





Introduction

The Convention between Thailand and
Italy for the Avoidance of Double Taxation
and the Prevention of Fiscal Evasion with
respect to Taxes on Income was signed on 2 37
December 1979 and the instruments of
ratification of both parties were exchanged
on31% May 1980. The Royal Proclamation
proniulgating the convention was given on
23" Fehruary 1981.

Under Article 28, this Convention
begins to apply in Thailand on income or profit
assessable for the taxable year or accounting
period commencing on or after the first
January 197s8.

This is our tenth publication on the
subject of the avoidance of double taxation.
The Revenue Department publishes the text
in English and its Thai translation of the

Convention in the hope that the publication

will be useful to all concerned.

Revenue Department
Bangkok, Thailand
MAY, 1981
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4, Royalties shall be deemed to arise in a Contracting State when the payer is that
Contracting State itself, an administrative subdivision, a local authority or a resident of that
Contracting State. Where, however, the person paying the royalties, whether he is a resident
of a Contracting State or not, has in a Contracting State a permanent establishment in
connection with which the right or property giving rise to the royalties is effectively connected,
and such royalties are borne by such permanent establishment, then such royalties shall be

deemed to arise in the Contracting State in which the permanent establishment is situated.

5. The provisions of paragraph (1) and (2) shall not apply if the recipient of the
royalties, being a resident of a Contracting State, has in the other Contracting State in which
the royalties arise a permanent establishment with which the right or property giving ries to
the royalties is effectively connected. In such a case, the royalties shall remain taxable in
that other Contracting State according to its own law.

6. Where, owing to a special relationship between the payer and the recipient or
between both of them and some other person, the amount of the royzalties paid. having
regard to the use. right or information for which they are paid, exceeds the amount which
would have been agreed upon by the payer and the recipient in the absence of such relationship,
the provisions of this Article shall apply only to the last-mentioned amount. In that
case, the excess part of the payments shall remain taxable according to the laws of cach

Contracting State, due regard being had to the other provisions of this Convention.

Article 13

Capital Gains

1. Gains from the alienation of immovable property, as defined in paragraph 2 of
Article 6, may be taxed in the Contracting State in which such property is situated.

2. Gains from the alienation of movable property forming part of the business
properiy cf a permanent establishment which an enterprise of a Contracting State has in the
other Contracting State or of movable property pertaining to a fixed base available to a
resident of a Contracting State in the other Contracting State for the purpose of performing
professional services, including such gains from the alienation of such a permanent
establishment (alonc or together with the whole enterprise) or of such a fixed base, may be

taxed in the other State,
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