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19 January 2016

Kar13t Suwannat

Chairman of the Cormmittee on
i\aéass Communication Reform

National Reform Steering Committee

U Thong Nai Road, Dusit

Banlgkok 10300 Thailand

Dear Mr Chairman,

Thahk you for the opportunity to be part of a productive discussion befera your
comjmittee on 15 Janueary. Corrine Tan and | enjoyed the opportunity to discuss a
wide range of topics.

At the conciusion of the meeting, we promised to share the comments an the
proposed amendments ta the Computer Crimes Act. The comments we submitted

to the Councll of State are enclosed, ?
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Res] ectfully yours, .
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Tax Trends 2016 and Beyond
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~ Update Base Erosion and
° ' Profit Shifting (BEPS)
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12 November 2012 -
Starbucks, Google and Amazon grilled over UK tax avoidance (BBC News coverage)

8 - Google's US parent company revealed
it earned £3.3billion (165,000 suwav) in the
UK 2012.

'« But Google UK Limited paid just

. £20.4million (1,000aw) in UK corporation
tax on its enormous £642million
turnover(32,000ay).

+ Google reportedly used subsidiaries in

: Ireland and Bermuda to legally avoid
W%MMW £1.2billion (so,000aw.) in taxes in 2012.

« UK boss Matt Brittan told the MPs in
2012: “Google plays by the rules set by
politicians.”

« But MP Margaret Hodge told him in the
Commons: “We are not accusing you of
being illegal. We're accusing you of
being immoral."

Fad s
12 November 2012 -
Starbucks, Google and Amazon grilled over UK tax avoidance (BBC News coverage)

« Amazon's British firm Amazon.co.uk Limited despite earning an estimated
£4.2billion(210,000aw.) from the UK but paid £4.2million(200av.) in
corporation tax in 2013.

i ' «The UK firm reported £449million(22,500au.) in turnover because

am a zon co : K " customers buy goods from Luxembourg- based Amazon EU Sarl, and the
- S

UK division is little more than a delivery company.

- Amazon faces a European Commission probe into a tax deal reportedly
struck in Luxembourg. :

« Amazon said: "Amazon pays all applicable taxes in every jurisdiction it
operates within. We have a single European'HQ in Luxembourg.”
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"We are not accusing you of being illegal, we are accusing you of being immoral,”

Margaret Hodge, UK Public Accounts Committee Chairman, UK Public Accounts Committee Meeting, UK Parliament November 2012
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Taxmg matters

Ammmuﬂsﬂonermkhdauhasesﬁmaledﬂmaﬂsuanzlmm
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Tech hea;dwelgllt Apple
has shifted an estimated
$B.9 billioninuntaxed ™

Gmgle paid $460 000 in

tax expenses in Australia

| in2013,0onlocal ;evenueuf

-$35Z7 milllon,Butan: =
‘estimated 2 billidn in

" Australian adrevennels -

‘booked through low-tax
countriesinduding - 15
Singapore and lre!anﬂ

: htlpjfproﬁicerﬂrs netft ag/google 1axes-un-auslrallal .

e

Twl‘ller.Pacehookmd e ¥
| BuzzFeed onthebasis .
that thefroperations here
are “notpartofalamge. =

“| ‘group’;have allsough
. enempunns lmmming
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Google unpald lazes: France seeks e nn
C1.6bn from search giant s
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The MP leading the attack on Google's UK tax affairs
ays "we didn't haar the truth’
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Indonesia inspects Yahoo, Google, S e
Facebook, Twitter on back taxes Tl A
[( e "
KOREA PORTAL —
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- : . o Propures Ta kmpase Anong
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P ps
http://www.thejakartapost.com/news/2016/04/07/indonesia- g e vane IR | S

inspects-yahoo-google-facebook-twitter-on-back-taxes.html .

http://en.koreaportal.com/articles/14915/20160131/south-korea-to-
impose-google-tax-multinational-companies.htm

G20/0ECD ‘iaﬂﬁ‘um'a"mﬁaﬁiamﬁ’uﬂTsLé"mcmﬁﬁ'"LﬁLﬂuﬁsiu : BEPS Project

@(F G20 ministers have unanimously agreed to
LV support a plan to stop multinational

it /

G-20 backs crackdown on tax avoidance
by multinational firms

ey
Change the rules — G20 and OECD says 44 nations
making up 90% of the world economy

Tha Tax Base Erosion OECD relsased G20 leaders
and Profit Shifting reports, discussions, endorsed the BEPS
(BEPS) Project began, and drafts on all 15 Package.

topics to be covered -
by BEPS.

N
.— L - S

G-20 governments

https:/fwww youtube com/ e

watch ?v=VeZF_DxQScU arrangemants. In

July of that year, the

OECD issued the DECD taunched the
hitps./fwwa youtube com/wate BEPS Action Plan. 2015 BEPS Package.
h2?v=lzwRO3F4rL8
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G20/0OECD Tanuxniufiadansdunisdaen#filiilusssy : BEPS Project

OECD BEPS - The 2015 Final Reports and the nextstep ~ “1 "/

1. Tackle tax avoidance
On 5 October, the OECD has issued the Final Reports on

the BEPS 15 Action points 2. anszAunguinanEsuIdstinauay
G20 Finance Ministers endorsed the Reports and the aNnNidanlaedu
[eia;c;r?&?zf!ed changes at their meeting on 8 October, in 3, 1’,5‘{ dernaTalse Tavesuni@tuiunn
fadiu
Action | Digital Economy Implemeﬁﬁng the BEPS péckage
Action 2 : Hybrid Mismatch Arrangements B g e e
Action 3 Contralled Forcign Company Rules
Action 4 Interest Deductability
Action § Harmful Tax Practices
Actian 6 Treaty Abuse
Action 7 Pernmanent Establishment Status
Actions 8-10 Transfer Pricing outcomes
Action 11 BEPS Analysis
Action 12 Disclosure af Aggressive Tax Planning
Action 13 Transfer Pricing Documentation and ChC
Action 14 Dispute Resolution
Aclion 13 Multilateral Instruments

weavlsuinadafiunisdiulynaguungaasaulad

4 May 2016 : Australian Federal Budget introduces new tax
avoidance measures targeting multinationals

8 November 2013 France Tax Alert Bill to combat tax avoidance
approved Expanded transfer pricing documentation requirements

18 April 2016 Uruguayan tax authorities rule VAT applies to
advance payments for nonrefundable hotel stays

29 January 2016 The EU's 'Anti Tax Avoidance Package' takes'us
beyond BEPS

9 September 2015, Indonesia's Minister of Finance issued debi-
to-equity ratio (DER) regulations.

General anti-avoidance rule: India’s implementation of a general anti-
avoidance rule (GAAR) was deferred in the 2015-budget, to align with
the BEPS project (specifically, BEPS action©).
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The third industrial revolution

from industrialization to the digitalization

s5A3Tuan 1 — 2(aén) aail 3.0 uar 4.0

nswanns - anlauliaunienis Digital:Economy’is.a global ecoriomy. -

uaig iy

; 1. Data & Information da "New Oil”
1.  Viuangs — asaa/gtasad . .
) 2. gafl UsrnaugsAaTlaobidacfidnau wiagau
2. wdu (land) swfwinoinssssund 1lsznaunistuisunasdu’ls (no physical

. resence) - no border
3. wu (capital) lldaovu uarndadumuay P )

vimslalanass tu Tseetu wwdasdns Buas | 3. gaddnaa anuddguaseudnanigidsivaanas
wiadudA T luasefiuou

: P and Innovation Idea (intangible
4. msdsznaumsundadudiua 4 I d vat ( gibles)

USAS  dvivmidddundn dusznaums 58 Mobility of
(entrepreneur) . Y
1)  Intangibles — digital economy relies heavily on

eg. software products, online retailers, Podcast

2)  Real-time market
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&1ad1y Data & Information éa “New Oil”

gatl Usvnavgsiataslidasidinu
wiadaulsynauasluisunaaduls
(no physical presence) - no border

BB =

Infoyys »

g

b

Key Features of the Digital Economy;

Specifically tax perspective
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uan1sAnEsUuLLNINETAA (Business Model) nduAanis Google (France)

Google Ireland Ltd

1)
le
Go 9
- —" ;-".)
ii:.’,—'”/“ "f::"/
S /
]
b 2)
&
France
r § 5
]
£
9
& & 3
S
Q“$° )
@
&

Google Group 1viu3nns internet services
TiuAgnA1vlan wu search engines
personal calendars email accounts uassvuL
weut sy Tealiduanduinis weitin
sayaandl 1 lddsyieminienisen
(Leverage Customer Data — Making use of
what you know) uundnnisviinadayada
wnavinfuuuu v (Data is the new oil)

Google Group Wann Software fiaLfiu
FITINNAANTTUL T2NTU WY J2ITaLURY
WaRNITNHLUSIAA WA Tiag 290l di
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