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Summary of the 41t ASEAN Economic
Ministers Meeting and Related Meetings

The Ministry of Commerce hosted the 41%* ASEAN Economic Ministers Meeting and Related Meetings
during August 12"-16"™, 2009 at Millennium Hilton Bangkok Hotel, with H.E. Mrs. Porntiva Nakasai, Minister of
Commerce, as the Chair of the Meeting and with H.E. Mr. Alongkorn Polaboot, Deputy Minister of Commerce,
as Thai representative.

The economic ministers of ten ASEAN Member Countries from Brunei, Cambodia, Indonesia, Laos,
Malaysia, Myanmar, the Philippines, Singapore, Thailand, and Vietnam as well as ministers from Australia, China,

India, Japan, Republic of Korea, and New Zealand met to discussed over various policy issues as follows.

Substantive Issues:

The Ministers discussed the future direction of ASEAN Economic Community (AEC) after 2015. They
agreed that ASEAN should carefully examine the pros and cons of all possible options, including the proposal
to establish ASEAN Customs Unions, to be revert back to ASEAN Retreat in May 2015. This visioning exercise
should be done by experienced officials who are familiar with the potentials and limitations of ASEAN economies.

Increasing ASEAN Competitiveness While ASEAN has made substantial progress toward becoming

a single market and production base, the Ministers recognized the importance of the development of ASEAN

competitiveness.
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Thailand has proposed two projects: ASEAN Grows Green and Creative ASEAN. The first

proposal is for ASEAN to have a joint common external policy with regard to conservation of environment,
which in recent years have receive a lot of attention from countries around the world. The second proposal
is for ASEAN to leverage on its biodiversity and abundance of natural and cultural resources as a way to
further propel ASEAN economy. The aim of this project is to establish ASEAN as the hub of creative
economy. AEM tasked senior officials to further elaborate on these two proposals.

AEC Scorecard AEM approved the format of AEC Scorecard which will be presented by the
Chair of AEC Council to ASEAN Leaders at ASEAN Summit in October 2009. The scorecard summarizes
ASEAN'’s progress on AEC during the period of 2008-2009, in which ASEAN has completed 63.5% of the
task required. The Meeting urges member countries to expedite the remaining task, including the implementation
of ASEAN Single Window and the liberalization of trade in services.

Regional Architecture AEM noted the reports by experts on East Asia FTA (ASEAN+3) and
Comprehensive Economic Partnership of East Asia (ASEAN+6), to be presented to leaders at ASEAN Summit
in October 2009. The study suggested that given ASEAN has completed many of ASEAN+1 FTAs with China,
Japan, Korea, Australia/New Zealand, and India, adjoining these FTAs is the next natural step. The Meeting
tasked senior officials to consider the outcomes of the report from both economic and political perspectives.

AEM agreed to set up a committee to consider the way forward with respected to regional
architecture, starting with four main issues: (1) harmonization of rules of origin, (2) harmonization of tariff

classification, (3) streamlining customs procedure, and (4) economic cooperation.
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ASEAN Economic Integration The Meeting agreed to postpone the effective date of ASEAN Trade in

Goods Agreement (ATIGA) from August 25, 2009 to sometime before ASEAN Summit, as some Members are
undergoing their domestic processes necessary for ratification. Once in effected, ATIGA will not only result in
lower tariff rates, but also cover other issues such as trade facilitations, customs procedure that are cautious,
concise, and fair.

Moreover, ASEAN agreed on the establishment of ASEAN Trade Repository (ATR) as a center for
trade information including tariff rates and non-tariff barriers. As a way to facilitate public access, the information
will be released to the public via web portal. On this matter, Thailand urges members to quickly conclude of the
appropriate format of ATR by end of 2010.

For Joint Committee on Trade Facilitation, the committee consists of representatives from trade,
customs, and non-tax measures as well as private sectors. This is an opportunity for private and public organization

in ASEAN to work closely on trade facilitation issues.
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Self Certification The Meeting approved Self Certification framework. Once implemented, ASEAN
exporters can export their goods to any other ASEAN countries based on self certification. Currently, under
AFTA, exporters must obtain Certificate of Origin from appropriated authorities (Ministry of Commerce, in case
of Thailand) in order to enjoy the benefits of AFTA agreement. With self-certification, goods from one ASEAN
country can move more fluidly to another, and thus ASEAN moves a step closer to becoming ASEAN Economic
Community. The self-certification is expected to be implemented on January 1, 2012.

The Meeting between ASEAN economic ministers and ASEAN Investment Area Council AEM
discussed progresses in the implementation of ASEAN Comprehensive Investment Agreement (ACIA). The
Meeting urges member countries to expedite the submission of reservation list so that ACIA can be implemented
by ASEAN Summit in October 2009.

The Meeting took note of the foreign direct investment situation in ASEAN. Despite the current time of
global economic downturn, consistent investment flow into the region reflected the confidences in the economic
fundamental of the region. Ministers agreed to fully utilize “Economic Corridor” and draw investment into high-
potential industrial clusters, such automotive industry.

The Meeting recognized that private sector is the main force in strengthening and stabilizing the regional
economy. They should be given ample opportunities to work side by side with their government counterparts as

ASEAN moves toward AEC, at the leaders level, ministerial level, and working group level.




0BYUNUUS:INFARIDSD

mMIlsznaazwiviganasiaTegiandow-in  Jguuaiirmisgivendouussinlanusiwunny
ANRITIUNITRINY a'ﬁaﬁms:ﬁ'm”:ylumsﬁam‘%uua:lﬁn'nuﬂ:umaan'ﬁamu loun miﬂﬁﬁ@iaﬂfnmnuﬁv’aam
dpatrndusssuuasnaisany m's'ﬁﬂrnu'lﬁ’uﬁﬁnamulum:ﬁﬁﬁminuﬁu WATNITEIUTOANINTEATN
wnasmuvesgmAnuig suezitlugnalnadhueadusmulmivszmaninewamlsnduinamuluguuuidaiu
soansasnuilminemsiaaalizmauasgiaanduu ﬁaﬁrﬂ'samquﬁam‘mmumomaLm:mmmulu
WANNIWEG

7’7’»3aaac'hu"lel”l.'%f'm,a'n'lmwumnmdwﬁaunwamuam"ﬁuu-ﬁuﬁm@iﬂ W.71. 2546 (f.¢1. 2003) MINIUIN
wibildslonilasassnnmaumnemasussmasamuenineiu. nufaimssfunnudeslsmaiarssia
fuduathadaiiias

uanmnﬁﬁmz’guﬂ'a‘lﬁm‘i%’maaunummumummmnmmsﬁﬁuﬁw ToFueiBnnunaoust we. 2547
tm:éiv‘atﬂwmﬂa'gﬂﬁagnﬁ'wgaﬁ 2 muldmansnmsuimsldisfamoludaeiil

theduldanasdaasnaanu ASEAN-China Investment Cooperation Fund yafin 10,000 SuinIenyanigy
tﬁaaﬁum‘mmiﬁmm‘[maaﬁa'ﬁupuuaﬂme'ﬂﬁunumﬂuluaw‘ﬁuu TWTAFTIEUIIUM 15,000 STy
iz WondoudBuielilunmemungumamwsie uszanuinfiemassgfiamoldnssuonden-iu




ASEAN and Dialogue Partners

The meeting between economic ministers of ASEAN and China ASEAN and Chinese economic
ministers signed ASEAN-China investment agreement, which covers investment promotion and protection,
including provision on fair and equitable treatment, provision on compensation against expropriation, and
provision on dispute settlement between individual and state. In line with the goal of ASEAN Economic
Community, the investment agreement, which have been negotiated since 2003, is expected to further enhance
the investment relationship between the two regions.

The Meeting also approved the review of ASEAN-China Trade in Goods Agreement that has been
implemented since 2004 as well as set the target date for conclusion of the 2™ round of services liberalization
bet end of 2009.

China agreed to set up a ASEAN-China Investment Cooperation Fund, which amounted to 10 billion
dollars, to support infrastructure development in ASEAN as well as provide a 15 billion dollars loan to ASEAN

for the purpose of economic integration and economic cooperation between ASEAN and China.
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The 7" AEM-India Consultations
13 August 2009

Bangkok, Thailand
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The meeting between economic ministers of ASEAN and India ASEAN and Indian economic
ministers signed the ASEAN-India Trade in Goods Agreement, which will result in tariff reductions starting on
January 1%, 2010. The trade in goods agreement is undoubtedly a success as ASEAN is able to tighten its
trade relation to India whose 1.1 billion populations is comparable to those of China, Japan, and Korea com-
bined. The signing of trade in goods agreement is expected to send a positive signal to the world that ASEAN and
India remain committed to free trade. Under the agreement, India will eliminate tariff rates on 80 percent of goods
and will reduce tariff rates on sensitive products (489 items) to 5 percent by 2016. After the implementation of
the agreement next year, it is also expected that the bilateral trade relationship between ASEAN and India will
increase to 60 billion dollars.

The trade in goods agreement is expected to benefit Thailand in the following sectors: jewelry and
accessories, automotive parts, telecommunication devices, electronics and parts, furniture, cosmetic products,
vegetables and nuts, instant food, processed sardine, fruit juice. In addition, in order to protect sensitive domestic
industries, Thailand reserves onions, garlic, milk and diary products, frozen beef and buffalo meats from the general
tariff reduction schedule. Furthermore, Thailand will benefit from the rule of origin that allow Thai businesspeople

to inexpensively sourcing raw materials from ASEAN and India.
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The 12™ AEM Plus Three Consultations
15 August 2009
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The meeting between ASEAN economic ministers and ASEAN + 3 ministers is comprised of
China, Korea and Japan AEM is acknowledged of the studies of the possibility of East Asia Free Trade
Agreement : EAFTA, conducted by the experts from the member countries. The studies show that if the
member countries agree on FTA, GDP will increase by 1.2% and ASEAN will receive more benefits because their
GDP will increase by 3.6%. However, GDP of China, Korea and Japan will only increase by 0.9% and 4.5% for
Thailand. The AEM also asks the official to conduct extensive studies on the experts suggestion, in order to
evaluate the future integration. The meeting then agreed that FTA between ASEAN-China, ASEAN-Korea and

ASEAN-Japan will be fundamental to the economic integration of ASEAN +3 in the future
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The Meeting between economic ministers of ASEAN, China, Japan, Korea, India, Australia

and New Zealand (ASEAN+6) ASEAN+6 economic ministers acknowledged the feasibility studies with regard
to the establishment of Comprehensive Economic Partnership in East Asia (CEPEA), which comprises of 16
ASEAN+6 countries. The study concluded that CEPEA will increase ASEAN+6 GDP by 1.3%, ASEAN GDP by
3.83%, and Thai GDP by 4.78%. Recognizing these potential, ASEAN+3 economic ministers tasked senior officials
to elaborate on the findings of the study.

Nowadays, East Asia has played an important role in the global economy, comprising of 26 percent
of world GDP and 49.6 percent of world population, which is 7 times more than the population of North America
and Europe combined. According to these statistics, if CEPEA could be materialized, it would greatly strengthen

the trade relationship among East Asia region as well as reduce its dependence to other regions.
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The 14" AEM-CER Consultations
15 August 2009

Banghok, I'hailand

The Meeting between economic ministers of ASEAN, Australia, and New Zealand The meeting
agreed to expedite their domestic processes in order to start the implementation of ASEAN-Australia-New Zealand
FTA by January 1%, 2010. In addition, the Meeting tasked senior officials to find the most suitable way to inform
and consult with private sectors in order for them to maximally leap the benefits of the agreement. Furthermore,

the Meeting agreed to setup the Work Programme to further expand their trade and investment relationship.
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The 6™ AEM-ROK Consultations
15 August 2009
Banghkok, Thailand

The Meeting between economic ministers of ASEAN and Republic of Korea The Meeting concluded
the Letter of Understanding on Product Specific Rules of the Agreement on Trade in Goods, which will greatly
facilitate goods trading between ASEAN and Korea. In addition, the Meeting agreed to expedite domestic processes
so that the comprehensive ASEAN-Korea FTA, which covers trade in goods with over 88 percent items covered,
trade in services, as well as investment, will come into effect quickly.

Moreover, ASEAN and Korea will jointly setup an additional fund to reduce development gap among

member countries. Currently, Korea has contributed 1.5 million dollars through this fund.

<<
@ <&

41" AEM




The H.lh Ministerial Meeting e
of the ASEAN-Mckong Basin Development Cooperation <

I
acam 4

p

W wd

¥

[

\

1N !\\s“ !

o

nslszyaszAuiganailunsau ASEAN — Mekong Basin Development Cooperation (AMBDC)
4 = Aa o - ol = v o v A Y w
muLﬂumsﬂs:'qumumlmumnﬂi:mﬂﬂm'nnmmumm:ﬂs:mmumwuﬂs:‘qu Imunﬂszqu‘l@mmmwmmm
[ L A a =1 I [l " o - “‘-” " ]
va3lasamaang 9 mold AMBDC Feilagiuiiay 46 Tasens uszagEwiunmanfiumsluzunaud 9 ud
o o a o a as ° @ = o
fliwau 14 lasmafidaamsBunuaiuauuinwam 44.5 Sunioyaniy
A L - - o o o o Qe A L -
szguvalizmasniniasandadaunnudaysaslasinsfiiaue uazveliianimsandou
a a - ' P [ a - W e o ' @
wisanusmuMIRUITRI NIz ilewmseanluduidunu uaziialimunsndifinaudelyle
= ) 'Y A 1 a Y r , s o &
ﬂﬂiz’g&lU’l’J’lIﬂ‘Nn’]‘iLﬂuﬂNL‘ﬂauﬂaadﬂtﬂf-quﬂuﬁ (Singapore — Kunming Rail Link) ﬁﬂ')’mmﬂmu
[ - [ L] - d 1 ¥ - A -~ . [ v -
velilszinaguBnifsaniivmadaudaidunislaasa Luaomnﬁl:muﬂsﬂnmfaLm;nmﬂamim'lugnmﬂ
[ A A ' = o o - - < Qv o & a
wzdun i Banloasznivendounuin laoSuan falud - Masues — NN — aifysmine -
Uasde - aSlanm - la3iud — anuay - AUNTY
| [ - a o - o
HANIINUK nﬂn’gu‘lﬂ‘mmmnam'sﬂnmnaomsﬂsum:mumwaa AMBDC ﬂumm'sﬂmﬂ;ana"in
o =3 1 A W b bt =y = -l W W o Qs
miafinmen 9 ieliseansasnudszmanarssiandou lesiidaiauauuzanuanisdnmnlianusidny
s - ar - o o ar [ '
Tunshuiiansziaun 3 Ga9 fia 1) miduazmIaimu 2) MINAUWINTWIINTYAAR Uaz 3) lATIRTINITVUR
" e o u V- 1 o ar a -
asnniianusagiuedwis densmiuaywianuszsdvesmanaisgitendou




ASEAN-Mekong Basin Development Cooperation (AMBDC) The Meeting, which comprises of
representatives from ASEAN and China, discussed 46 AMBDC projects at various stages of implementation, of
which 14 projects still require funding worth 44.5 million dollars.

The Meeting urged member countries to prioritize the project proposal and tasked ASEAN Secretariat
to consult with international organizations for support of such projects.

The Meeting reiterated the importance of Singapore-Kunming Rail Link and urges members to expedite
the construction of this rail link that connect ASEAN and China, connecting Singapore, Kuala Lumpur, Bangkok,
Aranyaprathet, Poipet, Sripophon, Ho Chi Min, Hanoi, and Kunming.

Furthermore, the Meeting noted the study on realignment of AMBDC to ASEAN Economic Community
progress. The study highlighted three priority issues that are key to ASEAN economic integration: (1) trade and

investment, (2) human resource development, and (3) transportation infrastructure.
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The ASEAN Economic Ministers have met with the representatives from the U.S. - ASEAN

Business Council (USABC). The USABC has informed the meeting that the United States places great
importance to the South-East Asia Region, and supports the endpavor of ASEAN in becoming the ASEAN
Economic Community in 2015.

The USABC has expressed the view that the dialogue between the ASEAN Economic Ministers and
the private sector is highly commendable as it provide good opportunity to exchange views on how to expand
trade and investment. Therefore, the USABC has requested that this dialogue be organized on a continual basis.
In addition, amidst the global economic crisis, the United States hopes that ASEAN would play a leadership role
in promoting free trade and refrain from introducing any protectionist measure.

The ASEAN Economic Ministers have expressed appreciation that the U.S. continues to attach
importance to this region. The Ministers have expressed some interest to the U.S. proposal to further expand
the U.S. and ASEAN trade and investment relations, particularly on the proposal on broadband services and
express delivery services which the U.S. has great expertise. The Ministers have viewed that the sectors specified
in the U.S. proposal are important and may help to enhance the expansion of trade and investment within the
region as well as with the ASEAN'’s dialogue partners.

In addition, the ASEAN Economic Ministers have endorsed the proposal from the USABC on the AEM
Roadshow as a venue to showcase ASEAN in the U.S., and have instructed the senior officials to consider the

: appropriate way forward.

The ASEAN Economic Ministers have assured the USABC that ASEAN will expedite the process as
stipulated in the Blueprint and fully realized the ASEAN Economic Community by 2015 in order to eliminate trade
and investment barriers and establish ASEAN as an important production base to the world.

The participants from the U.S. - ASEAN Business Council were the Chairman of the U.S. - ASEAN
Business Council and representatives from leading companies including Intel, Caterpillar, FedEx, Ford, Intel, Philip
Morris, UPS, APCO Worldwide and White & Case.
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The Public-Private Sector Policy Dialogue was held with the objective to promote the private sector
participation in preparing for the ASEAN Economic Community in 2015 as well as to promote the ASEAN Textile
Industry, especially during the current global economic crisis. The representatives from the private sector include
the ASEAN Business Advisory Council (ABAC), ASEAN Chamber of Commerce and Industry (A-CCI) and the
ASEAN Federation of Textile Industry (AFTEX).

The private sector has raised numerous concerns, for example the problem regarding SMEs access
to funding, and has suggested the government expedite the implementation of the Green Lane Project and the
ASEAN Single Window in order to facilitate the regional trade. In addition, the private sector has asked for the
support from the government to establish the [SAFSA] in order to create an alliance of textiles and apparels
producers throughout the whole supply chain and strengthen the competitiveness of the region in this sector.
The Ministers have reaffirmed that ASEAN will continue to support the private sectors through remedial policies
and practical solutions. Moreover, Thailand has proposed that ASEAN should become the center of creative
economy through measures such as sharing of intellectual property information and enhancing creative industries
such as cinematography, music, and fashion. While Singapore and the Philippines offered to support the private

sector through human resource development such as personnel training.
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Bilateral meetings between the Minister of Commerce
and other Economic Ministers

Bilateral meeting with Lao PDR: Lao PDR supports the establishment of the Association of Rice
Producers as proposed by Thailand, and agreed to task senior officials to discuss in further details.

Bilateral meeting with Australia: Australia asked Thailand to expedite the domestic process in order
for the ASEAN-Australia-New Zealand FTA to enter into force by 1 January 2010. While, Thailand raised 3 issues;
1) the relaxation of the English test requirement for the visa application of Thai chefs, 2) the issuance of risk
assessment report on Thai prawns, and 3) the resolution to the IPR violation of Thai copyright. Australia agreed
to consider all the issues raised by Thailand.

In the preparing for the agenda of the meetings, the Department of Trade Negotiations, as the lead
responsible agency, has established the theme for the 41 ASEAN Economic Ministers Meeting as “Walk Together,
Work Together toward AEC”, which signifies the cooperation of all ASEAN Member Countries to fully realized
the ASEAN Economic Community. Thus, under this theme, the Department of Trade Negotiations in close

collaboration with the ASAEN Secretariats has drafted the Agenda of the Meeting
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The Gains for Thailand as the host of the

41t ASEAN Economic Ministers Meeting

1. Build confidence on the Thai and ASEAN economy amidst the current global economic crisis
1.1 present the capability and readiness of Thailand to host major international conference.
1.2 present the readiness of Thailand in becoming the Fashion Center and the Silk Hub of South-East
Asia region by convening the ASEAN Fashion Plus Trade Fair.
1.3 Create the positive image of Thailand to the world, particularly in welcoming foreign delegations,
private sector representatives and press.

2. Move ASEAN toward single market and production base

2.1 support the work plan and the implementation of various agreements that would help the free
movement of goods, services, and investment in the region.

2.2 reduce the barriers in trade and investment, as well as establish the work plan to facilitate the
ASEAN private sector through various measures such as the work program on self-certification,
the trade facilitation work program (e.g. facilitation in customs procedure, establishment of trade
facilitation committee, harmonize the trade-related documents etc), and the improvement on the
rules of origin, particularly on the use of product-specific rules that would enhance regional sourcing
of raw materials.

2.3 expand the trade and investment opportunity within the region.

3. Establish a concrete direction for ASEAN integration beyond 2015, that will enhance the
investors’ confidence in the region. This direction may not able to reap the short-term benefits but in
the long run, the strengthened regional integration would lead to increase FDI into the region as evidenced
in the case of the EU.

4. Provide opportunity for private sector participation in the ASEAN economic inteégration. As
the private sector is critical engine to propel the region toward the ASEAN Economic Community, their
participation would yield valuable inputs for the governments to establish appropriate policy.

5. Enhance the economic relations with important dialogue partners in particular for the ASEAN + 6
which includes China, Japan, Korea, Australia, New Zealand and India—all of which are important markets
for ASEAN.
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Other Activities during the meeting

In the 415 ASEAN Economic Ministers Meeting, Thailand

organize privilege activities for The Minister of Economic
and spouse as follow

12 August 2009
¢ Golf Outing

Ministers and their spouses enjoyed a game of golf
at the Royal Gems Golf Club, Salaya, Nakhonpathom.
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13 August 2009

o ASEAN Fashion Plus Trade Fair
Ministers attended the ASEAN Fashion Plus Trade Fair at the Impact Arena and visited the BIFF&BILL exhibi-

tion. This Fair was convened with the objective to promote the textiles and apparel industry of Thailand and ASEAN,

as well as to establish ASEAN as the world fashion center.

BIFF&BIL

IN BANGKOK
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14 August 2009

¢ Opening Ceremony

Mr. Korbsak Sapawasu Deputy Prime Minister gave the opening remarks during the Opening Ceremony
where the attendance include the ASEAN Economic Ministers, foreign delegations and press. During the Opening
Ceremony, the orchestra from Silapakorn University performed the songs composed by His Majesty the King, and

the Thai contemporary dance called “Wasan Nuruemit” was performed.

P R Ry R R Y

» Visited the “Art of the Kingdom Exhibition”

the ASEAN Economic Ministers and their spouses visited The Art exhibition at Anantasamakom throne
Hall exhibits the art works under Her Majesty the Queen’s patronage.Each pices is artistically handcrafted by Thai
artists to reflect the beauty and identity of Thailand.

e Dinner Reception
Dinner Reception for ASEAN Economic Ministers and their
spouses at the Baiyoke Tower, Bangkok.

417 AEM
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15 August 2009

¢ Gala Dinner

Ministers and delegates attended the Gala Dinner at the Royal Navy Convention Hall. They travelled from the
Millennium Hilton Hotel via boats from the Royal Navy. Upon arrival at the Convention Hall, the Thai traditional
masked dance, “Khon”, was performed to welcome them to the Gala Dinner. During dinner, the Thai contemporary
puppet dance was performed, followed by the orchestra performing the ASEAN Anthem. The highlight of this Gala
Dinner was the fashion show in recognition to Her Majesty the Queen’s, which exhibited the silk from Her
Majesty’s Art and Craft Project and designed by renown Thai institutions such as Chulalongkorn University,
Thammasat University, Srinakarinwirot University and Chanapat Internation Design Institute. The collection for
this fashion show is called “The Pride of Asia” and dressed by many top models in Thailand.

16 August 2009
e Golf Outing

Ministers and their spouses enjoyed a game of golf
at the Royal Golf Lardkrabang, Bangkok.
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Joint Media Statement

THE SEVENTH AEM-INDIA
CONSULTATIONS
13 August 2009, Bangkok, Thailand

1. The ASEAN Economic Ministers (AEM) and the Minister of Commerce and Industry of the Republic of India
met at the Seventh AEM-India Consultations in Bangkok, Thailand on 13 August 2009, and signed the
ASEAN-India Trade in Goods Agreement (TIG) and other AIFTA-related Agreements. The Consultations was
co-chaired by H.E. Porntiva Nakasai, Minister of Commerce of Thailand and H.E. Anand Sharma, Minister
of Commerce and Industry of India.

2. The Ministers viewed that the signing of the AIFTA Trade in Goods Agreement comes at an opportune time
as part of the region’s response over the growing concern of a global economic and financial crisis. The AIFTA
could serve as a vehicle to help sustain the region’s growth that would benefit and improve the welfare of
peoples of ASEAN and India, as well as the East Asian region.

3. The TIG Agreement is one of the key elements that will facilitate the creation of an open market in a region
comprising about 1.7 billion people and with a combined gross domestic product of approximately US$ 2.75
trillion as of 2008. The Ministers noted the increase in ASEAN-India investments, which reached US$ 5 billion
in 2008.

4. The Ministers noted that, despite the challenges prevailing in global and regional trade, ASEAN-India bilateral
trade continues to grow at impressive rates. From 2006-2008, trade in goods between ASEAN and India
increased at an average annual rate of 28 percent the fastest among ASEAN’s major trading partners. The
share of ASEAN-India trade in relation to total trade of ASEAN and India continued to increase and India
remains ASEAN'’s seventh largest trading partner.

5. The Ministers agreed to expedite domestic procedures for the early entry into force of the AIFTA TIG Agreement.
The Ministers noted that AIFTA TIG Agreement would enter into force on 1 January 2010 or the date by which
such notifications have been made by the Governments of India and at least one (1) ASEAN Member State.
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6. The Ministers noted the progress of the negotiations for services and investment and encouraged all parties
to conclude these agreements as a single undertaking as soon as possible. The Ministers emphasised that
the need for greater understanding and exercising flexibility among the parties to bring the rlegdﬂa'tions to
a successful conclusion and looked forward to reviewing the progress of these negoﬁations':ln‘.,;'."‘ r 2009.

7. The Ministers also took stock of the latest developments in the Doha Round and emphasised that a
stronger multilateral trading system would benefit all WTO members, especially the developing countries.
The Ministers reaffirmed its support towards the successful conclusion of the Doha Round by 2010 and
remained firm in seeking an ambitious and balanced conclusion to the DDA negotiations in all areas,
especially in agriculture, NAMA and services. Since the Doha Round is a Development Round, the developing
countries have a special stake in its successful conclusion.

8. The Ministers assured Lao PDR of their continued support in her accession to the WTO.

&<
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Joint Media Statement

THE 41st ASEAN ECONOMIC
MINISTERS’ (AEM) MEETING
13-14 August 2009, Bangkok, Thailand

1. The 41% Meeting of the ASEAN Economic Ministers (AEM) was held on 13-14 August 2009 in Bangkok,
Thailand. The Meeting was chaired by Thai Minister of Commerce H.E. Porntiva Nakasai and was preceded
by a Preparatory ASEAN Senior Economic Officials Meeting (Prep-SEOM). The AEM also had joint meetings
with the 12" ASEAN Investment Area (AlA) Council and the 239 ASEAN Free Trade Area (AFTA) Council.

2. The 415 AEM Meeting was held against the backdrop of global uncertainties. The global financial crisis and
the Doha Development Round that has yet to see a successful conclusion, among others, only heighten
ASEAN's resolve to ensure the success of its Community-building efforts.

Opening Ceremony

3. H.E. Mr. Korbsak Sabhavasu, Deputy Prime Minister of Thailand, formally opened the Meeting. In his opening
remarks, the Deputy Prime Minister underscored that while ASEAN must keep looking forward with the
AEC 2015 as its target, it should not be its end goal. Its vision and dream should go beyond the realisation of
the AEC. And to do this: '

(a) ASEAN must strengthen the institutional mechanisms that have been established under
the ASEAN Charter.

(b) ASEAN must establish itself as the economic centre of East Asia by reaching out to important
trading partners.

(c) ASEAN Centrality, reinforced by a meaningful integration among ASEAN’s Member States and
between ASEAN and the world remains vital.

(d) Leveraging on ASEAN Creativity to drive the ASEAN economy forward can be done by placing
utmost importance on education, creativity, intellectual property as well as ASEAN’s cultural
heritage and innovation.
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The Deputy Prime Minister, noting the theme of the 41t AEM, i.e. Walk Together, Work Together towards
AEC, advised ASEAN to adhere to a 3 C’s principle: Commit - be driven by the dream to achieve the AEC
2015; Concert - concerted efforts to achieve the tasks in the AEC Blueprint; and Connect — enhance outreach
towards the private sector and people in general.

Economic performance

5.

The Ministers were pleased to note that despite the current global economic woes, ASEAN'’s total trade in
goods managed to grow by 6.2 percent, from US$ 1,610.8 billion in 2007 to US$ 1,710.4 billion in 2008, albeit
a marked slowdown from the previous year’s growth of 14.7 percent. Total ASEAN exports expanded by
2.3 percent, from US$ 859.8 billion in 2007 to US$ 879.3 billion in 2008 while total ASEAN |mports increased
by 10.7 percent, from US$ 751.0 billion in 2007 to US$ 831.2 billion in 2008.

Intra-ASEAN trade expanded by 14 percent, from US$ 401.9 billion in 2007 to US$ 458.1 billion in 2008
(the same rate was recorded in 2007). Its share to total ASEAN trade increased from 25.0 percent to 26.8
percent in the same period. Such an increase, however, was mainly due to the 0.9 percent decline in the
extra-ASEAN exports and the slowing down of extra-ASEAN imports. The 14 percent growth in total intra-
ASEAN trade was driven mainly by sustained growth in imports. The top five trading partner countries of
ASEAN in 2008 were Japan, the European Union (EU), China, United States of America and Republic of
Korea. The share of ASEAN trade with these countries increased to 50.6 percent of total ASEAN trade from
47.8 percent in the previous year.

ASEAN Economic Community

7.

The Ministers noted the progress made in developing the AEC Scorecard and looked forward to the reporting
of the first AEC Scorecard to the Leaders at the 15t ASEAN Summit in Thailand in October 2009. The AEC
Scorecard will highlight ASEAN’s progress to date in implementing the various measures and areas for
improvement. The Ministers also noted that a business version of the AEC Scorecard would be made available
to the public by end of 2009.

The Ministers underscored the importance of timely and substantive implementation of the AEC Blueprint's
measures to ensure that ASEAN economic integration is credible, and emphasised the importance of the AEC
Scorecard and the Enhanced Dispute Settlement Mechanism (DSM) as the most appropriate monitoring and
compliance tools for ASEAN.

The Ministers noted the various regional and national communications activities that have been undertaken
by ASEAN and ASEAN Member States respectively in support of the AEC Communications Plan, which was
endorsed at the 14" AEM Retreat on 2-3 May 2008 in Bali, Indonesia. In particular, the Ministers welcomed
the ASEAN Fashion Plus Fair that brought together various stakeholders such as textile and apparel
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manufacturers, fashion showroom owners, department stores, buyers, designers, press and others in the
textile and apparel industry. As a next step, the Ministers agreed that ASEAN trade fairs, such as the ASEAN
Fashion Plus Fair, could support outreach and the expansion of ASEAN trade.

Priority Integration Sector

10. The Ministers noted the progress made in implementing the Priority Integration Sector Roadmaps. To further

integrate the tourism sector, the Ministers welcomed the initiative of the ASEAN Tourism Ministers to
formulate the ASEAN Tourism Strategic Plan 2011-2015 to succeed the Roadmap for Integration of Tourism
Sector. The Ministers reiterated the importance of implementing the Roadmaps since they are catalysts to
realising the goals of the ASEAN Economic Community.

Trade in Goods

11. The Ministers noted the full implementation of the 2009 CEPT commitments by all Member States, which

resulted in 99.09 percent of all products being placed in the Inclusion List (IL), 97.14 percent of which have
tariffs as low as 0-5 percent among ASEAN. Tariffs among the Member States have been eliminated for 69.95
percent of the IL products, with average tariff brought down from 1.95 percent in 2008 to 1.65 percent in 2009.

Elimination of Non-Tariff Barriers

12. The Ministers commended Malaysia and Thailand for their submissions on specific non-tariff barriers (NTBs)

to be eliminated under the Work Programme on the Elimination of NTBs, and urged others to submit their
measures as soon as possible. The Ministers reiterated the importance they attached to the work in
eliminating NTBs so as to ensure the realisation of free flow of goods in ASEAN, and encouraged officials
to continue their close coordination among the various ASEAN Sectoral Bodies to ensure smooth implementation
of the mechanism to monitor NTMs under the ASEAN Trade in Goods Agreement (ATIGA).

Trade Facilitation

13. The Ministers noted the continuous work in the adoption of trade facilitating rules in ASEAN, particularly

the progress in reforming the existing certification regime to ensure free flow of ASEAN originating goods
within the region. The Ministers tasked the officials to finalise the concrete recommendations on the reforms
of the AFTA certification regime, including the revised Operational Certification Procedures, for consideration
of the 24™ AFTA Council Meeting in 2010.
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14.

The Ministers endorsed the ASEAN Trade Facilitation Framework, which would serve as guidelines for
Member States in undertaking trade facilitation policies, including assessing their trade facilitation measures.
The Ministers also endorsed a set of common indicators, based on the existing World Bank indicators, to
be used in assessing the progress made by each Member States and identifying necessary refinements
and/or additional measures required in the ASEAN Trade Facilitation Work Programme. The Ministers noted
the on-going work in developing a common set of questionnaire for the private and public sector to be used
in the trade facilitation assessments as called for under the ATIGA.

The Ministers endorsed the establishment of the ASEAN Trade Facilitation Joint Consultative Committee
(ATF-JCC), comprising officials in the areas of Trade, Customs, Standards and Conformance, Transport and
Sanitary and Phytosanitary Measures, to assist in monitoring the implementation of the Trade Facilitation
Chapter of the ATIGA. The ATF-JCC will enhance the collaboration and synergy of initiatives among the
various sectors in ASEAN to maximise the impact of trade facilitation initiatives. The Ministers also
encouraged the ATF-JCC to convene consultations with the private sector at the operational level to obtain
their feedback on trade facilitation initiatives and explore public-private sector partnership.

ASEAN Trade Repository

16.

As part of efforts to promote transparency and predictability in ASEAN, the Ministers noted the progress made
in developing the ASEAN Trade Repository (ATR) and agreed that the ATR will be a dynamic and authoritative
repository and a single reference point, providing the most up-to-date and accurate information on all tariff
and non-tariff measures applied on goods entering, exiting and transiting a country. The Ministers tasked
relevant officials to present the design and concrete work plan toward the establishment of the ATR at the
next AFTA Council Meeting in 2010 for their consideration.

ASEAN Single Window

17

The Ministers noted the developments in the implementation of the ASEAN Single Window (ASW) and National

Single Windows (NSWs) by Member States, where the NSWs of ASEAN-6 are operating partially and fully,
and preparatory work is being undertaken for the establishment of NSWs in the CLMV countries, in line with

the timeline set in the Agreement to Establish the ASEAN Single Window (ASW).

The Ministers reaffirmed their commitment in activating the NSWs in line with the ASW Agreement and its
Protocol. The Ministers viewed that the ASW would contribute to the enhancement of intra-ASEAN trade
while taking advantage of Information and Communication Technology and tasked the ASW Steering
Committee to continue its work in developing and operationalising the NSWs of all Member States, and
developing the ASW as an environment where all ten NSWs operate and integrate. The Ministers agreed to
accelerate work towards full implementation of the ASW.
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Customs Cooperation 3

19. The Ministers noted the positive achievements in customs integration and emphasised the key role of Customs

in realising the benefits brought about by trade liberalisation. The Ministers also noted the progress in developing
the ASEAN Customs Transit System, implementation of the ASEAN Customs Declaration Document, and
efforts in developing risk management as a key tool of customs reform and modernisation. The Ministers
highlighted the importance of customs integration in facilitating trade and investment to support the single
market and single production base.

Standards and Conformance

20. The Ministers welcomed the developments in efforts to harmonise standards and develop Mutual Recognition

Arrangements in particular for the priority integration sectors. The Ministers welcomed the efforts to develop
a single regulatory framework for the automotive sector, the healthcare sector, in particular the medical device,
traditional medicine and health supplement sectors, and the agro-based product sectors in accordance to
international standards by the end of 2011. The Ministers also noted that the efforts made to prepare for the
entry into force of the Agreement on the ASEAN Harmonised Electrical and Electronic Equipment (EEE)
Regulatory Regime on 1 January 2011 and urged relevant officials to focus unrelenting efforts in the implementation
of these initiatives.

CO Form A for EU GSP scheme

21.

The Ministers also agreed to endorse the proposal on the issuance of certificate of origin (CO) Form A for
products to be exported to the European Union (EU) under Generalised System of Preference (GSP) scheme.

Trade in Services

22

The Ministers noted that substantive progress has been achieved in liberalising trade in services through
various rounds of AFAS negotiations, the last being the 5" Round, which culminated in the 7" Package
of Commitments that was signed last February 2009. Ministers reaffirmed the need to continue the on-going
improvements made by Member States in deepening and widening their commitments in various services
sectors in line with the mandate of the AEC Blueprint.

. The Ministers agreed that subsequent rounds of negotiations would add substantial value-added to integration

of the service sectors in ASEAN and promote greater intra-ASEAN services trade and investment flows. Over
the last ten years, ASEAN FDI in services has been increasing by an average of 10 percent per year, to reach
US$29.8 billion in 2008.

- <

41" AEM

BANOKOK 2000



24, ':guumm'mﬁmmwuu‘sawa'lﬂﬂ?mﬂam-nntwnmmwmmu'lumstﬂﬂmesmum'mmwamﬂwaLav.auu.
nnidmii m'a'[a'luﬁaon'm‘i‘lmmmamnan'rm'm'm'rm wmanau 9 moludasdl w.e. 2552 uananil
‘sguuﬂ?mwnau'lﬂummuwumaﬂw 15 asiwingluuunslivimsluudazsaumadass lasanw
uemuuﬂmm':mﬂﬂummmsaﬂmunﬂi-'mﬁam'nnrlﬁ

25."fguuﬂ‘%tﬂiu’gﬁﬁmﬁuuﬁuﬁﬁ'um‘smmu'[ﬂ piguuainuwiauendouluanuanswnmanmaasianm
YUSINIAINA UAZANVANRINNMANILINTIUEINIaTMA

26. ﬁwmmmgmmvinumummmﬂumﬂmmaemwoamnnaaumuuﬂmuﬁuaam«mmulummﬂ
mwuumuﬁ'lﬁ'n'muﬂ'lﬂuﬂ.nmm'mmuunum‘mamﬂ's.mnmﬁwgnamwuu dlasanmsfeasnsnadl
anuifpfissiuwanumewhsnumoluendoun zunaiiaswenmivaumwandismlafouszniaonm
moluaidsnlunmsduinisumsniasensn

n1savnu

a =} a a = - a_ d
27. ﬁuummsugnaEnL-“ﬁuunumuwmmmwaawwmmanuttﬁ'mv‘ﬁuu lugainganisiuuaziassgiani

Nﬂﬂ‘i"‘ﬂﬂﬁlﬂﬂ'ﬁﬂdﬂ‘lﬂﬂUﬂ?élﬂﬂﬂﬂ']ﬂ 'sguuﬂrm'nﬂumaruru'\tummnmanmmwmmmmandan LR

ﬂ"lﬂ?’luﬂﬁt%ﬂﬂﬂiﬂdﬂlﬂuﬂllﬂ']ﬂﬁ]"ﬂﬂ.}@n@l‘lluﬂ'luﬂ”lﬂﬂ

28.%’aumﬁitmugﬁaaw‘fmmﬁmmuluumuu’mm‘lmﬂsﬁmﬁumm\mu‘iﬂﬂmﬂumu‘ﬁnu Farrwdanasmslun
sEauplimade Fpuuadiureumemuswanilng 9 lumssasSusiuaumasmuszninendoudoiues
m‘numnmqmazhawu‘nunumman'm ua*msﬂguﬂmuﬂgryty'mmuummum‘mﬂmﬂtv'n'mmﬁmgna
a'uiﬂu'lur:mmmu’mmmnnmnmummmummi:m (ACIA) Iﬂﬁmm.'lunmmsmﬂﬂﬂmwamm
naunﬁﬂs"waﬂﬂaamt%ﬂu asaf 15 \umammﬂu W.A. 2552 Lﬂuﬂﬂ‘l@'ﬁ‘m’ﬂI.I.u‘]ﬂ"wﬂ’lﬂ'ﬂﬂuﬂﬁﬂ'ﬁ
ilaa‘:utmuﬂun'ﬁmm (single list approach) a.uﬂ'lﬂau'nmmﬂmmmwanh.,mﬁam'nnn'[ﬂ'n'lﬂ

20, Spuueiasssisenduw o iusnmmsninaaeulugiinie Sguueilanumendsfidifeiusaumsnt
msamu'luﬂﬂquuua.mﬁunml.mwmmmmuiﬂnma'lv.numﬂux‘l'tumq,mwanﬂannwumu S3uue3
mwahnumwt%anmaaunamu'lunumﬂ lasmiasnulasasegetia 60.2 wumummmmsﬂ Tl wa
2551 RORIANUBBINITAY 69.5 WHAWNWILAWIFY 148 w1, 2550 nsfimasanuszninszmasandn
andoudinnuduudslasldfinmsuepantielonas 18.4 lull w.a. 2551 1w 11.1 Wuswnioganisy

30. AwmIaananasiauiinnunenlunInungumMuaIsgisreseTun amamud§vamlomng
mimuaznmIamulumIsisinMIamusznidsanasindnendon laslawizmaliudyangszdisunsd
fuf 13 uszmsnew lwdwSanaysdmasmulasassznihalsanamndnaudoueglussduifisui
m‘mmumnmmwqT‘nJ-'ﬁ«ﬂuﬂmmﬁ'namué’uﬁwﬁq Tapanmwalaidasumsmuluendouissasa:

&

41" AEM

BANGKOK 2009




24,

25.

26.

Investment

2r

28.

29.

30.

'n

The Ministers called for greater efforts to sustain the liberalisation goals and Iooked forward to ‘ihs

recommendations of the Senior Officials on the parameters to liberalise the remaining limitations
services in ASEAN by end of 2009. However, recognising the need for flexibility, they endorsedrmﬂmposai
for flexibility to be accorded to up to 15 percent of the total modes of supply in each package mm be used
only as a last resort.

The Ministers welcomed the signing of the ASEAN Multilateral Agreement on the Full Liberalisation of Air Freight
Services and the ASEAN Multilateral Agreement on Air Services by ASEAN Transport Mimsters in May 20009.

The Ministers underscored the importance of working towards free flow of skilled labour in ASEAN as
mandated in the AEC Blueprint. Noting that this endeavour would involve various ASEAN bodies, the Ministers
called for the support from all relevant stakeholders and ASEAN bodies to move the agenda of:fmh flow of
skilled labour.

The Ministers reviewed developments in the ASEAN lnvestrnent Area (AlA) in the light of the on-gelm,‘

financial and economic crisis and its impact on Foreign Direct Investment (FDI) flows. The Ministers were

encouraged by the signs of stabilisation in the global economy, and were optimistic on the prospecls fﬂ
an increase in FDI flows consonant with the global economic upturn.

The Ministers agreed on several actions to promote FDI growth in the AIA, among which were measures at
the ASEAN level to attract FDI flows. They agreed to explore new approaches towards enhancing intra-ASEAN
investment, including intensifying discussions with the private sector. These include the intensification of efforts
towards the free flow of investment under the AEC Blueprint through the operationalisation of the ASEAN
Comprehensive Investment Agreement (ACIA), in particular the finalisation of the reservation lists bythl e
ASEAN Summit in October 2009. It is expected that this single list approach adopted by ASEAN on the
listing of investment limitations will provide greater transparency on the investment reglmes of ASEAN"-___'
Member States. ]

The Ministers discussed the investment situation in the AIA. They were optimistic with the current investment
situation and the resilience of FDI flows to the region even in the face of adverse global circumstances. In
particular, the Ministers welcomed the continued confidence in the region, with FDI inflows remaining high
at US$60.2 billion in 2008, although lower than the record inflows of US$69.5 billion in 2007. In particular,
intra-ASEAN FDI flows have proven more robust than anticipated, expanding by an exceptional 18.4 percent
in 2008 to US$11.1 billion.

This improvement reflects well on ASEAN integration efforts and the success of trade and investment policies

that promote intra-ASEAN liberalisation through strengthened rules for trade in goods, services and investment.
In value terms, intra-ASEAN FDI flows are reaching almost the level of ASEAN’s biggest investor, the European
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Union. The EU continued to hold the position as the single largest investor in ASEAN, with a share of 20.6
percent or investment amounting to US$12.4 billion, followed by Japan at 12.6 percent or US$7.6 billion.
The United States was third with a share of 5.3 percent or US$3.2 billion in 2008.

. FDI flows continued to predominate in the services and manufacturing sector, accounting for 49.5 percent

and 29.1 percent of total FDI flows into ASEAN or US$29.8 billion and US$17.5 billion in 2008 respectively.
The mining and quarrying sector is also becoming more important, with a share of 7.3 percent or US$4.4
billion in 2008. However, FDI flows to the agriculture sector fell by 83.7 percent in 2008 to US$437 million.
This may reflect an FDI shift towards services and industry sectors.

Industrial Cooperation

32. The Ministers noted the status of the implementation of the ASEAN Industrial Co-Operation (AICO) Scheme

and agreed to extend the waiver of the 30% national equity requirement up to 31 December 2012.

Other Areas of Economic Cooperation

33. The Ministers also discussed developments in the other areas of ASEAN economic cooperation, particularly

those areas that are vital to transforming ASEAN into a competitive economic region, i.e. competition policy,
consumer protection and intellectual property. The Ministers also exchanged views on regional strategies
to develop small- and medium enterprises in the region.

Private Sector Engagement

34. The Ministers welcomed the outcome of the first Public-Private Sector Policy Dialogue, which brought

together representatives from the ASEAN Business Advisory Council (ASEAN-BAC) and the ASEAN Federation

of Textile Industries (AFTEX) for a dialogue with the ASEAN Economic Ministers. The Ministers recognised
the value of a sectoral approach and agreed to enhance sectoral dialogues with the private sector.

Structural and Regulatory Reform

35. The Ministers underscored the importance of structural and regulatory reforms and looked forward to the

convening of a workshop to share regulatory perspectives, best practices and policy experiences in line with
the AEC goals by the end of the year. The Ministers also emphasised the need to work with the private sector
in identifying areas that are relevant and in most pressing need of reform.
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Trade Financing

36. Following the pledge of US$ 250 billion by G20 to support trade financing over the next two years, the Ministers
underscored the importance of information sharing, close coordination and identifying capacity building needs
and areas for collaboration, within Member States and with countries in the region and the muiltilateral development
banks. The Ministers exchanged views on the findings collated from Member States on the questionnaire for
information sharing on trade financing.

Narrowing the Development Gap

37. The Ministers re-emphasised the importance of increasing the capacity and capability of Member States,
particularly the less developed ones, to enable them to effectively contribute and optimally benefit from the
various ASEAN initiatives, especially the establishment of the ASEAN Economic Community. The Ministers
welcomed the developments in the implementation of the Initiative for ASEAN Integration (IAl), including
the revised Terms of Reference of the 1Al Task Force, the IAl Work Plan Il (2009-2015) and the planned 3™
IAl Development Cooperation Forum, which is being organised to mobilise resources for the implementation
of IAl programs and initiatives.

ASEAN External Economic Relations

38. The Ministers reviewed the progress in the implementation of the various ASEAN Plus 1 FTAs and were pleased
to note the realisation of the ASEAN-China Free Trade Area (ACFTA) and the ASEAN-Korea Free Trade
Area by 1 January 2010. The Ministers welcomed the signing of the ASEAN-Korea Investment Agreement in
June 2009, the signing of the ASEAN-India Trade in Goods Agreement at the 7" AEM-India Consultations in August
2009, and the signing of the ASEAN-China Investment Agreement at the forthcoming 8" AEM-MOFCOM Consultations.

39. The Ministers noted that the Track Two Studies (Phase Il) for the East Asia Free Trade Area (EAFTA) and
the Comprehensive Economic Partnership for East Asia (CEPEA) have been completed .and would be
reported to the Ministers at the relevant Consultations with Dialogue Partners. The Ministers reiterated the
importance of ASEAN’s central role in driving the East Asian process forward.

ASEAN- Australia Development Cooperation Program Phase Il (AADCP ||

40. The Ministers welcomed the signing of the Memorandum of Understanding (MOU) on ASEAN-Australia
Development Cooperation Program Phase Il (AADCP Il) at the 42nd ASEAN Ministerial Meeting in Bangkok,
Thailand on 23 July 2009. The signing of the MOU marked the official commencement of AADCP I, under
which Australia would provide AUD 57 million over the period of 2008-2015 to support ASEAN to implement
its economic integration policies and priorities outlined in the AEC Blueprint, and strengthen the ASEAN
Secretariat’s institutional capacity to effectively implement its mandate.
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Joint Media Statement

THE 8" AEM-MOFCOM
CONSULTATION
15 August 2009, Bangkok, Thailand

1. ASEAN Economic Ministers from the ten ASEAN Member States and the Minister of Commerce, China met
on 15 August 2009 for the 8" AEM-MOFCOM consultation.

2. The Ministers noted that the trade between ASEAN and China still have great potential despite the global
economic crisis. Total trade between ASEAN and China reached US$192.5 billion in 2008 according to ASEAN
statistics and US$ 231.1 billion according to China’s statistics. This growth puts China as ASEAN's third
largest trading partner in 2009, accounting for 11.3% of ASEAN’s total trade. Chinese data showed a
higher expansion of 14% to US$231.1 billion in 2008.

3. Ministers were pleased with the progress in the implementation of tariff cuts under the ASEAN-China Trade
in Goods (TIG) agreement. For ASEAN 6 and China, 2009 represents the second last tranche of reductions
under the NT before the final reductions takes effect in 2010. Ministers were pleased to note that with the
tariff reductions from the parties, the average ad valorem tariff levels under the FTA have declined to 4.5%,
compared with the MFN rate of 8.1%. In China's case, the overall simple ad valorem average for 2009 under
the ACFTA is 2.4%, compared with the 9.8 % MFN rate. Ministers encouraged traders to take advantage
of the lower FTA rates to further enhance trade between the parties.

4. Ministers launched a Work Programme for the Review of the TIG Agreement which they endorsed at this
meeting that will also consider new elements of cooperation under the FTA, including exploring the possibility
of negotiations in such SPS and TBT. A study on the Trade Impact of the ASEAN-China TIG Agreement is
also being undertaken, while a Peer Review Mechanism on the implementation of the FTA will be a feature of
the implementation process.
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Ministers expressed satisfaction with the conclusion of the negotiations on the amendments to the Operational
Certification Procedures of the rules of origin. The streamlining of these procedures will provide better access
to the benefits of the FTA.

The signing of the ASEAN - China Investment Agreement at this Consultation is a significant milestone as
entry into force of this agreement will fully establish the comprehensive free trade agreement between
ASEAN and China covering goods, services and investment, spanning a market of some 1.9 billion people,
with a combined GDP of close to US$6 trillion. The combined cumulative FDI of ASEAN and China stands
at over US$60 billion up to the end of June 2009. The signing of this Agreement will send a positive signal
to the world that ASEAN and China are jointly moving forward in overcoming the global financial crisis by
providing the enabling environment to sustain and advance ASEAN-China economic cooperation.

Ministers welcomed the final phase of negotiations on the Second Package of Services Commitments under
the ASEAN-China Trade in Services Agreement and expect a completion by the 12" ASEAN-China Summit
in October 2009.

Economic cooperation issues continued to be progressed under the ACFTA. Among the projects under
consideration is a workshop on operational certification procedures that will help the business sector utilise
more effectively the tariff reductions under the FTA. Another project being discussed is an FTA business
portal that would provide essential information to the business sector on the FTA and provide opportunities
for networking and communications.

ASEAN and China are engaged in a number of cooperative activities, including MOUs between ASEAN
and China on Cooperation on Intellectual Property and Technical Barriers to Trade (TBT) which will be signed
at the sidelines of the 12" ASEAN-China Summit.

10. The 6™ Annual China-ASEAN EXPO co-organised by China and ASEAN Member States will be held in

11.

Nanning, China from 20-24 October 2009. To address the global economic crisis, the fair is expected to be of
a longer duration lasting four days, with additional booths added this year. A Financial Forum, a Forum on
Customs Business Cooperation, and an agricultural expo will be held on the sidelines of the .Expo. This is an
important promotional event for enhancing trade and investment between ASEAN and China.

Ministers welcomed China’s setting up of the China-ASEAN Investment Cooperation Fund with an ultimate
size of US$10 billion to finance major investment cooperation projects in infrastructure, energy and resources,
information and communications technology and other fields as well as a US$15 billion credit facility to advance
ASEAN integration and ASEAN-China economic cooperation like infrastructure in the next three to five years.
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14" AEM-CER CONSULTATION
15 August 2009, Bangkok, Thailand

The 14™ Consultation between the ASEAN Economic Ministers (AEM) and the Ministers of Australia and
New Zealand (Closer Economic Relations — CER) was held in Bangkok, Thailand on 15 August 2009. The
Consultation was co-chaired by H.E. Mrs. Porntiva Nakasai, Minister of Commerce of Thailand; the Honorable
Mr. Simon Crean, Minister for Trade of Australia; and the Honorable Mr. Tim Groser, Minister of Trade of
New Zealand.

ASEAN-Australia and New Zealand Trade and Investment Relations

The Ministers noted that, despite the global financial/economic crisis that intensified in September 2008,
trade between ASEAN and Australia-New Zealand maintained the upward trend. The Ministers noted that
ASEAN's total merchandise trade on goods with Australia-New Zealand rose by 23.6 percent from US$ 47.8
billion in 2007 to US$ 59.0 billion in 2008. ASEAN exports and imports to and from Australia-New Zealand
both registered significant growth in 2008. ASEAN exports grew by 22.1 percent from US$ 31.0 billion in 2007
to US$ 37.0 billion in 2008; while ASEAN imports rose by 26.2 percent increasing from US$ 16.8 billion in
2007 to US$ 21.2 billion in 2008, which surpassed the 13.4 percent growth recorded in 2007.

The Ministers noted that total flows of Foreign Direct Investment (FDI) from Australia-New Zealand into
ASEAN have maintained at the US$ 1.0 billion level despite the decrease of 6.1 percent in 2008.

ASEAN-Australia and New Zealand FTA

4,

The Ministers noted that the Parties to the Agreement Establishing the ASEAN-Australia-New Zealand Free
Trade Area are in various stages of completing their internal procedures for the entry into force of the
Agreement. The Ministers welcomed the early ratification of the Agreement by Singapore and New Zealand,
and re-affirmed their commitment to completing their internal processes to enable the Agreement to enter
into force on 1 January 2010.
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The Ministers noted that in preparation for the entry into force of the Agreement, the Parties are also working
on the transposition of their tariff reduction and elimination schedules under the Agreement based on the
2007 Harmonized System, as well as the issuance of national legislations or legal enactments to implement
the tariff concessions under the Agreement. The Ministers agreed to re-double their efforts to complete the
HS 2007 tariff schedules by mid-October so that countries will be administratively ready to implement
the Agreement from 1 January 2010.

The Ministers welcomed the support “capacity” for the implementation of the Agreement through the Economic
Cooperation Work Programme (ECWP) under which co-operation initiatives will be undertaken to assist in
the implementation of the various components of the Agreement. The ASEAN Ministers also thanked the
Australian and New Zealand Governments for the economic co-operation assistance that they have pledged
to provide to ensure the effective implementation of the Agreement as well as the on-going assistance in
the lead-up to the entry into force of the Agreement.

The Ministers, noting the important role of the ASEAN Secretariat in the implementation of the Agreement
and the ECWP, welcomed the establishment of a support unit at the ASEAN Secretariat that will provide
technical assistance and secretariat support to the AANZFTA Joint Committee and the Parties in implementing
the Agreement. :

The Ministers recognised the importance of government-to-business dialogue and business-to-business
contributions to the full realisation of the opportunities offered by the AANZFTA. In this regard, they tasked
the senior officials to look into this matter, including the revitalisation of the ASEAN-CER Business Council
and some specific meetings at sectoral level, at an earliest opportunity.

The Ministers also called on the early convening of the AANZFTA Joint Committee to attend to the immediate

priorities in the built-in-agendas of the Agreement such as the development of the first annual implementation
plan of the ECWP. ' ;
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THE SIXTH AEM - ROK
CONSULTATION
15 August 2009, Bangkok, Thailand

The Sixth Consultation between the ASEAN Economic Ministers (AEM) and the Minister for Trade of the
Republic of Korea was held in Bangkok, Thailand on 15 August 2009. The Consultation was co-chaired by
H.E. Mrs. Porntiva Nakasai, Minister of Commerce of Thailand and H.E. Mr. Kim Jong-Hoon, Minister for Trade
of the Republic of Korea.

In this annual Consultation, the Ministers reviewed the bilateral economic and trade cooperation activities
implemented under the Framework Agreement on Comprehensive Economic Partnership among the
Governments of ASEAN Member States and the Republic of Korea, particularly the implementation of the
Agreement on Trade in Goods, the Agreement on Trade in Services, the Agreement on Investment, and other
economic cooperation activities.

The Ministers were pleased to note that, despite the global economic crisis, according to ASEAN statistics,
trade relations between ASEAN and Korea were still growing robustly in 2008. Total trade between ASEAN
and Korea in 2008 grew 23.4 percent compared to 9.5 percent in 2007, reaching the level of USD 75.5
billion from USD 61.2 billion in 2007. Exports of ASEAN to Korea increased from USD 29.5 billion in 2007
to USD 34.9 billion in 2008, or a growth of 18.5 percent. Imports of ASEAN from Korea grew by 27.9 percent,
from USD 31.7 billion in 2007 to USD 40.5 billion in 2008. ASEAN was the third largest trading partner of
Korea in 2008 and conversely, Korea was the 5" largest trading partner of ASEAN.

Implementation of the Agreement on Trade in Goods (TIG)

4.

The Ministers were pleased to note that all Parties have issued legal enactments for tariff reduction for
the year 2009. They also encouraged all Parties to issue the legal enactments for tariff reduction for 2010 on time
before the end of 2009. The Ministers looked forward to an early ratification by Thailand and Korea of the
Protocol on the Accession of Thailand to the Agreement on Trade in Goods so that the private sector of both
countries could enjoy the full benefits offered by the Agreement.
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5. In the area of cooperation on sanitary and phyto-sanitary (SPS) measures and technical barriers to trade
(TBT), the Ministers noted that several seminar and training activities have been conducted by Korea in
2008, with the participation from all ASEAN Member States. The Ministers appreciated the establishment
of the ASEAN - Korea network on livestock product safety management, and the exchange of information on
technical regulations and standards in the area of electrical and electronics as well as weathering technology
on industrial materials. The Ministers noted that the ASEAN-Korea Working Group on SPS/TBT is currently
developing its Work Programme based on the ASEAN-Korea Cooperation on SPS and the ASEAN-Korea
Cooperation on the Standards and Conformity Assessment matrices.

Implementation of the Agreement on Trade in Services

6. The Ministers welcomed the entry into force of the ASEAN-Korea Trade in Services Agreement on 1 May
2009 following its ratification by Korea and most of ASEAN Member States and the ratification by Thailand
of the Protocol on the Accession of Thailand to the ASEAN-Korea Agreement on Trade in Services. The
Ministers expected that the process of domestic procedures for the ratification of the Agreement in the remaining
ASEAN Member States and also the process for ratification by Korea of the Protocol on the Accession of
Thailand to the Agreement would be completed soon so that services providers in all Parties could reap
the benefits brought about by the Agreement.

ASEAN-Korea Agreement on Investment

7. The Ministers reiterated the significance of the signing of the ASEAN-Korea Agreement on Investment at
the sidelines of the ASEAN-Korea Commemorative Summit on 2 June 2009 in Jeju Island, Korea, which not
only made the ASEAN-Korea FTA complete, but also helps create a more conducive investment environment
to facilitate further strengthening of the investment flows within the region. Noting that Korea and Singapore
have completed their domestic procedures for the entry into force of the Agreement on 1 September 2009,
the Ministers encouraged the other Parties to complete their respective domestic procedures as soon as
possible for the Agreement to enter into force at an early day.

Economic Cooperation

8. The ASEAN Ministers expressed their appreciation to Korea for the second contribution of USD 500,000 to
the ASEAN-Korea Economic Cooperation Fund, making up to date Korea's contribution to the Fund amounting
USD 1,031,915. The Ministers also welcomed the information that the third contribution of approx USD
500,000 to the ASEAN-Korea Economic Cooperation Fund could be expected for the fiscal year of 2010.
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9. The Ministers noted that in general, all 17 projects in the work cycle of 2008 — 2009 were well received by
the ASEAN participants as the projects were based on mutual interests and practical requirements to
strengthen FTA-related economic activities. The Ministers encouraged their senior officials to look into further
enhancing the ASEAN-Korea comprehensive economic partnership by broadening the cooperation coverage
to other areas such as IPRs, Customs and Agriculture, as recommended in the AKTNC Expert Group’s Study.

Institutional Arrangement for the Implementation of AKFTA

10. The Ministers agreed to establish the AKFTA Implementing Committee (AKFTA-IC) and endorsed its Terms
of Reference. Its main responsibility is to ensure the effective implementation of all agreements under
the Framework Agreement on Comprehensive Economic Cooperation between ASEAN and Korea.
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THE TWELFTH AEM PLUS
THREE CONSULTATION
15 August 2009, Bangkok, Thailand

The Twelfth Consultation between the ASEAN Economic Ministers (AEM) and Ministers from the People’s
Republic of China, Japan and the Republic of Korea was held in Bangkok, Thailand on 15 August 2009.
The Consultation was co-chaired by H.E. Ms. Porntiva Nakasai, Minister of Commerce, Thailand; H.E. Mr. Chen
Deming, Minister of Commerce, People’s Republic of China; H.E. Hiroyuki Ishige, Vice Minister, Ministry of
Economy, Trade and Industry, Japan; and H.E. Mr. Kim Jong-Hoon, Minister for Trade of the Republic of
Korea.

The Ministers exchanged views on the global economic situation and recent economic developments in
ASEAN and the Northeast Asian countries. They also noted the latest development of ASEAN plus One
Free Trade Agreements (FTAs) with the Plus Three Countries (i.e. ASEAN-China FTA, ASEAN-Korea FTA
and ASEAN-Japan Comprehensive Economic Partnership). They re-affirmed the importance of these Plus
One arrangements’ contribution to the realisation of the overall objective of integrating the economies in
Southeast and Northeast Asia.

The Ministers noted that total ASEAN exports to the Plus Three Countries increased from US$ 192.5 billion
in 2007 to US$ 225.4 billion in 2008 registering a 17.1 percent growth. This growth is faster than that in
2007 when ASEAN exports to these countries grew by only 10.9 percent. ASEAN imports of goods from
the same countries continued to accelerate with a 19.5 percent growth in 2008, from 15.7 percent in 2007.
Total ASEAN imports from these countries stood at US$ 254.7 billion, up from US$ 213.1 billion in 2007.

The Ministers were pleased that total ASEAN trade with the Plus Three Countries remained robust despite
the global economic slowdown. Trade with these countries reached US$ 480.1 billion in 2008, up by 18.4
percent compared to US$ 405.5 billion reported in 2007 registering a 28.1 percent share of total ASEAN trade.

The Ministers on the other hand noted the sharp decrease in foreign direct investments from the Plus
Three countries, from US$ 12.7 billion in 2007 to US$ 10.3 billion in 2008. Cumulative FDIs from the Plus
Three Countries during the period 2006-2008 were valued at US$ 35.5 billion comprising 19.3 percent of
total FDI inflows to ASEAN in the same period.
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East Asia Free Trade Area

6. The Ministers welcomed the final report of the EAFTA Phase Il Study and agreed to submit this to the Leaders
at the forthcoming ASEAN Plus Three Summit in October 2009. The Ministers agreed to recommend to
the Leaders that Senior Officials discuss and consider the recommendations in the EAFTA Study. The Ministers
therefore tasked the Senior Economic Officials of the ASEAN Plus Three countries to discuss and consider
the recommendations in the two EAFTA reports (i.e. the Phase | and Phase Il reports) and to submit their
recommendation on when and how to establish working groups on rules of origin, tariff nomenclature,
customs-related issues, and economic cooperation.

Economic Cooperation Projects

7. The Ministers agreed that the crisis should be turned into an opportunity for expanding intra-regional trade
and investment, by promoting trade facilitation and liberalisation among ASEAN Plus Three Countries, raising
the competitiveness of the region as a whole, and providing strong support for the development of SMEs
to instil vigour into the regional economy. The Ministers noted the continuing progress in the implementation
of economic cooperation projects, which covered a wide range of areas including standards and quality

’ conformance, information and communication technology (ICT), and customs cooperation.
l

World Trade Organisation (WTO)

E
: 8. The Ministers exchanged views on the status of the Doha Round negotiations in light of the developments such
: as the Bali Communiqué issued by Ministers of the Cairns Group on 9 June 2009 in Bali, Indonesia and the Joint

Statement of the G8 Plus 5 Summit on “Promoting the Global Agenda” held in L'Aquila, Italy on 9 July 2009.

i
! 9. The Ministers committed themselves to cooperate in constructive discussion to bring the negotiations to
' an early and successful conclusion in 2010.

:

10. The Ministers also reaffirmed their support to Lao PDR in its effort to accede to the WTO.

Asia Pacific Economic Cooperation (APEC)

11. The Ministers exchanged views on the outcomes of the Meeting of APEC Ministers Responsible for Trade which
was held in Singapore on 21 - 22 July 2009. They also noted that the APEC Leaders’ Week has been scheduled
on 14-15 November 2009 in Singapore.

Preparations for the ASEAN Plus Three Summit

12. The Ministers noted the status of the preparations for the 12" ASEAN Plus Three Summit which will be held
in Bangkok, Thailand in October 2009.
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THE AEM+6 WORKING LUNCH
15 August 2009, Bangkok, Thailand

The Economic Ministers from the ten ASEAN Member States, Australia, China, India, Japan, South Korea
and New Zealand met and exchanged views on regional and global issues affecting the East Asian region as
well as developments in several areas of cooperation within the East Asia Summit (EAS) framework.

The Ministers welcomed the Phase Il report on a Comprehensive Economic Partnership in East Asia
(CEPEA) and agreed to submit this to the Leaders at the 4" EAS to be held in Thailand in October 2009.
The Ministers also agreed to recommend to the Leaders that Senior Officials discuss and consider the
recommendations in the CEPEA Study.

The Ministers agreed that the Senior Officials discussions of the EAFTA and CEPEA recommendations
will be undertaken together to take forward East Asia integration with due consideration of the respective
maturities of existing ASEAN Plus 1 FTAs. The Ministers underscored the importance of prioritising internal
integration of ASEAN as the comerstone for East Asia integration. The Ministers agreed that the Senior
Officials should undertake a step-by-step approach by commencing discussion on Rules of Origin, tariff
nomenclature, customs related issues and economic cooperation as building-blocks in the process of
realising East Asia integration. 3

The Ministers welcomed the proposal from Japan to hold a workshop on rules of origin. The Ministers
viewed this issue as key to promoting regional economic integration based on existing free trade arrangements
in the East Asian region.

The Ministers noted the research activities of the Economic Research Institute for ASEAN and East Asia
(ERIA) in a variety of fields such as energy, environment, trade and investment, etc. The Ministers welcomed
ERIA’s efforts on promoting economic growth in East Asia, focusing on such areas as facilitating sub-regional
development, expanding the middle class and stimulating consumer market. The Ministers encouraged ERIA
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to continue working on these initiatives and make policy recommendations on specific areas that could
further stimulate economic activities in the region and narrow the development gaps among the 16 countries
participating in the EAS.

The Ministers welcomed the progress report on the Comprehensive Asian Development Plan, which was
prepared by ERIA in collaboration with the Asian Development Bank (ADB) and the ASEAN Secretariat in
accordance with the Joint Press Statement of the East Asia Summit on the Global Economic and Financial
Crisis. Its aim is to contribute to coordinating, expediting, upgrading and expanding sub-regional initiatives
and promoting private sector participation.

The Ministers reiterated their support for the Leaders’ Statement at the London Summit on 2 April 2009
and reaffirmed their commitment to maintain open markets, reject all forms of protectionism in trade and
investment and to rectify any such measures as promptly as possible. The Ministers agreed to cooperate
towards accelerating the Doha Round negotiations with the aim of achieving an ambitious and balanced
conclusion to the Round by 2010.

The Ministers also reiterated their support for the early accession of Lao PDR to the WTO.
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Joint Media Statement

The 11" Ministerial Meeting of
the ASEAN-Mekong Basin Development
Cooperation (AMBDC)
16 August 2009, Bangkok, Thailand

1. The 11™ Ministerial Meeting on the ASEAN-Mekong Basin Development Cooperation (AMBDC) was held in
Bangkok, Thailand, on 16 August 2009. The Meeting was chaired by the Minister of Commerce, Thailand. The
Meeting was attended by delegates from the ASEAN Member States and the People’s Republic of China.

2. The Ministers took note of the progress made in the implementation of AMBDC projects. As of 9 July 2009, there
are 46 projects at various stages of implementation. A total of 14 projects still require funding worth US$44.5
million. Noting the number of projects that have not been implemented due to lack of funds, the Ministers
agreed to further look into how to better address the issue of funding and resource mobilisation.

3. The Ministers recognised the importance of the involvement of countries, particularly the CLMV countries,
at every stage in the conceptualisation and formulation of projects to ensure that activities are tailored to their
specific needs and serve the objectives of the ASEAN Economic Community.

4. The Ministers continued to place priority on AMBDC's flagship project, the Singapore-Kunming Rail Link
(SKRL), and noted its progress of activities.

5. The Ministers also noted the Study to Realign the AMBDC Process with the ASEAN Economic Community
and agreed in principle to give priority to three (3) areas of development cooperation under the new AMBDC
framework: i) Trade and Investment; i) Human Resource Development; and iii) Transport Infrastructure since
these areas are the most crucial in supporting the ASEAN Economic Community objectives. Moreover, in order
to better synchronise the economic integration activities under the ASEAN Economic Community, the Ministers
agreed to maintain the meeting of AMBDC at the ministerial level.
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