the DIOROLEion which the numper of irs votes at yhe
time the adminis Fative ludger for rnae flosncial year 1s approved bears to

the tors) wotes at all the aembers, Ty assensing cooty butfons; the votes of
each member Ll be caleulated Without tegard té the suspensicn of any
memnber 'y voting vlghrs or Ay reddsteibution of vot 5 resulting thereFrom,

3. The inicla) cantriburion to phe afainistrarive dget of any Government
which becames 3 member after the ALty inte force of his Agreement shall be
assessed by the Counmit o the basis of the mmber of votos to be held by that
member and of the Beriod From the date on whleh it becomes a wember to the enq
of the current finam Wl year. The assesswent wade upon other members For N
that Finannta) year shall not, howaver, be altered,

Dayment hudgat
1. Conteibat fong o
d4te to he decided b
subsequent adming, T
“Einancial Year. The initial

A bhe Eirse adminisirative budger shall become due on a
the Coarg SEEsion.  Contfibutiony te

# shall become due by 28 Febryary in each

mrribution of a Government which becomes a

wember altur the o try fnto ¢ of this hgreement, aasessed In accordanca

with paragragh 3 of “rticte 24, shall, far the Linancial year COnCarned,

become due 6 days efrer [ne date on which 4 becomaes a wember,

2. I 2 member } nolopadd 3 PulE conto bt fon the administrarive
bBudget within By montths aftor Sonty ibbtion bhe med due in accordance
with Baragraph 1 of this article, the Executive Uirector shall ‘Tequest that
wember to make Bayent as quickly ag possible. TP g member has not pald its
contribution within pwe WONENS after sgch VEQUYEL DY the Executive Director,
1ts voring righes i the Organization shall ne surpended unless the cohuncil
decides orherwise, 1F 4 member has 5011 por baid Iy conteibution within
four months afrer Sl requesy by the Executfive Dlrectoral rights of that
meinler under this Adreement sha)t be suspended by, bhe Coupedl nhtess the
Council, by spechal Vote . decides othéiiige




i

o For contributions received late. the Couneil sball levy o pensliy char 7
at the prime interest rate in the hest covnkry Erom the date the conbributions
Wesome due. -

4. A member whose slghts have been suspeoded onder paragraph 2 of this
article shall ip partheular remadin flable to pay 3ty conbribution and to meet
any other of 116 financial obligstlong under this Agraeewent.




CHAPTER VII1 - THE GUFFER STOCK

tize of Lhe sgf

liteck

Tn order vo achilove the objectives of this Ayreewment . 4n internatlonal
BufFer Stock shall by ed.  The total capacicy of the Buffer Stock
shall he 550,000 tonne meiuding the total stocks still held under the
Tnternational Matwral Mgresmant, Y873 11 shall be the sole instrument

of marker 1ntmrvenn1mu price stabllization in this Agresment,. The Buffer
Stock smhall comprise

(&) the normal fuffer Steck of 480,000 tonnes: and

(By The contingency Buffer

ok of 150,060 tonmes.

Avyis

. Menbe wEnlt themse Lves
Buffer “rock of 550.000
undersiood that shares
Nabuar4sl Rubbar Agre
Rubber Agreement, )5

ihi tota] cost of
Poundar ar . Lt being

sk hecount of the Internal fonal

o omatiers of the International Warural

Metgbers of this koreement shatl, with the
consent of gath mewber, be vl over Lo the Buffer Stock Avcount under this
Agreement in accordancs wi the procedires deleomined under the provisions of
paragraph 3 of articie 4! of the Internationy! Natucal Bubber Agreement, 1979,

L nLernutional

2. ‘The financing of hwth the no

Stoak shall ke zhare C T lwsen
of membsrs. Cantrip £ membe s Wik Fe ook hecount shall he
appartioned aceordiong to v shares of the votes in the Council, exvept as
provided for in paragraphs 2 amd § of this artlale.

ol and the contingency Bubfer
Filoy and fmporting categories

3. mny lmporting wember whaodns are of tetal nel Lmpotts as setr out in the
table to be established by the el under paragraph 4 of article 14

vepresents 0.1 per ceny or tess of total net dmports shall contribute to the
Buffer Stock Account as follows: S

{a) Uf its-share of toral net imports i 4 than or anal to
0.1 per cent but more than (.05 per cent, such member shakl contribute an
ancunt assessed on the basis of dry acrusl share wf total net imports:_

(br If ity share of tocal ner im
menter shall contribute ay amouant
0.05 par cent of toral net lapo

risde 0.5 per cent o less, such

ed o the pasis of & share of
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4, buring any poricd in which rhis agrespeat is in force provisiomally
either under paragraph 2 of subpacageeph (B of paragvaph 4 of article 60, the
financial commitvent of exporting or impolting wember to the Huffer Hrock
Account shall not 1n b +d ehat membes ‘s convriburion, <aloulated on
the basis of the mimber of SR i_n\_-; o the peroentaye shares set
out in the tab che Jeuncll wikler paragraph 4 of
article 14, of t) ¥ L.-I' v’l:tl}h’) Lrnm_'b falling to the expariing and
nporting categoris vely,  The Einanclal ohligations of
mebers when this 7 Ju.’vm'x!k l:: in foree provisicnally shall be shared equally
by exporring awd fmpor ting categovies of members, At apy time whan the
Agaregate comritment of ome cateyory excesds that of the other. the larger of
the two aggregar shiall be brought egual o the swaller of the twe
aggrecates, ‘Bovates in that a:;rv---gau; being reducsd o proportion
to the share detivel From the labios to be established by the
Council unds rap .mlun»mnmnq the provisiens of
this pacagrapn and of pacar W meber Ty contribution say
not excand L35 per cent o ot roral contribution calculated on
the basis of its shace in werld brade in e Boor annex Boto
Lhis Agreemsst .,

5. The totai costs af ithe normal and o
530,000 tonnes shall be finamced by oo
Buffer Stock Acooupnt.  Such contr
appropriate agenvies of wembers co

noency Buficr Stock of
Lions by members
oWl pelevant .

6, The tatal costs of the 5%0,006-Lonn
pald from the Wuffer Stook RAccount . Huc
lovolved in acquiring and operating the
Stock. In the event that the ezbimar
Agreeaant, canat fully cover the (nim [
the Buffer stock, Lhe Council shail wae!
to call up the required contributions to cover such cos
percentage shaves of wolos,

ional Bu{fer srack shall be
U inciude all expenses
inteinationsl wufler

n in annex C to this
ition and operations of
assaly arvrangements
accoiding to

Payment of conteibuticns te the Buffsr Sreck Recount

1. There shall e an inltvial contrdbutlon dn cosh te the Buffer stock
Aocount eguivalent to 70 ailidc slaysian rinaggits,  This amount, which
represents a working caplral ve e For buffer stock operations. shall ba
apportioned among i) membe cdlivg To thelr percentage shates of votes,
taking into congideratlon paraor 3 of arcicie 27, and shell Be dur within
o0 days after the Flrst Coumn fen af¥en the sntcy inte foree Of this
Agreement .  The intilal conkributlon of 2 e duier ho acdonrdance wWith this
patagraph shall, with the toasent shar agan bo made wholly n part by
transfesr of that member's © A the cash Geld in the Buffer Stowk decount
under the Iaterpationsl Natuvrs) sobber Norcovieak, 1979




2. The: Bxecarive Ofres
arrangaments in oy
that the Huffpy
reaulre sush Comds <p

and independently of the

- rall For conteibutions pravided
L\EA 4 that the Bufler Stock hocount nay
fosuy morghs,

3, When g congriing
60 days of
ACCOUNt 16y
FeS5I0n and nay ,urut’
need For funds e ooy
the Co 1
in acsoida

hy any nw-mber ar members
il shall meet in special
Qv rxw call-up based on an assessment of the
rations in Ehe nexr four menths. If
cantribution shall be doe From members

1, Contribution xn cak il
=nail be v ; e Lo
CoNLTERt fons ara Pled,

5. °
hand Lest

wEi g
Eat;

of contyitutions to the coentingancy Buffer Stock shall be

Letd ay op
stiadl make ail
Promgt g
Eumds 15 e

provided Eor in article 31, the Council
nty which way be necessacy For the
tingency mulfer stock including call-up of

(ol hy r‘«e -‘.’.‘(7.‘3'\:
shall ensure ths
{1 J\U nwxlmuv Moy

W povien provided foroim oarticle 31, khe Counel)

sade all necessary arrangements for financing
: wies of the contingency Puffer Siock; ang

! x.\,x.;.mﬂ_;z:.'u:';v Tuffer @y nas been invoked and is fully
priced for action in ordance with the terms of articls 20,

Alge

1. There shadl be escablished. for the oparations of the Buffer Stook:
(a) A reforence prige:
(6] A Jemer duterveny ion Jrioe:

() Bnowpoor

tervent jon price;

fd} K Yower oy

ThOn pooiou;

le) An upper Lrigqer acyton orice;

(E) & dower indieatbve price; and

(g} An upper ing LOAE e priee.
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2. On the entry lnte fvrce of this Agreswens, (he reference price shall he
indtially fixed at 201.66 Mals TR tu pee kilogramne. In the
event that the reference price appilicable oo 0 March 1987 is revised before
the expiry of the Internationa) Netural Ru £, 1999, the reference
price shall be ad: el Ly, the entry into forge this Agreement o the
level appliceble at the time of the expivy of the International Narural Rubber
Agreement, 1979.

3. There shali be an gpper ecvetion price and a Jower inrervention
price ¢aloulated yaspectively plus and mimes 15 per cent of the referente
price, wnltess the Council, by specianl vots, decides cotherwize.

4, There shall be an upper brigges agrian
peice caloulated respectively at plus and od
price. unless Lhe Council, by spesial wote, deoid

VILL&‘ and & lower trigger action
prr cent of the rp!expnce
wtherwise,

0wk
annn,

The prices caloulated in ec
ie ahall be rouugled to the

Topavigrarhs 3 oand 4 of this

e jowny and upper

and 20 mMalayslan/Singapere
svent thet, the indicative pri
ibry ol the Internaticnal
wall be adiusted upon
tralle abt the Line of
LN TR,

G, i the o
indieative price
cents per kilo d
applicable an 20 M“»r\h LO8T ace
Natural Rubber Agresnent,
the entiy {nlo foree of o
the expiry of

aly.
pin

t
Lhe

ST
al Matyial

i. If. In retation
subsequaently revised
the market indi« 3

ST TN AV R
d L
ad Eor in sl

ad Bor in oarticle 29, or as
of apticles 31 and 39,
An

pri

{a) At o1 above bhe upper briggsr avtion prica
shall defrud the upper trigger act prive by oof
sale kil the market indlcator prive faiis b
price;

the Gulfer Stock Manager
g nukural rubber for
“he upper trigger action

(5) Above the upy Lt venkd priee, i pullcr Urock manager may
mell natural rubber in defer ubped LEhgyer Sotion price;

- {0 A the upper intervennlen peloe, o hetweed them, rhe
Stock Hanager shall oy ned well narural rubher. except ip
Ordal to coarry aut his responsibilitien for fotation under arclele 35;

Cdy Below the lowst lnserventleonu poics, e B foer ¢
natural rubber in defonce of the Lo 10T

ock Manader may buy

Ak

(e} At or below the
shall defend the lower trigy
until the market fodjcaror

frdgget act lea price, ths Muffer Stock Manager
welions goice by oFlaring to buy nmatural rubber
exieedy Lhe ower krigger action price,




leat?

z. When sales or purchases for the Bulfer SLock verach the 400,000 tonne
level, Che Council shs Uote, ide whether to bring rhe
contingency Buffor Grock into opgration ats

{a} the jower of HPPRr Lrigoer dcticon price: ov

(b} Any price between the lowel brigger actiom price and the lower
indicative price, or che WEper {rigeer actlon price and the upper indicative

prica,

3. Unless the Councll, by speclsl vote, decides ctherwius under paragqraph 2
of this article, thy Buffer 2tock Managar shali use The ¢ontingency Buffer
Stock to defend the iswer indicative pr by bringing the contingency Buffer
Stock into operation when the market indicator price 1s ab a level

2 Malayslan/€ingapore oe 2 khe lewer indicative price,
and ro defert the tive | bringing the contingency BuFfer
Stock inte operatis markaet Andicator prive is ar a leve)

2 Mzlaysilan/Slngepore FORer KLiogoeeme helow the upper indicative prilce,

&, ™a total [
Stock and the cop Bulfor 4
the markxet irdicato nrice does not
tise above ihe Upper dndicative pr

T Stock, including the norwal Buffer
» shall be fully ucilized te ensure that
all below the lower indicative price or

a5 0f bhe J

B, Sales snd purchases b
through esrablished vompe
transacrions shall De in g

cMmM«'wmhmfmwmd

Ehe Sl
al mar
rsleal rub

Steck Manoger shall be elfected
8t prevalling prices, and all his
st For dolivery not later than three

fi. To faeilitete thy operavion of
extablish branch offees an chof
office, whore necpesary, i st
locations.

the Buffer Srock, the Council shall
L of the Bu Btock Manager's
ed Tuiber marke ansl approved warehouse

T. The Buffer Stook m Prepare a monthly report on buffer wvock
transactions and the Busfa, Dok Recount ‘s Dinancial positiog. Thirty days
after the end of each wonith, the repart for that month shall be made available
to nenbers,

3 shall include quantivies,

&, The Information on MifEer Stock transactis
s Yook eparations, inciuding

prices. ¢ » graes and markets of 51l puff ;
rotations fected.  The informalion i the Bubfer Sbock Account’s financial
position shall alse incluge Lite ©orates on and Cerns and conditions of
deposivs, the currencies aperatest - in and Qthier relevant information on the
ittems referred po in Paragraph 2 of article 21,
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A, Refarepcor price

11 b based on market |
%o osubject to the provislons of

1. ‘Review and revision of the rafere
Lrends and/or net changes ln the hulfer
this saction off this article. The rofer sitdhl be reviewed by the
Cowncil 18 wonths af the last raview pug to paragroph I oof article 32
of the Internatiomal ural Rubibwe hoterncni. I97%, or, in the gwent that
thin Agreement enters fnte Foves ofrec 1 ey 1988, al Uhe first session of the
Council under this Aureemant, and svery L% mong thereafter.

s over the
tvention price, at the
5. e reviaion of the

{a} IE whe average of ?ht' dakly mark
six-gonth paricd prios to g review s at H‘!* VPRt
lower interventian price, or betwen thes
reference price shall take place.

(bl 30 the average of the Jaily =
six-month pericd prior to a review is b 7 he
refatence prica. shall bBe automas ical ¥ opevised dmum—mlw bx( 4 per cent of its
level at the tiwe of the review, unigss the Council. by special vote, decides
s the refevence price.

aber prices over the
vention price, the
per cent of it
1a)l wvote, decides
grlve,

it
Hw R

() 1F vhe average of le :*nw
slx-month period prior to o r
raference price shall be am
level ab the time of the
on a higher percantage

fts "

2. Following o net chaage in
ABEL Asgersment Under palagoapht
Rubbey Adre L 9O o undsy erulive Dlrector shall
comvene & al sesshon of th i itiation,  The Council
may. by special vore, declds to take appy i dare weasares which iy toolude:

106,000 topmes since the
Interpetional Natural

¥ thi

b

{a) suspension of wffer

(D) change in the rave of ey stock puychases or sales;

(e} Bevision of the reference price.

3. IF per bufler stook purcha;
taken place since (3} bhe last row
nternational Matural Hubber Agresasnt,
patagraph. or (g} the (a3t yewision under p
whichever is most recent, the (eforence prive
respectively. by 1 per cen: af CUrTENL Ao
speclal volte, deckdes Lo lower op volps 1%
percentage anount,

Foamouncing oo 350906 tonnes have
--m-mj.smph 3 ef ay e 32 of the
Tarat Ay ander this
x;‘)h 2 ol th
Lowserad
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4. Any adfustpen:
s o allow the trig
prices,

ol the reley
Coamtion ¢

Camy redson shall not ke such
o the Lower ar apper Indicative

Ve g o

2 the loeser aud wpper indicarive
Vlot of this arvicle.

¥ tL
BO Ly ing
the Council shall toke
CORSUDE LM, supply,
naturdl rulber held in
Bubtfir Stock ogount,

any revision of lndicative prices is

afd cowtftiong.  In this connecgion.
i the trend of natural rubber prices,
ceka, &8 well as the guantity of
ckoend the Financial positlion of the

@ The Cor

e B

T, The lowsr and upper dndlcarive pri shall be caviewed:

(2) 3 awonths after rhe
articls of the Inletnand
event that thix Agreemans entel.

sesion of the Councll unde: 1h

review prrsuant Lo paragraph 7 (a) of
aral Rubber Ayreecment, 1979, or, in the
afber 1 May 1988, at the Firse
Barecnent, aad every 30 wonths tharsalter;

(b)) I oux
accowniting for

prional oirew
200 or mere vore

E5. ot the request of o member or memhers

(&) When the 1y
last revislon of the
Internacional Watural
revision of the epper
nternational Natural

wvised {1) downpwards since the
prLoe ar tha 2oty into force of the

2 M99, we (11 upwards since the last
Teor bhe wnyrcy oty Yorce of rhe

ik, P by ar e per cent under
faast O per cect under paragroph L oof this

article, or by at L
article. provided tha o dindly warker dmdicator price for the
60 days subsequent vy vorelevance price is either bhelow
the lowar interventicn price the upper dntervention price,
respeotively, .

8. Hirtwithsy
upWwaEd Fevision in

PN 6 oand 7 of thig scedcle, thers shall he no
Cupper indicative price $f the average of the
dally markst indlc ] the glx-month period prior to a review of
the price range under this ESENY i metow the referspnce price.  Similarly,
thers shall be no dowoward revision i the lower or vpper dndicative price if
the average of the daijy marker indicator rliey oper the sig-wonth period
Prior to a-review af he price rengs wader this article 1g above the reference
price.




1. ‘here shall e o
composite. welahivg
datly offichal curowmnt-
slngapore mackel s L dat
HS% 3. RSS 3 and 78R 20 and thedy welqgh
shall be converted dnte Doo.b. Malaysien/5iogs
Malaysian/Singapore currency.

toe which shall pe 2
4 patural Lubber ~ of

Vhao Luepun, Rondon, Hew York and
Ldloater price shall cowprlse
1L e m;uu}. ALl guotations
fere porta in

and method of computing the daily
ial vote, be revised
in matural rabber.

2. The type/grade compusltion we
markat indicator price shallk be ¢
by the Councll Lo ensure thal it

5 rhe mar ket

3. The market Indioaior v, @t oF below price levals
specified in tlils Aqgnoes K i B 11y market indicator
prices for the last {ive market riqw is ey, at of bolow such price lewvals.

1. At ity flrst g
Council shall name iny ard rypes and grades of
ribbed smoked sheets ang tav x o7 inelusion in the.
Buffer Stork, provided that the foliowlog orilerla are met: N

this Agraemant, the

fa) The jowsst Uypes and q
inclusion in the Huffer S

¥ authorized for
A6 and

warnral pubh
and Tk

(b) all

7. The Councll nay
selacted Lypes/arade

ericepia andSor the
ersnre thal the composition of
situal jon, stvaloment of the

gtabilization objecrives of th apd the need to malalain a high

comparcial standacd of gualliy of

3. The nuffer 5t
rhe puffer Stosh o
promcting the siakil

b i"mummm
Yot
ization ol

4, The Councll may. by specied wore, dires
change the composition of
stabilirarion wo 4

foibsr Mnlfer Soock Mapager to
Cstock A the objective of price




ks

Lo the location of pufter
comnerslal operations,
ahall be located i 3
wnless the Cowned
the buffer st

“; and alficient

lic. Lhe bufler stocks
unﬂ dugcarl Lag newbery,
"ﬁw distribation of
A Way a3 o

decided by the Councill.
3. Afrer the entry inoo this Ayrsement. the Council shall mstablish
and approve the list of w At the neCensoly arrangeteuts For thele
use,  The Cuunctl may, Y. review (e Llee of warehouses approved by
the Council of the Tatecnatlonal ¥alural Rebber Afreement . 1979, and the
critecla established Ly the sadd Counci? and malntain or revise them
accordingly,

4. the Cownell shall alse Qurwikv1lly rayiew Bhe jocation of the buffer
stocks and may, by aspecial woue, bkl Brock Manager to change the
locetion of the DUFFor sto 0 wnsare ecordmic and effivien; comaercial
operations.

The Buffer Stock Manager shall ensurs that all bulfer stocks are purchased
and maintained &t a hilen oommoep andacd of quality. He shall rotaco
matural rubber stored L the B3 ool eCessnly Lo ensurs such
standards, taklng into Lo b g slgeraztlon the cost of such rotation and
its Lmpact oo the stabliisy of the macket. fle vosts of rotation shall be
brought inte the Buffer Stock Acco

1. Hotwithstanding the provisions of
way. -by spacial vote, tesiricer or
1 dn fts cpinion the dischange of
Manager by that article will not schie

articia 30, whe Counclil, 4f 1n sesslan,
nd the operations of the Buffer stock,
abligutions Jald upon the Bulfer Siock
¢ ¢ ubjeatives of this Agreement.

2. IF the Council s not 4n
consultation with the Chakim
Buffer Stock, £f in Mis opinion en
Huifer Stuck Mnnugw by arricle 3w
Rgreament ,

LAY Divectar wmay, after

end theoaperations of the

I the obligations tatd upon the
leve the objectives of this

digcharyea
Wi LL T
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3., Fmmediately after a to resktrict
Euffe: stock wler paragraph £ Rivls are
convene & sesslon of the Coungll to Teview
provigions of paragraph 4 of article 13, ©
afver the date of eastricrion Gr suspe
confirm or cance} Lory ar retinlon. 1§ the Councl) cannot cope
to a docision ot % on, Fefler stock speretions shall be resumed
without any cestrlotion Lapossd under this aveicle.

andl the eperations of the
Executive Rlrecror. mhall
uc!z declsion, Notwlthstandimg the
Counil shalh weed within L0 days
isdon and shall. by special vote,

4. Ry long as any vestricbhon or suspepsion of bulfer stock operations
decided im accordance with thle arziele taq = in force, the Council shall
review this decision st invervals of pot longer thon thoee wonths, £ at @
session Yo nake such a review the Touncil dova not confirm. by special wote,
the continmuation of the restriciion or suspension, or does nol come to a
decision, WEfar stock operations shakl be rasumed without restriction.

I _the

L. TP a member deoss nor [ulfil les obil
Duffer §tock Account by the last day s tion becomes due, it shall
he considered to be in arvears. A member for 60 days or wore shall.
not count 8 4 member for the puwrpoese of voling on matters coverad in
paragtoph 2 of this articie.

sLAon Lo contribubs $o the

2, The votlng and other rights dnthe Cowuncll of a memboe i avvears for
60 days or more under pacagragh 1 oof Ehis article shail pe suspended. unkess
the Council. by special wote, decldes otherwi

3. A member in srseacs shall bynr intgrest charges at the
host country beginning on she last day much paywer Tomien
arreargs by the remaknimg Importiog and exporiing mewhers
voluntary basis,

prime pate in the
due,  Qovevage. of
all be on oa

4. whan the default bas been remedied to the satizfastlon of the geouncil, the
wvoting and other sights of the merber in ar % for 6 Jays of mors shall be
restorgd. ©Lf tho arvears have heen made good by other meabers, these members
8hall be fully relmbursed. b

Mpustment of contributions o the BREfer Srock ucount

L. When ihe votes wre redistributed ot the £irst veguiar sesglon din each
financtal year or whenever rhe sembe o the grquniczacion changes, the
Councll shall make (he neces: ad jus tuenl ol @ach member & contribution ko
the Buffer Skock Accoun) in danee with the srewisions of this arzicle.
For thls purpose, the Ewxecutlve Director shntl derermine:




ok

, o bad) The mer cosk coptridution of each woebar . By subtracting refunds of
centrifiutions to vhat mecber in ce with pacagraph 2 of this article
Erom the sum of all contributic oy that mowber since the entry tnto
force of this Agresment:

(b} The total nog z 1y sos the conseettlve call-ups and
sublracting the tolal of refuads made Sn accordance with paragraph I of this
article;

(¢ The revised net contribulion for
toral ned call-ups ancng members on rhe basi 2
share 1h the Council pupstant to arthole et to paragrapgh 3 of
arecigcie 27, provided that ERRTIAE share of mach membur shall. €or the
purpese of this articie, Al : without vagare to the suspension of any
memben s vorlng rights or ARy ation of votes resulting therefrom.

t. by apportioning the
homenner 'y revised voting

Whwre a pesber’'s net cast conivibution axceeds its rovised ne contribution, a
refund of the differonce minus any outstanding penalty intetrest on arrears
shall be wade Lo that nembey § F L Account,. Where a menber’s
net contribul ton : 3 thution, s payment of the
fiee plug any o interast o arvears shall-be wmade by
that mewbéar o the Buf

and 3 of article 28, decides
oM Eunds required to support R
. the Council shatl refund
B ibutions unte it

make no osech cefind o to refund a smaller
e be re i =hall pe in gproportion
atanding penalty interest on

Pey of membors in argcvacs shadl be reduced
it s the velund bears to blie toral eet cesh con:tributions,

Vhial con

desides. by special vole, elther
amcunt . WMesbers’ Lhe
to thedr net cash ‘con
arreag The contpl
in the wame propoit

5 of

3. At the pegus SF & momber, the 1ofund o whleh it is entitled way be
retained in the Buffor Stock Account. ! 8 kember reguests ther drs refund be
rerained in the Beffer Siock Reuount, this amount shall be credited agalust
any adiditional cont e in accordance with article 28,  The
credit retained dn the Buffer Siock Account at the request of a wember shall
bear Interest st the averaye rate of intecest earned on Funds in the Buffer
Stock hooount, beginning the last doy when the amount shouid normally be
reimbursed o that wember until the day preceding the actual relmbursement,

4. Tha Executive Director shall tmmediately #otify menbers of any tequdrsd
payments or refunds resulting frow edjustmants mede in accordance with
paragraghs 1 snd 2 ol th it lole. ch paysents by aewmbers or refunds oo
members shall be made withlin 66 o Leom the date the ¥ tive Divector
es such potifloat fon,

3. In the event that the awomil of o in the BEfer Srook FoGHE exoreds
af total net cash contributions of members, such surplus funds shatl
-

Meec upon termination of this Agrvement.




@b

in exchange 1aies

1.

rate Letween the Malaysian
ringgit/Singapors dollsr and the currencies of the major nstursl rubber
expering and importing members ¢ to the gatent thet the cperatiens of
the Boffer Siock ere significently affecred, the Executive Director shall, in
accordance 2 dance with articie 13,
call for & wpecial sansios of the Council, e Council shall meer within

10 days to ooy W oOor CELCE} leas i i ora¥en by Lhe Zveculive Diregtor
pursuant 1o artlicle 36, and decide to take aphropriate
mEeESLRres, nciuding v ind the price rangs, pursuant to
the principler of santences, of paragrgphs ) oand 6 of "article 33

36, @f wEmDErS WAV, in ace

+ Colncil oshali, oy
Chanag N the po

e timely oonvening

vate, esgtaplish & protedure -fo deterrine a
of thaes Theg {x the =ole purpose of
Touncil.

N

3. Tn the gvent that there iz & &iverqengy belween the Malaysian ringgit
and (e Singapore doiiur to the ourent thal buffer stock operetions ace

significantliy al
ler the adop

euvted, the founoil shali meet 6 review the situation and may

Ion wf e

T AeTount

1. on otermination of thisz =t, [he Bulier Stodh Watduer shall
estimare the total ewponse of dating or trensferring to a rew

internationa] natural
in accordance wiin lhe

aleMInT in &

siier gtock Account
i, ang 11 reserve toat
anves are inangs 2w, the buifer
iy of parurael Tubber in the Butfer

T e

g
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{a) he walue
quantity of natural
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b ithe v
ir.
g oLypesdylad

asys precszcing che date of

ihe total
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et
(b} the value of the Bulfer Stock Account shall be the value of the
Buffer Stock plus the cash asuets of the Buffer Stock Account on the date of
the rarmination of this RAyreement lass any awount resetved under paragraph 1
of this article;

(¢} Each member’s nel cash contribution shall be the sum of its
contributions paid throughout the duration of this Agreement less all refunds
made under article 38, penalty interest on arreacs pald in accordence with
paragraph 3 of article 37 shall not constitute o contribution to the Buffer
Stock Account

(4}  Lf the value of the Buffer Stock Account 1s either greater or less
than total net cash contributions, the surplus shall be aliccated among
members {n propurtion to gach member's tlee-weighted net contribution share
under this Agreement. Any deficit shall be aliocated among rembers in
propertion to each membat's average number of votas held during its period of
mambership, In assessing the share of the deficlrs to be borne by each
member. the votes of each member shall be calculated without regard to the
suspension of any member's votiug rights or any redistribution of votes
resulting therefrom:

{e} Each member's share in the Buffer Stock Recount shall comprise its
net cash contribuiion, reduced or ingreased by its shares in deficits or
surpluses in the Buffer Stock Account, and reduced by irs liabltity, i€ any,
for outstanding interest on arrvears.

3, It this Rgreement is to be immedlarely roplaced with a new intecnationgl
natural rubber agreement, the Council shall, by special vote, adopt procedures
to ensure efficient transfer to the new agreement, as required by that |
agreement. of shares in the Buffer Steck Account of members which intend to
participate in the new agreement. Aay menbet which does not wish te
participate in the new agrerment shall be entitied to rhe payment of lts shara;

(a) From available cash in proportion to its percentage share of the
total pet cash contrlhutions to the Buffer Stock Aocount, within three monchs:
and

(b} From the net procesds from the Alsposal of the Mubfar stocks, by
way of orderly sales or by way of transfer to the new internatlonal narural
rubber agreement ar curcent merket prices, which must he concluded within
12 months; unless che council decldes, by specizl vore, Lo increase payments
under subparagraph (a) of this parageaph.

4. If this Agresment terminates without being replaced by a new
intarnational natural rubber agreement which provides for 2 buffer stock, the
Ceumell shall, by special vole, adopt provedures to govern arderly disposal of
the Buffer Stock within the waximun perlod specified in paragrdph & of
article 66, subject ro the following coastcaipts:

(&) Mo further purchases of natural rubber shall be made;

(B} The Organization shall incur no new expenses except thoss necessary
tn dispose of the Rubfer Stock.



el

5. Subject to an election by any member to bake natural rubber in
accordance with paragraph 6 of 14,} article, any cash which remsins in the
Buffer Stock Account shall be Forthwivh distributed te wembers in propartion
to thelv shares as determined in Farayraph 2 of this agticle.

Gk

6. In flew of 0L 08 & Cash paytentt, sach
its share in the GE the Rulfer $tock Recount 1
Lo firoceduroes adopted by the wrzil,

aher may elect to take
natural rubber. subdgct

1. The Councll shall adopt appropriakbe piocodures for aljustment and
payment of members' shares in the wiiter § eok Acocount.  This adjustment shall
aceount for:

(a)  Any discrepaucy between the price of natural rubber: specified in
subparagreplt (a) of paraqraph 2 of this ar ie and the prices at which part
or all of the Buffer steck is 5014 wwissant Lo procedures for disposal of the
Buffer Stack; and

ih)  The differcnse between os

imatedd and actual ligquidation oxpenses.

8, The Council shall, within 30 days following Flnal transactlons of the
Buffer Stock Avcount, meet to efFoct final settlement of accounts among
menbers withln 30 days thereafler,



CHAPTEN IX - RELATIONSHIP WITH THE COMMON KUND
FOGR COMMODITIES

Arricle 41

When the Commwon Fund for Commoditias becomss operational, the Council
shall take full advantage of the facilities of the Common Fund according ko
the principles set our in the Agreement establishing the Comwen Fund for
Commodities. The Council shall for this purpose naegotiate with the
Common Pund mutually scceptable terms and modalitiaes for an association
agreement to be signed with the Common Fund. .
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CHAPTER % - SUPLLY ANMD MARKEY ACCESS AND OTHER MEASURKES

hrtd

supply aud marknt access

1. Exporting mambers to ihe fulisst extenl poesible undertake Lo pursuas
policies and programmes which weintels contiouons avallability te consuners of
natural rubber supplies

2. Tmporting members to ths Fullest exton: possible undertake to pursue
policies which will maintain access to rheir matkets for natural rubber .

Article 42

LLha

1

mgasuras

1, With a view to ashieving the
shall identify and propose apprepri
tewsrds promoting:

autives of his Aqgreement. the Council
meaguras and techniques directed

(a}  the development of the patural rubber eronomy by prodduacling wembers,
threugh expanded and lnproved production. productivivy and marketing., thereby
increasing the export earnings of producing members whlle at the same time
improving the (eliabllity of supply. For thls PUYpose, the Committee on Other
Measures shall undertakse economic hnical analyses in ovder to identify:

drn be

1§%; NEtural robber resesroh and development programmes and projects
of beneflt to exporting and izportling memoers, including
seientific regearc §

(3L} Programmes and pro
natural rubber indust
(iii} Ways and means 1o Upyiade
uniformivy in guaiity
rubber; and
{iv) Methods of tmprov the processing, marketing and distribution
of raw patucal rubber:

prove the productivity of the

tural rubber supplies and achieve
Cteatien and presentation of natural

(b} The development of and-uses of uatural rubber.  For Chis purpose, the

Commirtes on Other Measures shall undertaske appropriste econondc and technigal
anplyses in order to identify progianmes and projects teading te increased and
bew uses of natural rubber.
2. The Council shall consider tue £ing
techniques and seek to promote and facifleane
financial resources, as appropy haie, Lrom such
financial institutions and (he socoud o
Commodities, when eutallished.

abions of such measures and
rovision of adeguate

urces &5 interoational

thyr Common FTund for

3. The Council may make rocowssaati
laternational institutions and DLRey SGrgan
implenentarton of aspec

priate. (o mewbers,
| i L &) rbhe
Tl "

APy,
LRI
Someastres under This arsl

4. The Committes on Other Mpasupres =b ill peciodically raview the progress of
those measures which the Councll decides Lo promote and recomuend, amd shall
report thereon to the Council.




o

CHAPTER X§ - CONSULTATICN ON DOMESTIC POLICIES

Article 44

don

The Council shall censult,
natural rubber policios dlreenly
submit its recommendations

at the request of any mewber, on quvernment
abfecring supply or demand, %he Counci) sy
Lo members for thelr consideration.



CHRPTER X1I — STATIETICH, STULIES AND TNFORHATION

1. The Councll zhall coilect, sollute and as necessary publish such
statistical Informatlon on patural rubber and rtelated areas a5 i= necessary
for the satisfsctory operstion of this Ayreabent.

2. Menbers shall promptly and e the fullest extent possible furnish to the
Council avalilable data by specific types and grades concerning production.
consumption and international trade in matural Tabber.

3. The Council way alse veguest merbersn o Purnlsh other avsilable
information, including informatlhn on relatsd areas which may be required for
the satisfactory coperation of this Agreenent.

4. Members shall furnish all the abovermentioned sratistics end information
within a reasconable bime to the Bulle exbent possible consistent with thelr
national legislation and by the ways most appropriate for them.

S5, The Councll shall establish close relationsbips with appropriate
international arganizations, inciuding the International Rubber Study Grouwp,
and with comwedity exchanges in erder 1o help ensure the availability of
recent and reliable data on production, censumption, stocks. inrernational
trade and prices of natural rubber, and oiher facters that infiuence demand
for #nd supply of natural rubber.

f. The Council gphall ¢ndegvour Lo enzure thal oo information published shall
prejudice the confidentiality of the operations of persows of companies
produciling, processing or marketing natural robber or related products.

Annpal assessment. estimaies and studies

1. The Coungdl shail prepare an anmdal assescment on the world nagural ubbey
situation and related aress In the light of the infermation suppliied Dy
members and from all relevant inleroovermmentst and internagional
organizations,

2. At least once In gvery Dall year. the Cuunell shall alss ostimate
production, consumption, exports and impotis of nslural rubbet by spegific
types and grades, i{f possible. for the follewing six wonths. Ie shall inform
the menbers wf these estimat

3. the Couneil zhall windertaks, o make labpropiiabe areangemienis o
undertake. studies of trends in natural rubber production, consumpiion, trade,
marketing and prices., es well as of the shoct-ferm and long-term problems of
the worid natural rubber economy.




Aonuel review
1. The Council shall annilly zeview the operation of this Agresment in the
Light of the obiectives ser out o arvicle L. It shaill inform members of the
results of the review.

2. The Counci] Nay then Cormulate recoiendat ong o members., and thereafter
take measires within Lts competence too Labrove the sffectivensss of the
operation ofF rhis Avvesment .




CHARTEY X111 -~ MISCELLANROUS

Ariicle 43

General whiigations and liabllivies of members

i. Members shall for the duratlon of this Agreement uge their best endeavours
and co-operate to promote the attainment of the objectives of this Agreement
and shall not bake any achion in contradiction Lo thoso abjectives.

Z. Members shall in pactlcular scek to jmprove the conditions of the nalural
rubber econmomy and to encourage the productbon and use of natural tubber in
order to promote the growth and the modernization of the natural rubber
economy For the mutual benefit of producers and consumers

3. Members shall accept as binding ali deciwions of the Council under this
Agreement and will notl implement measur which wauld have the effect of
1initing or running counter io those declsions.

4, The llability of members arising from the operation of this Agreement,
whethatr to the Organization or to thircd v k shall be limited to the
extent of their obiidations regarding cemiribulions to The adwinistrative
budget and te financing of the Buffer Stock wnder and in accordance with
chapters VIT and Viil of this Agreemant and ony obligations that may be
assumed by the Council wunder apticle 41,

P

1. The Councli shall. in aguordancy with the amal sszessment of the world
natural rubber sitvation referred to in article 44, ldentify any obstacles to
the expanslon of trade in natural rebler 0 1ne row, semi-processed or
modlfied Forms.

2. The Couwncil may. in ordey to fucther the puiposes of this erticie. mike
recommendations to members Lo Feek in appropl jate Tnlernabdenal [orums
mutually acreprable practical measures deslgned o cemove progressively and,
where possible, to elininets sush obstacles.  The Councll shall perlodically
enamine the results of such tecommerelaiions.

Transportation and maphet sre

cture of patural cubber

The Council should encourage nd facilitate the promotion of reasonable
and equitable frefght rates 2nd frprovencs 1 the transport sYstEm, S0 8% [o
provide regular supplies to markeis and to effedt savinas in the cost of the
products marketed.




iule 81

And remedia

Developing lmport iny members, ana least developed counteles which are
membors, whose interests are adversely affected by measures taken under this
Agrasment may epply ro rouncit for appropriane different ial and remedial
measures . the Counail il conaider taking such ApPropriate measures in
accordance with paragraphs 1 and 4 of section YIT of resolution 93 (IV) of the
United Nations Conturence on tade and Development ,

Arricle 5

kel

L. Where it ig hecessary onm account of exceptional ciroumstances or “Rergency
or fggggwmgjgggg NoL exprassly provided For in this Agteement, the Counci)
may, by special vota, ralieve a wemher of an ebiigarion under tis Agreement
16 it is sarisfies by an explanacion From that member regacding the reasons
why the obligation canaot b mer,

>

2. The Coupcid, in qranticg relief ro a mesber under paragragh 1 of this
article, shall stage explicitly bhe terws and conditions wn which, and the
pericd for which, the membar iy relisved of such obligaricn. and the reasons
Eor whiel the relief is grarted.

Faly )

Members declare rhat th ¥ Wil sndeavour Lo matntatn labour standards
designed to Inprove the tevels of jivipg of Workers in their respeetive
natural rubber sectors, :



CHAPTER XQV . - COMPLAINTS AMD DISPUTES

CompLaings

i. Any complaiat thet a jember has [slled o Fuifil its obligaticns under
this Agreement shall, et the request of the mewber aak the complaint, bae
refevred Lo the Council, whnilch., subject to prior conusultation with the members
concerned, shall take o declsion on tha matter

W

Z. Any decision by the Counsil that a mewbar is in breach of its obligatiens
under this Agreement shall speclfy thé nature of the breach.

3. Whernever the Councll, whether as the result of o complaint or othsrwise.
finds that a wember has commitied a breach of this Agreement, it way. by
special vote, and withoul prajucice to such olhed ngasures as are specifically
provided for in other artleles of this agreement:

{a) Buspend that member's voting rights Ly the Council and, 1F 1r decms
NECCasAry, suspend any other rights of such meaber, facluding those of holding
office im the Council or 1 any comwittee established under article 16 and of
being allgible For memborship of sueh comvittees, wabil it has fulfilted its
obligations; or

(k) Take acticn under article 64, 4§ such breach siqnificantly lmpalvs
the oparablon of this hgreement

1. 2ny dispure WLtk the o
which is not Lried amvang chie
memper party to the dizpute, be

applization of this Agreement
sall. ab the vequest of any
eanebi Tor declsion,

2. In any case whete & u
paragraph I of thl
of the total vates may ruqu*zv he
oplnilon of an advisery panel

the issue in dispute Leface

bewn gefarred to the Coungiil under
= holdadng &l lnast one third
\uqnxil. abter dlseussion, to scel the

A ticmtoo paraguaph 3 of this article on
e it

o,

3. (8) Unless the Councii, by
panel shall conslsh of five porg

wate. decides obherwis
fio) dowis

the advisory

s

(%) Twe persons, one havipng wide uxpecd
dispute and the olber having
by the exporting wenbets;

(11) Pwo such persons seminated by the fwgoritrg sowbecs;  and

(A40) A chaltman solected unacipously by the Four peisons nominated under
(1) and (i1) of ehis subparegrenh/sc  5F ey £all te agresy ByCthe
Chaleman of fhe Councll),

i matters of the kiod in
irding and ezperiends .. nowingted
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{F) Matlonals of members and of non-members #hall ba eligible to serve on
the advisory panel. :

{c) Persons appointed to ths advisory panel shall act in their personal
capacities and without instructions Erom any government.

(4} The expenses of the advisory pansl shall be paid by the Organization.
4. The opinion of the advisory panel and the roasoney thersfor shall ba

submitted to the Councii which, after considaring all the relevant
Informatlon, shall, by special vote, dacide the dispute,
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CRAPTER Xv -+ FINAL VMROVISTONG

Signature
Agreement shall be open for signature 4t Unkted Nations Headquarters

This
from 1 May to 31 December 1087 inclusive hy the Governments invited to the
United Nations ConBerence on Watural Rubber, 1989.

Article 57

bepositary

The Secretary-Gsneral of the United Nations Is hareby designated as tha
depositary of this Ryreemait .

riicle 58

Eatification, acceptance angd approval

1. This Agreement shall be subject to ratificatfion, acceptance or approval by
the signatory Goveraments in accordance with thelr respective conatitutional
or institutional proceduras,

Z. Instrumenty of ratification, acceptance or approval shall be deposited
with tha depasitary not later than 1 January 1989.  The Council may. however,
qrant extensions of time to signatory Governments which have been unable to
Amposit their instrumants by that date.

3. ®ach Government dapositing an instrusent of ratificetion, acceptance or
approval shall, at the time of such deposit, declare itgelf ro be an exporting
mstiher or an importing member.

Astiels 59
Yeedflopvlon of provislong) apslisation

b A signatery government which Intends te ratify. accept or approve this
RYsvement, or & Govermment for which the Council has established cond{tions
for accession but which has not yet been able to deposit its instrument, may
at any time notify the depositary that Lt will fully apply. thls Agresnent
provisionslly, either when it enters Into force in accordance with article 60
or. if it is already in force. at a specified date.
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2. Motwlthstanding the provisions of paragraph | of thia article, a
Government may provide in lts notification of provisional application that it
will appiy this Aqresmeny anly within the limitaticns of its constitutionsl
and/or legislative procedures. However, such Government shall meet all its
Financial obligatious petrolning to the Adininistratlive Account. The
provisional membership of 4 Governmenr whieh notifies in this manner shall not
exceed 1Z months From the provisioral entry into force of this Agreement. In
case of the need For a call-up of [unds for the Buffer Stock Account within
the 12-month period, the Courcil shail decide or the starus of a Government
liwlding provisional metbership under this pavayraph.

Article 69

Eniry ino

L. This Agreement shall enter into torce definilively en 23 october {987 ar
o any daie thoreafter, il by thal date Covermmetits accounting for at least
BO per wert of net @xperls as sul oub in anmex A to phis Agreement. and
Governments accounting for at least 20 per cent of net lwuports as set out in
anfex B to this Acreement. have deposited thelr instruments of ratificarion,
acceptance, approval or ascesslen, or have asswicd full tinancial commitment
EQ this Ayreement .

2. This Agreewent shall =nisr into force pravislonally on 23 octaber 1987, ar'
ot any date Lefore 1 Januscy 1989, §E oovmements accounting for ar least

T oper camt of nat EXPALES A% set cut in annex A to this Myresctient, and
Govermmants sccounting fer ab 1 P35 per eent of net imports as set out in
ANNeX B to this Agreement . have deponited rhelr Instruments of ratificalien,
acceptance or approval, of have notified tne depositary unde:r paraqraph 1 of
articlte 59 that they will apply this Ayreetient provisionally and assume full
Cinancial commitment to this Rygraeensnt. The Aqreement shall remain in force
provisienally up to o maximum of 12 months, urless Lt enters into Corce
dafinitively under paragraph L of this article or the Council decides
othervise in accordance with paragraph 4 ot this article.

3. If this Agreement dows not come into Eorce provisionally under patagraph 2
af this article by 1 Jamuary 1989, the Secietary-Genaral of the United Natioms
shall invite, at the esrliest time he considers practlcahle after that date,
the Governments which have deposited Instruments of ratificaticn, acceptance
or approval or have notified him that they will apply this Agreement
provisionally, to mect with a view to recomending whether of pot such
Governments should take the NQCRSSALY SFeps to pab this Agreement
provisional iy or definitively Inty forge nong Lhemselves in whole o in
part.  If ne conclusion is: resched st this mzeting, the Secrelaty-Genecal of
the United Nations mnay convene such further meetings as he considers
apprepriate,
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4. If the requirements for definitive entry into foree of this hgreenent
under paraqraph 1 of this article have not been mer within 12 calendar months
of the provisional entry into force of this hgreement under paragraph 2 of
this ‘arvicle, rhe Couneil shall, net later then one month before the end nf
the 12«month period mentioned sbove, review the farure of thls Agreement and,
subject to paragraph 1 of this ar ilcle, by special voke, decide;

(2) 7o put this Agreement definitively into force among the current
mewbers 1n whole pr o in bart;

{b) To keep this Agreement provisionally in Forea 4meng the curpent,
members in whole or fn part for an additional year; ar

{2} Tu rendgotiate this Roraement .

If no decision is reschad by the Cooncil, this Agresment shall terminate or
the explry of the 1Z-month period,  The Council shall inform the depogitary of
any decision taken under this paragraph,

5. Por any Goversment that deposits {tx inatrument of ratiFication.
acceptance. approval or accession after the entry into foree of this

Agreement. 1t shall enter into Force for thal Government opn the date of such
deposit,

6.  The ¥xecutive Blrector of the Organization shall convene the first =ssusion
of the Councll as goon as passible after the entry Into force of this
Aqraemant .

Arrigle 61

hrgession

L. This Agreement shall he open For accesxzion by the Government of any
State,  Accesslon shall be subject to conditlont to be eskablished by the
council. which shall includs inter slia a time Limit For the deposit of
Instruments of accession, the mumber of votes to be held and flnancial
obligations. The Council may, however, grant extensions of time to
Governments which are upable to deposit theilr instruments of accession within
the time linit set in the conditions of accession.

2. hecession shall be effocted by the deposit of an insrrument of secession

with the depostrary. Instrumants of acgession shall stats that the
Government accepts all the conditions established by the Council.

hridcls 63

Anefudments

1. The Councl) may, by special uote, recommend amendments of this Rgreement
te the members,
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2. The Coungit shall Fix a date by which members shall netify the depositary
af their acceptante of the amendmant,

3. a0 amendment shall become effective M0 days after the despositary has
feceivad notifieations af acceptance {rom menbers constituting ar least

fue thirds of the exporting members and accounting for at least #% per cent of
the votes of the exporting members, and From members constituting at least

two thirds of the lmparting members and atcounting for ar least 8% per cent of
the vot2s of the importing membars

4. Bfrer the depositary informs the Gouncll that the requirements for the
amendmanit 1o becom: altective have heen met, ard notwithstanding the
provisions of paragraph 2 of this artlele relating to the date fixed by the
Councll, a member may seil) notify the depositary of 4ts acceptance of the
amendueat, provided thal such rotification 35 made bufore the amenduent
becomes effectiva,

5. hoy member which bas not natified ivs acceptance af an amendment by the
date on which sush ametslment hecomes ebfective shall ceasa to be & contracting
party s from that date, unless such wenbar has satisfied the Council that its
acceprance could not be oblatned in ¢ ime oilng to A1fficulties in completing
s constitubional ar institutienal procedures, and the Council decides to
extend for that member the perigd faoc acceptance of the amendmont, Such
member shall nol be bound by the amebdinent before Lt has notified its
acveprance thateol,

6. If the requirements for the ameidrent to becomes effective have not baen
mat by the date Fixed by the Council in accordance wirh paragraph 2 of this
arflele, the amendmsnt sball pe considered withdrawn,

1, A member may withdraw frow this Agresmert ot any time after the eatry into
forge of this Agreement by giving notice of withdrawal to the depositary.
That member shal) simu)tanecusiy Infotm the Council of the actipn it has taken.

2. Ome ywar after its notice is received by the depasitary, that member shall
cense to be a conttacting party to thix Agresmant

1f the Councll decldes that any member 1% in breach of irs obligations
under this Agresment and decides Eyrther that such breach signiflcantly
Impairs the operatien of this Agreemetit, 1t may, by speclal vote, epclide that
member from this Agreement, The Counci) shall tmnediately so notify the
dapositary. One year after the date of Ehig Cournil's decisaion, that member
shall crase to be a contract ing party Lo this hgresment.




D

1. 1In accordance with this artheole, the Council shall determine any
scttl_ement of accounts with o member which ceazes to be & contracting party to
this Rgreement owing to:

(2} New-aeteplance of an witnAmsit Lo this AuCeomont pursuant to
article 62;

{b)  Withdrawal from this ngreement pursuant to article 63; or
(€) Exeiusion from this Agreement puvsuant to artlele 64,

2. The Council shall retain any contribubion patd ko the Administrative
Account by o member which ceasos ro be o coolracting party to this Agreement.

3, The Councill shall rafumd the shire in the Bufler Stock Recount In
accordance with article 40 to a member which ceases Lo be a contracting party
owing to non-acceptance of an amendmehk to ths RAdcaorent, withirawal or
exclusion, less its share in any surpluscs.

(a) Such refund to a member wilch ceanes Lo be a centracting party owing
to non-acceptance of an amopdiment to -4 Aareowsit shall be made one year '
after the amendment concerned entets intn Force.

(b} Such refund to a member which wilhdraws shall be made within 60 Gays
after that nember censes to be a centracting party to this Agreement. unless
as & result of this withdrawal the Coupcil dectdes to terwinate this Agreemant
under paragraph ¥ of article 66 pricr to such a refund, in which case the
provisions of article 40 and paragraph §- of arcicie 66 shall apply.

{c) Such rafund to a member which %5 exviuded shall be made within
G0 days after a wembar caases to be a contractiug pacty Lo this Agreomant.

4. In the event that the Buffer Hteck rccount 1% unable to settle the payment
in cash due under subparagraph {al. {E} of {c) of paragroph 3 of this article
without either undermining the visbility of the Dufter Gtock Account or
leading to a call-up of additional contributicns from mombers to cover such
refunds, payment shall be deFerred unt{] the reguislte asmount of naturdl
rubber In the Buffer Stock can be sold at or above the upper Intervention
price. 1In the event that. befors the ead of the cneryear perlod specifled in
article 63, the Council informs o withdrawing member that payment will have to
be deferced in avcordance with this pacagraph, the period af one year hetween
notification of intentien to withdraw and the actual withdrowal may. if the
withdrawlng member so wishes, bz extended unbil such time as the Council
informs that member Lpzt payment of it: gzhare zsn be offacted wlthin 60 days.
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2. A member which has received an appropriare refurd under this article ghall
0oL be entltled ta any share of the proceeds of Liguidation of the
"OFGIZARAN. Mo shAll such A fember be 11abli Cor any deficit incurred by
the Organization after such refund has bean made.

oy

1. 1This Rgreement shall remain in force for a peried of Elve years after its
entry into force, unless exbended upder parayraph 3 ofF terminated under
paragraph 4 or paragraph 5 of this article.

2. mefore Lhe axplry of the Five-year period referrved to in paragraph } of
this article, the Council wmay, by special vore, decide to rensgotiave thils
ngreaesnt,

4. The Council way, by special vote, extend Lhis Agreewent by a perlod or .
periods not excesding two yu in all, commencing (rem the dave of expicy of
rhe Fiveryear period specified 1n paragraph 1 of this artlole.

d, If o new international natural rubher agresment is negotiated and enters
inte Force during any period of extenszion of this Agreemsnt pursuant Lo
raragraph 2 of this artiele, vhis Agroement, as extended, shall teominate upont
the enbiy into force of the new Sgresment.

. The Council may at any time, by sperial vote, decide to terminate this

Agreenent with effecl Irom such dute ag 14 may Jaterming.

6. Rotwlihstanding the termination of this ngreament. the Counvil shall
~eantinuesin being for & pericd nat exceeding three years to carry out the
liguidation of the Grganlzation, imcluding che septiewsnt of accounts, and the
dispounl of ussets in accordance with the provisions of arcicls a0 and subject
to relesvant decisions to be taken by special vote, and shall have during that
period such powsrs and Functions as may be neceasary [or these purposes.

7. The Councll shall netlfy the depositary of any decislon taken upder this
articie.

No resecvations nay be made with respect to any of the provisions of thls
Agresument,



&

IN WITNESH WHEREOF Lhe undetsigoed, being Auly authorized thereto, have
affixed their signstures under this Agraemevit on the dates indicated,

DCNE at Geneva. this twentieth day of March, one thousand nine hundred snd
eighty~seven. the tewts of this Agromment in the Apanic, Chinese .- English,
French., Russiam and Spanish langusges bring equally authentlc.
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